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To Her Excellency 


The Right Honourable Adrienne Clarkson, 
Ce MEM (OMY CDs 

Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the Public Ac- 
counts of Canada for the year ended March 31, 2004. 


All of which is respectfully submitted. 


SG Af 


Reginald B. Alcock, 
President of the Treasury Board 


Ottawa, September 24, 2004 


To The Honourable Reginald B. Alcock, 
President of the Treasury Board 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2004, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Scott Brison, 
Receiver General for Canada 


Ottawa, September 24, 2004 


To The Honourable Scott Brison, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2004. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial state- 
ments of Canada; a discussion and analysis of the financial 
statements and a ten-year summary of the Government’s fi- 
nancial transactions; analyses of revenues and expenses, 
and of asset and liability accounts; and various other state- 
ments. 


Volume I]—Details of the financial operations of 
the Government, segregated by ministry. 


Volume HJ—Additional information and analyses. 
The audited financial statements contained in Volume I 


are for the year ended March 31, 2004. 


Respectfully submitted, 


I. David Marshall, 
Deputy Receiver General for Canada 


Ottawa, September 24, 2004 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared each fiscal year by 
the Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data con- 
tained in the accounts of Canada and from more detailed 
records maintained in departments and agencies. The ac- 
counts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all de- 
partments and agencies are summarized. Each department 
and agency is responsible for reconciling its accounts to 
the control accounts of the Receiver General, and for main- 
taining detailed records of the transactions in their 
accounts. 


The report covers the financial transactions of the Gov- 
ernment during the year. In certain cases, parliamentary 
authority to undertake transactions was provided by legis- 
lation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summarized 
as follows: 


SECTION 1: financial statements dicussion and a 
ten-year analysis of the Government’s financial 
transactions; 


SECTION 2: audited financial statements of the 
Government of Canada; 


SECTION 3: review of revenues, expenses and accu- 
mulated deficit; 


SECTION 4: analysis of consolidated accounts; 

SECTION 5: analysis of accounts payable and accrued 
liabilities; 
SECTION 6: analysis of interest-bearing debt; 


SECTION 7: analysis of cash and accounts receivable; 


SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; 


SECTION 10: analysis of non-financial assets; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II presents the financial operations of the Goy- 
ernment, segregated by ministry. 


Volume III presents additional information and analy- 
Ses. 


SECTION 1 
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NOTE TO READER 


An overview of the financial operations of the Government of | 


statements. 


provinces. 


Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial | 


Accompanying this Report are historical fiscal reference tables | 
and related fiscal indicators for the federal government and the 


The Annual Financial Report is available on the Internet at | 
http://www. fin.gce.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


This section, together with other sections in this volume and 
Volumes II and III of the Public Accounts of Canada, provide de- 
tailed supplementary information in respect of matters reported in 
the audited financial statements in Section 2 of this volume. Further 
discussion and analysis of the Government’s financial results can be 
found in the 2004 Annual Financial Report of the Government of 
Canada published by the Minister of Finance. 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the President of the Treasury 
Board, the Minister of Finance and the Receiver General for 
Canada. Responsibility for the integrity and objectivity of the finan- 
cial statements, however, rests with the entire government. 


Much of the discussion and analysis in this section compares the 
Government’s financial results to gross domestic product (GDP). 
(A glossary of terms used in this financial statement discussion and 
analysis is provided at the end of this section.) 


Highlights 


GDP is the total value of all goods and services produced within 
Canada during a given year. It is a measure of the income generated 
by production within Canada. It is also referred to as Canada’s 
annual economic output or, more simply, output. To avoid counting 
the same output more than once, GDP includes only final goods and 
services — not those that are used to make another product. For 
example, GDP would not include the wheat used to make bread, but 
would include the bread itself. 


GDP is calculated by Statistics Canada in accordance with inter- 
national standards and is updated annually. It is calculated on a 
quarterly basis. For the purposes of this section, the official calendar 
year number is used. 


Comparisons to GDP are generally accepted as appropriate indi- 
cators of the trends in the Government’s financial performance. 


¢ A surplus of $9.1 billion was achieved in 2003-2004. This marks the seventh consecutive year the Government has recorded a 


surplus. 


¢ Asaresult, the accumulated deficit stood at $501.5 billion, a decline of $61.4 billion from its peak of $562.9 billion in 1996-1997. 


The accumulated deficit-to-GDP ratio, as of March 31, 2004, was 41.1 percent —a decline of 27.3 percentage points from its peak of 
68.4 percent in 1995-1996. 


Net debt has been reduced by $52.7 billion over the last seven years. As a result, the Government’s net debt at the end of 2003-2004 
was $556.3 billion, or 45.6 percent of GDP. 


Interest-bearing debt — the debt issued on credit markets and debt related to pension and other liabilities — increased by $0.4 billion in 
2003-2004. Since 1996-1997, it has fallen by $13.9 billion. 


The revenue-to-GDP ratio fell to 16.3 percent in 2003-2004, down 1.6 percentage points from 1999-2000. This decline reflects, in 
part, the impact of the tax reductions announced in the February 2000 budget and October 2000 Economic Statement and Budget 
Update. 


Program spending increased 5.3 percent in 2003-2004. The program spending-to-GDP ratio remained unchanged at 12.6 percent in 
2003-2004. 


Public debt charges as a percentage of revenues were 18.0 percent in 2003-2004, down from the peak of 35.2 percent in 1995-1996. 


This is the lowest the ratio has been since the late 1970s. 


Analysis 


Budget-to-actual comparison 


As noted in budget documents, the Government’s revenues and 
expenses are sensitive to changes in economic assumptions — partic- 
ularly to changes in real economic growth, inflation and interest 
rates. To ensure that such developments do not adversely affect the 
Government’s balanced budget targets, it follows a prudent 
approach to budget planning — including the use of private sector 
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economic forecasts, regular consultations with a private sector eco- 
nomic advisory group, and the inclusion in the fiscal projections of 
an annual Contingency Reserve, as well as extra economic pru- 
dence. Ifthe Contingency Reserve is not needed, it is used to reduce 
the accumulated deficit. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes on a regular basis sensitivity im- 
pacts on the surplus. These show, for example, that 


¢ A 1-percent decrease in real GDP growth for one year would 
lower the surplus by about $2.5 billion annually. 


¢ A 1-percent reduction in inflation in the first year would lower 
the surplus by about $1.4 billion annually. 


¢ A sustained 100-basis-point decline in all interest rates would 
improve the surplus by $1.1 billion in the first year. 


Budget 2003 forecast the 2003-2004 surplus at $4 billion which 
was allocated to the Contingency Reserve and extra economic pru- 
dence. The November 3, 2003 Economic and Fiscal Update 
lowered the forecast surplus to $3.5 billion and Budget 2004 fore- 
cast the surplus to be $1.9 billion. The final outcome for 2003-2004 
was a surplus of $9.1 billion. 


The original budget for the 2003-2004 fiscal year was presented 
on a net basis. Note 2 iv to the financial statements in Section 2 of 
this volume describe the adjustments that have been made to Budget 
2003 to convert it to the gross basis of accounting used in these 
Public Accounts. After making these adjustments, the comparison 
of actual results for 2004 to the budget - at a high level - is as follows: 


2004 


Budget Actual Difference 


(in millions of dollars) 


INCOMe taxTeVCnUES... ors aes cede Suelo Sac 122,100 123,530 1,430 
Othertaxes-and:dutiese tne se eyes ee 43,100 41,365 -1,735 
Employment insurance premiums ....... 17,600 17,546 -54 
Mtherrevenves cts weiss) alicia 14,500 16,106 1,606 

otal TEVENNES toro nrc ate, coe es eh cen, 197,300 198,547 1,247 
MinanisterspayiMents:= . reel wean cont 5, 103,600 102,378 -1,222 
Other program expenses............... 52,100 Sls Le -783 
Buplrcrdebtichar Ses. cratic tie eeietod ns ac 37,600 35,769 -1,831 

MotalexMensess eee. ee eee 193,300 189,464 -3,836 

PTOI G LESUINP IIS sete ete os sate ta see Tae eae 4,000 9,083 5,083 


The 2003-2004 surplus is $5.1 billion higher than that expected 
in Budget 2003. This improvement is attributable to $1.2 billion in 
higher than expected revenues, $1.2 billion in lower transfer pay- 
ments, $0.8 billion in lower other program expenses and $1.8 billion 
in lower public debt charges. 


Revenues were $1.2 billion higher than estimated in Budget 
2003. Higher-than-expected income tax revenues and other reve- 
nues were partially offset by lower excise taxes and duties. 


The lower transfer payments are a result of lower than expected 
transfers to other levels of government ($1.6 billion). A slower than 
expected economic recovery in Ontario reduced fiscal disparities 
across provinces and therefore reduced Equalization entitlements. 
Employment insurance (EI) benefits were $600 million lower than 
expected, as the number of beneficiaries fell and as average benefit 
duration shortened over the period. Offsetting these gains, other 
transfer payments were $1.0 billion higher, reflecting new policy 
measures taken since Budget 2003, including the Government’s re- 
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sponse to Severe Acute Respiratory Syndrome (SARS) and Bovine 
Spongiform Encephalopathy (BSE) as well as fiscal measures out- 
lined in Budget 2004. 


Other program expenses were somewhat lower due to a higher 
than expected lapse in program spending and lower expenses in 
Crown corporations. Offsetting these gains was higher than ex- 
pected defence spending primarily as a result of new mission costs. 


Public debt charges are significantly lower than expected since 
Budget 2003. This was primarily attributable to a decline in the av- 
erage effective interest rate on interest-bearing debt, reflecting 
declines in short-term interest rates during 2003-2004. 


Comparison to 2002-2003 


Actual results for 2004 compared to 2003 are shown in the fol- 
lowing table: 


Actual 


2004 2003 Difference 


(in millions of dollars) 


AC OG LARUE V CMUCS naan eer 123,530 115,043 8,487 
Othertaxes*anddutiess. Samey eens. soon 41,365 41,357 8 
Employment insurance premiums ....... 17,546 17,870 -324 
Other. revenues Pins oct leeeks ) . Seees 16,106 15,962 144 

otal reventesy.5 Sites cktekter. stot 198,547 190,232 $3315 
RranstempPay Mens amenity ciens eedet: 102,378 98,643 3/35 
Oiler program exXPeCuses ss ran ae Westy 47,350 3,967 
Pupiicdebtichanges aaa. eres piece als 35,769 37,270 -1,501 

ihotal-expensesioe scence ace Sets 189,464 183,263 6,201 

PAD UAlESUTpLUS <a ansiaasa te eee oe ee 9,083 6,969 2,114 


Income tax revenues were $8.5 billion higher than in 2002-2003. 
Personal income tax revenues were $3.4 billion higher, while corpo- 
rate income tax revenues increased by $5.2 billion and other income 
tax revenues decreased $0.1 billion. Personal income tax revenues 
increased broadly in line with the 3.0 percent growth in personal in- 
come. The increase in corporate income tax revenues was largely 
due to strong profitability in the financial sector in 2003. 


EI premiums were $0.3 billion lower than in 2002-2003 due to 
reductions in the EI premium rate in both the 2003 and 2004 calen- 
dar years, which more than offset the increase in EI revenues due to 
higher employment and wages and salaries. 


Total expenses for 2003-2004 were $6.2 billion higher than last 
year, net of the $1.5 billion decrease in public debt charges. Public 
debt charges were lower than their 2002-2003 levels as a result of 
declining interest rates. 


Transfer payments increased by $3.7 billion. Major transfers to 
persons, consisting of elderly and EI benefits, were up $1.8 billion 
due to a rise in the number of beneficiaries and an increase in aver- 
age weekly benefits. Other transfers increased by $3.2 billion 
reflecting increased assistance to combat SARS and BSE, and the 
impact of other previous budget measures. Transfers to other levels 
of government offset some of the gains in this category, falling 
$1.3 billion. Slower economic growth in Ontario reduced fiscal dis- 
parities across provinces and therefore reduced Equalization 
entitlements. 
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Other program expenses increased by $4.0 billion. These in- 
creases were primarily due to the impact of increased operating 
costs as well as policy initiatives announced in previous budgets. 


Significant trends 


The Surplus/Deficit 


The 2003-2004 surplus of $9.1 billion marks the seventh consec- 
utive year in which the Government has recorded a surplus. Canada 
stands out as the only Group of Seven (G-7) country at the total gov- 
ernment level in surplus in calendar year 2003, according to the 
Organization for Economic Co-operation and Development 
(OECD). The OECD also expects that Canada will be the only G-7 
country to record a surplus in calendar year 2004. 


The following graph illustrates the Government’s surplus/deficit 
performance during the past 10 years. 
Annual Surplus/Deficit 
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Accumulated Deficit 


The accumulated deficit is the net accumulation of the annual 
surpluses and deficits since Confederation. It is also the difference 
between the Government’s total liabilities and its assets — both 
financial and non-financial. Given seven years of consecutive 
surpluses, the accumulated deficit has been on a downward track 
over the past seven years, as shown in the following graph: 


Accumulated Deficit 
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Net Debt 


The Government’s net debt — its total liabilities less financial 
assets — declined to $556.3 billion from its peak of $609.0 billion in 
1996-1997. As a share of GDP, net debt dropped to 45.6 percent in 
2003-2004, down 28.3 percentage points from the peak of 73.9 per- 
cent in 1995-1996. 


This ratio measures debt relative to the ability of the Government 
and the country’s taxpayers to finance it. Total liabilities are only 
reduced by financial assets as non-financial assets could not nor- 
mally be converted to cash to pay off the debt, without disrupting 
government operations. This is the eighth consecutive year in which 
the net debt-to-GDP ratio has declined. 


Net Debt 
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Revenues 


The Government’s sources of revenue are as follows: 


Composition of Revenues for 2003-2004 


Employment Other revenues 
insurance premiums 8.1% 
8.9% 


Personal income tax 
46.8% 


Other taxes and 
duties 
22.4% 


Corporate income 
tax 
13.8% 


The revenue ratio shows the extent to which the Government is 
taking income out of the economy, both through taxation and user 
charges. The Government’s revenue ratio for 2003-2004 at 
16.3 percent, as shown in the following graph, is at its lowest level 
since 1997-1998 when it was 18.2 percent. This means that the 
Government is taking a much lower percentage of income from the 
Canadian economy. 


Revenue Ratio 


revenues as a percent of GDP 
20 


1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 


Expenses 


The composition of government expenses is as follows: 
Composition of Expenses for 2003-2004 


Public debt charges 
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The expense ratio shows total government expenses as a percent- 
age of revenues. An expense ratio less than 100 means that revenues 
exceed expenses, resulting ina surplus. At 95.4 percent, the expense 
ratio in 2003-2004 is down from the 128.0 percent recorded in 
1994-1995, 


Expense Ratio 
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Included in total government expenses is interest on the public 
debt, which is required to meet the Government’s ongoing financing 
costs on its debt. Generally speaking, the Government has more dis- 
cretion for the remaining program expenses. Program expenses — 
total government expenses less interest on the public debt — 
amounted to 77.4 percent of revenues in 2003-2004. 


Program Share 
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The interest ratio shows public debt charges as a percentage of 
revenues. It declined from 19.6 percent in 2002-2003 to 18.0 per- 
cent in 2003-2004. This ratio means that, in 2003-2004, the 
Government spent 18 cents of every revenue dollar on interest on 
the public debt. This is down from the peak of 35 cents in 1995-1996 
and is the lowest this ratio has been since the late 1970s. This is 
money that is required to meet the Government’s ongoing financing 
costs on its debt. The lower the ratio, the more flexibility the 
Government has to address the key priorities of Canadians. 


The Interest Ratio 
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Interest-Bearing Debt 


Interest-bearing debt includes unmatured, or market, debt and 
pension and other liabilities. 


Interest-Bearing Debt by Category for 2003-2004 
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At March 31, 2004, interest-bearing debt amounted to 
$621.1 billion, up $0.4 billion from the level a year earlier. The 
Government’s strategy for market debt is published in Debt 
Management Strategy 2004-2005; annual reports of most pension 
plans are tabled separately in Parliament. 


Interest-Bearing Debt 
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Foreign holdings of the Government’s outstanding market debt 
are estimated at $60.0 billion at the end of March 2004. This repre- 
sents 13.6 percent of the Government’s total market debt. 


Foreign Holdings of Government of Canada Market Debt 
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Non-resident holdings as a 
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(right scale) 
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The average effective interest rate on the Government’s inter- 
est-bearing debt was 5.8 percent in 2003-2004; it was 5.3 percent on 
market debt and 6.8 percent on pension and other liabilities. 


Average Effective Interest Rate on Interest-Bearing Debt 


percent 


10 = [5 Interest-bearing debt. = = Pensionand other “=-Unmatured debt 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


Accounts Payable and Accrued Liabilities by 
Category for 2003-2004 


Accounts payable 
and accrued 
liabilities 
51.1% 


Tax payables 
41.3% 


Interest and 


matured debt 
Allowance for 4.1% 


guarantees 
3.5% 


At March 31, 2004, these liabilities amounted to $80 billion, up 
slightly from the level a year earlier. 
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Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, and 
amounts owing for taxes and government services provided. Also 
included are the Government’s foreign exchange reserves and its 
loans and advances to, or investments in, its enterprise Crown 
corporations, other governments and other individuals and 
organizations. 


Financial Assets for 2003-2004 


Loans, investments 
and advances 
20.4% 


eae 


Foreign exchange 
accounts 
30.6% 


Accounts receivable 
34.8% 


The Government’s foreign exchange reserves include foreign 
currency deposits and investments in gold and subscriptions in the 
International Monetary Fund. The Government’s other loans, in- 
vestments and advances are as follows: 


Loans, Investments and Advances by Category 
for 2003-2004 


International 
organizations 
28.0% 


National 
governments 
Portfolio 2.3% 
investments 
2.6% 


Provincial and 
territorial 

) governments 
9.1% 


Enterprise Crown 
corporations and 
other 
34.4% 


23.6% 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s capital assets. Capital assets include land, buildings, works 
and infrastructure such as roads and bridges, machinery and equip- 
ment, ships, aircraft and other vehicles. Non-financial assets also 
include inventories and prepaid expenses. 


Non-Financial Assets for 2003-2004 


Prepaid expenses 
Other capital assets 1.7% 
17.0% 


Inventories 
11.2% Land 


Buildings 
16.1% 


Works and 
infrastructure 


Machinery and 9.4% 


equipment 
15.3% 


Cash Flow 


The Government’s operating activities generate a significant 
source of cash, after adjusting for non-cash revenues and expenses. 
In addition, cash is received from loan and receivable repayments, 
and is used to pay off debt and acquire capital assets. The following 
are the cash flows of the Government: 


Cash Flow 


in billions of dollars 
14 


2003-2004 & 2002-2003 


i i 


Cash provided by Cash used by 
operating activities capital investment 
activities 


Cash used (-) or 
provided by 
investing activities 


Cash used by 
financing activities 
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Risks and uncertainties 


As noted in Budget 2004 there are both upside and downside 
risks to the Canadian outlook. There is an unusual degree of uncer- 
tainty regarding the impact of a stronger dollar on the economy 
given the size and rapidity of the appreciation over the last year. 


The U.S. recovery also poses upside and downside risks to the 
Canadian outlook. On the downside, the most significant risk is con- 
tinued labour market weakness in the U.S. Despite modest gains in 
payroll employment in recent months, the U.S. employment recoy- 
ery so far has been the slowest of all cycles over the past 60 years. 
Without greater job creation, household spending might slow, 
which could dampen the momentum from fiscal stimulus and affect 
consumer confidence. 


However, on the upside, the recent strength in U.S. productivity 
growth is supporting incomes and translating into stronger corpo- 
rate profits. Improved corporate balance sheets, together with low 
interest rates and improved business confidence, bode well for in- 
vestment and hiring in the coming months. 


In the medium term, the main risk is the growing U.S. budget def- 
icit, which could put upward pressure on interest rates, crowd out 
investment and dampen growth if not corrected. This would in turn 
negatively affect the Canadian outlook. 


Overall, with Canada’s strong monetary and fiscal fundamen- 
tals, the Canadian economy is well positioned to deal with these 
risks. 
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SUPPLEMENTARY FINANCIAL 


INFORMATION 
This part provides a ten years comparative summary of the policies explained in Note | to the audited financial statements in 
Government’s financial transactions based on the accounting Section 2 of this volume. 
TABLE 1.1 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 


Revenues— 
Tax revenues— 
Income tax— 
RP eLSOUALM OEE eT ree tte oe eee 60,648 64,049 67,796 74,949 77,894 85,070 92,662 86,972 89,530 92,957 
Conpotatcrmn re see ce hose cae ict usteecte avec tees 10,969 152372 16,235 PG Adit 2215 28,293 24242 * 22°22 27,431 
Otherincome tax TeVenues.. chet. ta. ee we a 1,700 1,882 2,671 1,999 2,208 2,646 2,982 2,925 3,291 3,142 


73-317, S SU303) (80,702. IGSI27, LOL 31S. LOD SSL. L239 37 PULA SS e043 L530 
Other taxes and duties— 


OOdS aNd SErVICESHARG. «5. .ch vee cae shah tte 0 ais tA 17,062 16,880 18,159 TSH ~~ —-203936 © 23,121 24,759 25,292 28,248 28,286 
BERS gtaxeS que tots «so hoe gis POTN as 4 Settee 3,824 4,404 4,467 4,638 4,716 4,757 4,792 4,848 4,935 4,952 
Gistomsumport duties weniT ek Seth Rem te ee Coke tee Boys) 2,969 2,676 2,766 2,359 PS WS) 2,784 3,040 3,278 2,887 
Other excisetaxes andidutiesee%. 2h.) SROs. FSS 2,996 2,998 3,902 4,025 3,706 3S 3,434 3,953 4,896 5,240 
DUES SPRUE DIU te S gl AOm SUAGL? (3552982 0 35,709 Sigua wand Loe A pled 0) 
LOCAL CAXMCVEMUES 7 cratera ciel) oehetcicls fe aicvsiese tele ares 100,774 108,554 115,906 129,273 133,032 143,129 159,706 151,272 156,400 164,895 
Employment insurance premiums..............+0e000- 18,293 19,089 19,949 19,242 19,064 18,628 18,655 17,637 17,870 17,546 
Other revenues— 
Crown. corporation revenues... OVERS... iit. 2h. .. HEA. SE 3,593 5,830 4,000 4,369 4,497 4,700 5,460 4,754 5,305 5,920 
Other prosrangrevenues. fe... «... ews = ooo = «Bee: 6,288 5,605 8,609 6,428 7,180 7,525 7,620 7,560 7,278 8,096 
Boreren exchange revenues. .. rau eh. ~~ 44d ca: -- Sh aeRD 1,843 L179 1,456 1,542 1,851 2,085 2,679 2,453 3,379 2,090 
Potallother KEVCMWES® sie viele, avs,e-\e ci evereus @ ole. s fe ekeraats 11,724 12,614 14,065 12,339 13,528 14,310 15,759 14,767 15,962 16,106 
Potalire ven WeSaecs cco o/sccbefens eracc-c10lboteusaio->. eioedeuanete. & 130,791 140,257 149,920 160,854 165,624 176,067 194,120 183,676 190,232 198,547 
Expenses— 


Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance.................. 20,143 20,430 21,207 21,758 22,285 22,856 23,668 24,641 25,692 26,902 
Other levels of government— 
Canada health and social 


CLL 0 Go CO Oe RO EP Eos 14,911 12,421 16,018 14,891 13500) SS 00 5 21, 100 5 922.341 
Biscalearran cements pr-rac vss auser aus endear ens 8,870 9,405 9,418 10,000 11,645 10,721 12,467 11,603 10,879 9,409 
(Wanada assistance lative © cag ee oe ciel are eos ates 7,266 HMO 105 24 8 56 
BAUCAMODISUPPOK a tegas ecauree qeros heel 6 os ates 6 2,486 2,365 -4] 5 
Alternative payments for standing 

PRORTAINS tet veces acs aitasss) o camacgee ols Game -2,014 -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 -2,700 
CAINS) Dee cts oneosclaaea seat. nr Rema he, Relea el Sk emery pA’ 7,691 7,115 -217 162 2 1 375 987 342 
Total other levels of government .....:...2.2...-.. 26,313 26,076 22,162 20,504 25,523 23,243 24,724 26,616 30,645 29,392 

EMnpoymentinsurance beneiitsmmnn ts ye corre re 14,815 13,476 12,380 11,842 11,884 11,301 11,444 13,726 14,496 15,058 
Canada childttax DENEIISt: .ayim tie es atte inmate ee Spy 5,215 Spey) SRepy! 5,715 6,000 6,783 7,471 7,823 8,062 
Otberuranster PayIMents. rec. aces reas eae Oe ee 185450" F1Gs638" "1601 21053) 17-3879" 17984 21,075 ~ “eksz1 19,987 22,964 
Lota} transfer payments pays... 5. . yy ae ss OH Se 85,043 81,835 76,999 80,509 82,786 81,384 87,694 90,775 98,643 102,378 
Other program expenses— 
Crown COmorgHon CXPeNSES. . nee 26: >< ene ge - >. Home, 5,196 95552 5,204 4,44] 5,790 5,246 5,402 6,085 6,551 6,566 
National Defences. cmnraweven econ ter erence 10,580 9,817 8,807 9,087 9,308 10,113 9,744 10,443 11,803 12,869 
All other departments and agencies .................5- 22.409e FOES2Z6 20397" 21S65* 21;590~-  -22,795-- 27,226 + 295703 28,996) 4*31,882 
Lotaliother|\program expenses: ....0-....5--- 425-6: 38,195 39,021 34,328 35,093 36,688 38,154 42,372 46,231 47,350 51,317 
otal’ programexpenses.. 2.0. 0. > sae 123,238 120,856 111,327 115,602 119,474 119,538 130,066 137,006 145,993 153,695 
Publicidebt:charges ecco aie oe 44,185 49,407 47,281 43,120 43,303 43,384 43,892 39,651 37,270 35,769 
MOtAOXPEMSES ales ars.ceisrelctors, ois stares s eines wieieeieiess'e 167,423 170,263 158,608 158,722 162,777 162,922 173,958 176,657 183,263 189,464 
AMMMAUSUE PLUS OF CELICIE (—))c sic )s)eres:s 5 ose) aiet o.stelele e ers oie -36,632 -30,006 -8,688 2,132 2,847 13,145 20,162 7,019 6,969 9,083 
Accumulated deficit, beginning of year................ 487,524 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 
Accumulated deficit, end of year... ...........202--.0% 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 501,493 


“) This transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 
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TABLE 1.2 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 “” 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 32,815 34,448 33,607 39,025 40,957 38,980 41,094 35,343 37,784 40,831 
Baie payables Ess nw teeters com oe eacnare oe see Rete: 22,912 24046 25,076 27,579 28,843 29,809 33,030 34,284 33,549 33,040 
Imterest.and matured debt. tenes oder nc ee 4,831 7,403 10,402 10,419 9,791 8,353 9,107 7,807 4,302 3.323 
Allowance-for guarantees:..22 3.4: 0). Sherr se. 22 te 5,540 5,440 5,253 4,188 4,090 3,920 3,951 4,076 3,802 DAO 
Total accounts payable and accrued liabilities.......... 66,098 71,337 74,338 81,211 83,681 81,062 87,182 81,510 79,437 79,964 
INTEREST- BEARING DEBT— 
Unmatured debt... ceixeccesctekatstrs Stvous eiofelsl ois 5\eVs ore ceds 0% 442,836 471,432 478,787 469,215 463,041 459,007 448,994 444,890 442,416 440,231 
Pension and other liabilities— 
Public: Sector penSiouS sn. cmc eine eet ree 101,033 107,882 114,205 117,457 122,407 128,346 129,185 126,921 125,708 127,560 
Other employee and veteran future 
DOHCEISH i. ses Un nerhs oes cline etree Sepals sae. 31,331 32,427 835396 “34351521935, 185 18 355714. 375668", 385280u) BSi844ey 39367 
Due to’ CanadaPension' Plane sa.2'.ch)- aes ie 3,406 3,636 3,718 4,205 5,427 6,217 6,391 6,770 7,093 7,483 
Other Liabilities sy eis. coh eaeeeee oot kee PR ee Ge Po 4,029 4,549 4,959 5,060 5,222 5,474 5,729 5,971 6,642 6,488 
139,799 148,494 156,278 160,874 168,191 175,751 178,973 177,942 178,287 180,898 
TOTAL EDA RAINTU MOR TA is Ob 9 BUNOR COD AGA CO (Ose 582,635 619,926 635,065 630,089 631,232 634,758 627,967 622,832 620,703 621,129 
TOTAL JETABYELTTES cis ccscoce:aisos.cseyarsoa steual eed euecerouphene 648,733 691,263 709,403 711,300 714,913 715,820 715,149 704,342 700,140 701,093 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
(Casha ecr et, BORER, ere et. ee es 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 
Naxirecéivables.a cet, vas ai ee ey ag Sai Po ee 36,769 38,610 39,383 40,679 41,838 43,321 48,572 45,605 43,597 47,953 
Other-accounts: receivable.) MMs. Aopude ed soot ss 3,382 4,923 S213 2,832 3,348 3,179 2,629 2,868 2,543 2,422 
Total cash and accounts receivable........... 0c eee eee ALS SAMOA. 2d 55,202, 55,879 61,011 67,002 59,833 62,626 70,921 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
ACCOUD tetrad satienrasy nahssi hes ot Misa na aaah kee tore ac 14,356 18,908 26,726 28,198 31,855 38,630 47,845 48,667 44,849 41,247 
International Monetary Fund—Subscriptions .......... 9,433 8,580 8,295 8,194 13,048 12,390 12,814 12,821 12,942 12,185 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations....... 9,439 8,434 8,208 7,424 10,235 9,526 10,389 9,442 8,841 9,119 
Total net foreign exchange accounts.........+++.++00% 14,350 19,054 26,813 28,968 34,668 41,494 50,270 52,046 48,950 44,313 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
DUSINESSTOMTENDUISCS acy an sete er cnr ee er 19,085 15,546 15,212 14,697 13,089 13,369 14,176 13,688 14,555 16,232 
National governments including developing countries 
and international organizations................... 12,687 13,092 13,374 E37 12 14,750 14,231 14,998 PSEZ ne, 14,793 14,293 
Other loans, investments and advances............... 8,367 5,652 5,839 6,021 6,053 6,103 8,335 9,574 11,650 16,609 
40,139 34,290 34,425 34,430 33,892 33,703 37,509 38,534 40,998 47,134 
Lessxallowancestor Valnauon a. cc... 6... se eee 14,784 13,266 ‘ee 7/4 | 15,253 16,119 15,343 15,937 16,978 17,250 17,586 
Total loans, investments and advances .........40000005 WIOD) 21,024 20,854 LON] fom LT SATS 18,360 21,572 21,556 23,748 29,548 
TOTAL FINANCIAL. ASSETS .....0000sc0csees0 eee 81,239 92,655 100,438 103,347 108,320 120,865 138,844 133,435 135,324 144,782 
NET DEBIT, ove’ iss: «lets le sie's a .afets wietaias. ol REIW A sie) aleneea ssol ht 567,494 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 556,311 
NON-FINANCIAL ASSETS 
Vansiblecanrial assets: qa acts cnn cee ee 36,891 37,763 39,253 40,174 41,500 42,854 44,214 45,724 47,034 47,745 
FEV CN TONI GSS caves rn Metre Creer acne ee eee 007 5,803 5,972 6,160 6,310 6,451 6,591 6,438 6,113 6,134 
PrEpaigvexnenses c.,husenvdtrn ond nie eee eee an 870 880 890 901 912 924 936 1,200 1,093 939 
TOTAL NON-FINANCIAL ASSETS............... 43,338 44,446 46,115 47,235 48,722 50,229 51,741 53,362 54,240 54,818 
ACCUMULATED DEBIGIT . 205 22. 10: Rate S8. 00 Bis ke 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 501,493 


(1) Certain comparative figures have been reclassified to conform to the current year’s presentation. 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 
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INCLGEDL DEOINMIMG (OL VOCAL late iis cis olsie sleidc ielolale siele'sre sis ere 
Change in net debt during the year— 
PATA A LESTIETOIUS (LOM GEMCIO tena ctnleie staieisventc mate ale aterees 
Changes due to tangible capital assets— 

Acquisition of tangible capital assets.............. 

Amortization of tangible capital assets............. 

Proceeds from disposal of tangible capital assets .... 
Loss (-) or gain on disposal of tangible 

CAP LIaIeASSCUSeeae eectote oe tiaras, vo vehe neater 5) Geta aser aes 

LOVEE Meer apepeslegt, eg Ree ti cee a ene PRO 

Whangesidue 101nV COLOUCS 1a emesis ne eee 

Changes;duexto prepaid expenses). 9.4.0. cn. cer cies 


Net decrease (-) or increase in net debt................. 


Netidebt;endiofiyearier sami. smth byes ete = 00.0 Ade hi 


Year ended March 31 “!? 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 
527,918 567,494 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 
36,632 30,006 8,688 -2,132 -2,847 -13,145 -20,162 -7,019 -6,969 -9,083 
5,068 3,269 3,970 3,425 3,818 3,851 3,880 4,485 Sly 4,535 
-2,089 = -2,195 Te ae LON 2.Slle 2.2908 2 SIZ -2,583 -3,341 -3,502 
-85 -73 i) -82 -95 -46 -111 -56 -288 -91 
-138 -129 aii -102 -85 -161 -97 -336 -112 -231 
2,756 872 1,490 921 1,326 1,354 1,360 1,510 1,310 711 
179 226 169 188 150 141 140 -153 -325 21 
wy 10 10 1] 1] 12 12 264 -107 -154 
39,576 31,114 10,357 -1,012 -1,360 -11,638 -18,650 -5,398  -6,091 -8,505 
567,494 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 556,311 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Operating activities— 

Annual surplus or deficit (-)............ cece cee eecees 

Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 

and other government business enterprises ......... 

Amortization of tangible capital assets ............... 
Loss or gain (-) on disposal of tangible capital assets... . 
Changes in inventories and prepaid expenses .......... 
Changes in pension and other liabilities .............. 
Changes in foreign exchange accounts ............... 
INetichansemm otheraccountguee ta) .cyt ease ape 


Cash provided or used (-) by operating 
BCULVAULES as ehets to vonsiole eapeletel egcke's oleteralal sl ares eloreuerel ore 


Capital investment activities— 
Acquisitions of tangible capital assets.................. 
Proceeds from disposal of tangible capital assets ........ 


Cash provided or used (-) by capital investment 
ACULVALHES fio crckese io 6 aus 0% rraveyfers ane wieve wa a's aire Geer) « 


Investing activities— 

Enterprise Crown corporations and other government 
business enterprise net repayments .................. 

Other loans, investments and advances issued............ 

Other loans, investments and advances repayments ...... 


Cash provided or used (-) by investing 
ACEEV AUTOS! ryarseske ole ciel tetele) etetetstevelo/</eleveloai icles eyelsiele 


Total cash generated or required (-) before 

AIM ANC O ACUI VIUICS acre a) tots cteseleleiei a elereicioudiersieteinvenctelsiers 
Financing activities— 

Canadian currency borrowings issued .................. 
Canadian currency borrowings repayments.............. 
Foreign currencies borrowings issued .................. 
Foreign currencies borrowings repayments ............. 


Cash provided or used (-) by financing 
ACULVICLES ef ehettyereletaieyalateislorarerersie cieisTelehercici state iaretorye 


Net increase or decrease (-) in caSh.............eeeeeee 
Cashiatibegimmparg OL year.te erste eters (s/o) « csi s/s) siete afaveisicls 


Cashiatiend Ofsy ear jercctertartriercsctae sictavevete che) eoenoroiey oreyerare 


Year ended March 31 “”) 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 
-36,632 -30,006 -8,688 2,132 2,847 13,145 20,162 7,019 6,969 9,083 
-1,928 -1,873 -1,858 -2,281 -2,507 -2,562 -3,274 -2,482 -2,962 -3,711 
2,089 ZAQS 2297 2,320 2312 2,290 2,312 2,583 3,341 3,502 
138 129 -1,372 102 85 161 97 336 112 231 
-188 -236 -179 -199 -161 -153 -152 -111 432 133 
8,449 8,695 7,784 4,596 es 7,560 Shy: -1,031 346 2,611 
-1,425 -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 
4,147 240 3,932 7,070 L355 -5,078 1,092 -1,905 532 -3,372 
-25,350 -25,560 -5,863 11,585 5,548 8,537 14,683 2,633 11,866 13,114 
-5,068 -3,269 -3,970 -3,425 -3,818 -3,851 -3,880 -4,485 -5,051 -4,535 
85 73 ois 82 95 46 111 56 288 91 
-4,983 -3,196 -2,395 -3,343  -3,723 -3,805 -3,769 -4,429 -4,763 -4,444 
2,653 5,412 P92 2,796 4,115 2,282 2,467 2,971 2,095 2,034 
-4,250 -3,538 -2,676 -4,434 -3,621 -2,659 -5,037 -5,453 -6,216 -9,366 
4,129 5,947 2,518 4,484 2,857 3,497 D959: 3,941 4,619 4,907 
2,532 7,821 2,034 2,846 3,351 3,120 389 1,459 498  -2,425 
-27,801 -20,935 -6,224 11,088 5,176 7,852 11,303 -337 7,601 6,245 
451,468 448,521 379,055 283,297 245,934 267,810 225,243 257,953 309,189 336,148 
-429,972 -419,813 -377,907 -297,036 -260,925 -268,432 -235,825 -255,931 -305,773 -337,734 
43,796 27,839 36,806 42,586 51,859 33,418 34,176 23,412 17,297 14,227 
-37,543 -27,951  -30,599 -38,419 -43,042 -36,830 -33,607 -29,538 -23,188 -14,826 
27,749 28,596 7,355 -9,572 -6,174 -4,034 -10,013 -4,104 -2,475 = -2,185 
-52 7,661 1S 1,516 -998 3,818 1,290 = -4,441 5,126 4,060 
1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 
1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
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TABLE 1.5 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 


Loans, investments and advances— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 


Canada Deposit Insurance Corporation ............ 99] 533 772 460 395 
Canada Mortgage and Housing Corporation ........ 240 ay 325 230 410 223 224 226 218 219 
RarnnCredit:Canada sa. erriuins Set nuvs in arenes -35 214 -197 630 836 236 226 578 
OAS os det A, a ee On a 21 80 25 24 60 58 -38 63 -28 
NEQUG7, 1,398 925 1,344 1,701 517 412 804 281 191 
Investments— 
SHaKeLOL ANN UApTO Ut me erie ghia ue eens -1,928 -1,873 -1,858 -2,281 -2,507 -2,562 -3,274 -2,482 -2,962 -3,711 
| DRG Yo te cS iS Siar Oe I fen Seer ei 1,587 1,857 (371 1,555 2,566 1,792 1,990 2,078 1,881 1,907 
Capitaleesss 2. cities). tetee Selene ett sa Meee ee -151 D257 -104 -103 -152 -27 65 89 -67 -64 
-492 2,141 -59] -829 -93 -797 -1,219 -315 -1,148 -1,868 
SUC F as ai Soec teas ath abate Si co oe Se a IPB 3,539 334 515 1,608 -280 -807 489 -867 -1,677 
Other loans, investments and advances— 
Portfoliotinvestmentsns ae. eee et. ee. ee 3,074 59 1 
National governments including developing countries. . . 152 61 147 215 -477 198 2) 219 684 574 
Internationalorsanizations... 4 ic... 2... aceite ns ese ee 1,027 296 325 3,767 143 -237 Btls: 453 327 -74 
Provincial and territorial governments................ 235 167 155 -407 -162 -738 -963 385 -139 -2,459 
OU er sree os SER OST ES SOS ORS VTE VE OES 492 -526 -342 -138 -74 317 -1,269 -1,624 -1,827 -2,500 
1,906 3,072 285 3,496 -570 -459 -1,917 -567 -955 -4,459 
Total loans, investments and advances ............... 2,631 6,611 619 4,011 1,038 -739 -2,724 -78 -1,822 -6,136 
AMllowancedonwvaltiation.. ...582. care a oem noose a -2,202 -2,280 -449 -2,334 366 152 -488 94 -370 336 
Total loans, investments and advances after allowance 
foOrvalualiOn ee eee ee ee ee ee. 429 4,331 170 1,677 1,404 -587 -3,212 16 -2,192 -5,800 
Pension and other liabilities— 
RUDIC SeCLOMPeEN SONS Mein ace srrice oe teat ton oe eer 6,936 6,849 6,323 33252 4,950 5,939 839 -2,264 -1,213 1,852 
Other employee and veteran future benefits ............. 516 1,096 969 756 983 579 1,954 612 564 523 
Dueto Canada PensionBlan su 6 Jae ake laa é 678 230 82 487 il WD 790 174 379 323 390 
Other liabilitiesnm «anys onteaeraw een Pe were osdarcumekod 319 520 410 101 162 252 255 242 672 -154 
Total pension and other liabilities................... 8,449 8,695 7,784 4,596 asian 7,560 Bg222 -1,031 346 2,611 
Non-financial assets— 
ManciblevcapitalcaSSetse cues seen a ieee sens panera ie -2,756 -872 -1,490 -921 -1,326 -1,354 -1,360 -1,510 -1,310 -711 
IIVEDCOTICS ere cls Settee eee oe oa a Metmae Pern eran ate -179 -226 -169 -188 -150 -141 -140 153 325 -21 
PESPAIGIEXPensesiys OL Oss eka clase entree ate -9 -10 -10 -11 -11 -12 -12 -264 107 154 
Motalnonastnmancialtassets.- ct ee oe ee ee -2,944 -1,108 -1,669 -1,120 -1,487 -1,507 -1,512 -1,621 -878 -578 
Other transactions— 
MFAerCCOIVADICS cited < oie teehee MSG caniel ete eteeae NPE -1,089 -1,841 -773 -1,296 -1,159 -1,483 -5,251 2,967 2,008 -4,356 
Winererecolvablesc nm. ira. aeenennermmmtar rer cist eaceiner avert ers 120 -1,541 1,710 381 -516 169 550 -239 325 121 
Provincial and territorial tax collection agreements 
ACCOUD LAMM Fick TEMG ene Tea ear tes SLT IS 870 1,058 352 -551 1,267 -1,402 -824 -1,139 -934 2,374 
ADANSI AW ALC SRAM roc. ceca 6 tons eaelcacnoes, kes ecarenaid ments oA eOS 1,002 1,134 1,030 2,503 1,264 966 3,221 1,254 -735 -509 
Ofheriiabilitiesy... Perverts - east, aye eater eet. Ret 3,418 3,047 1,619 4,921 -61 -2,183 Saree -5,787 -404 -1,338 
Motalother transactions Vs se.:.008.4. et, Fane eae 4,321 1,857 3,938 5,958 795 -3,933 1,419 -2,944 260 -3,708 


Net non-budgetary transactions after allowance for 
VOTED bon aoa noosadeccasde doAuhon tion a6 baka 105255) 135775) 0 10,223 Lo 8,029 1,533 -83  --5,580 = -2,464 ~— -7,475 
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TABLE 1.6 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 
Foreign exchange transactions— 
International reserves held in the Exchange Fund 
A CCOUD races ae be5)o'tcile reecdPeR ews Samra Aare SG -1,200 -4,552 -7,818 L472 -3,657 — -6,775 -9,215 -822 3,818 3,602 
International Monetary Fund—Subscriptions ............ -990 853 285 101 -4,854 658 -424 -7 -121 757 
“2190 35699 =f3533  =d7571 -8,511 6,117, 4 429639 -829 3,697 4,359 
Less: International Monetary Fund—Notes payable....... -586 851 174 766 -2,693 634 -835 947 623 -336 
Special drawing rights allocations................ -179 154 52 18 -118 ie) -28 -22 58 
-765 1,005 226 784 =-2,811 709 -863 947 601 -278 
Totalforctomexchange transactions 5 -< = see ee -1,425 -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 
Unmatured debt transactions— 
Marketabletbonds «288 -c...- SHR... < Ge Penne. Nae 25,142 28,660 32,744 15,788 9,575 -866 1,046 -1,107 -5,598 -9,466 
ikteasury billshe-s oC oat a ee aes 8 os oe eae -1,550 1,650 -30,700 -23,100 -15,350 2,900 -11,150 53523, 10:37 8,967 
Canada savings, Canada premium and Canada 
investment bonds Ma kscics « AAhiw ss DRGs ss eee 43 2,010 -2,701 -2,107 -1,173 -390 -2,340 = -1,382 -1,254 
Non-marketable bonds and notes..................-05- -9 -10 -10 -12 607 -511 -79 -82 -19 56 
Ganada notes tinned ad facet een Abe ccs es ce 310 1,811 -456 -404 -208 527 -378 42 13 
Canada billsjand other 2.....o 2... Ree... ee 3,397 -2,061 1,450 920 815 -4,163 43 -5,748 -5,933 -612 
Obligations related torcapital leases: .. 4502... . Sots. 726 47 50 -11 690 -13 -10 28 44 111 
Total unmatured debt transactions .................. 27,749 28,596 (E=> -9,572 -6,174 -4,034 -10,013 -4,104 -2,475 -2,185 
Cash at end of year— 
In) Ganadiaheeurren cys, sia crash Me, <3 AR oes eet 1,307 8,968 10,063 11,605 10,662 14,468 15,772 11,313 16,436 20,533 
InsforeignreurrenClespr a... nantes see leet. oats Rake 76 76 112 86 Bil 43 29 47 50 3 
Total Cash rai. crascine oveh aria cage aie fiavsnn et erage ee ey ene 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- The Vocabulary of Government Finance Management, 
Terminology Bulletin 232, Public Works and Government 
Services Canada. 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


¢ Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingency Reserve — 

Funds set aside in the fiscal projections to cushion against 
changes in the economy. When this reserve is not otherwise used, 
it is applied to the accumulated deficit. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Commitment — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 
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G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 


Gross Domestic Product — 

The total value of all goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

An asset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Reserve for Economic Prudence — 

Funds set aside in the fiscal projections in addition to the 
contingency reserve. This reserve provides further assurance 
against falling back into deficit. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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¢ Swap -— 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(11) has a useful economic life extending beyond an accounting 
period; and 

(111) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(1) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(ii1) expect a financial return, as would be expected in an 
investment. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. The financial statements reflect the financial position of the 
Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt and 
cash flow. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses and surplus for the year, and the net accumulation of the annual surpluses and deficits since 
Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balances and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which 1s the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General on the financial statements does not extend to this supplementary information. 


In December 2003, the Government announced a plan for the reorganization of various departments and 
agencies. As at March 31, 2004, the changes in legislation validating the restructuring were not yet in place. 
Consequently, the Public Accounts of Canada 2004 have been prepared using the former reporting structure and 
names of departments and agencies. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the statements on a basis consistent 
with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of the 
Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance with 
governing legislation. The financial statements are prepared on a full accrual basis of accounting 
whereby, assets include both financial and non-financial assets, revenues, including tax revenues 
are recorded when earned, and expenses include accrued expenses and amortization of capital 
assets. The information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations and other government business enterprises to meet accounting and reporting 
requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent opinion to the House of Commons. The duties of the Auditor 
General in that respect are contained in section 6 of the Auditor General Act. Additional 
information is provided in the observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


Ca Da KL verbal 


RUTH DANTZER KEVIN G. LYNCH I. DAVID MARSHALL 

for JIM JUDD Deputy Minister of Finance Deputy Receiver General for 
Secretary of the Treasury Board Canada 
of Canada 
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Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


OPINION ON THE FINANCIAL STATEMENTS 


I have audited the statement of financial position of the Government of Canada as at March 31, 2004 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
of Canada as at March 31, 2004 and the results of its operations, the changes in its net debt and its cash flow for the year 
then ended in accordance with the stated accounting policies of the Government set out in Note | to the financial 
statements. As required by section 6 of the Auditor General Act, | report that, in my opinion, these policies have been 
applied on a basis consistent with that of the preceding year. 


OTHER MATTERS FOR PARLIAMENT?’S ATTENTION 


In forming my opinion as to the fair presentation of these financial statements in accordance with the Government’s stated 
accounting policies, I decided to continue to draw Parliament’s attention to two matters. This is the fourth consecutive 
year that I have included these matters in my Report. 


Compliance with the Employment Insurance Act. The balance of the Employment Insurance Account increased by $2 
billion during the year to $46 billion as at March 31, 2004. The Employment Insurance Act requires that all money 
collected for employment insurance purposes be credited to the Account. The balance in the Account can only be reduced 
by charges for employment insurance benefits and administration. In my view, Parliament did not intend for the Account 
to accumulate a surplus beyond what could reasonably be spent for employment insurance purposes, given the existing 
benefit structure and providing for an economic downturn. The current surplus now exceeds three times the maximum 
reserve that the Chief Actuary of Human Resources Development Canada considered sufficient in 2001. Accordingly, in 
my opinion, the government did not observe the intent of the Employment Insurance Act. 


Transfers to Foundations. The Government accounts for significant amounts of public money it provides to various 
foundations as expenses, even though the money is provided to them long before — in some cases more than 10 years before 
—it is actually spent for its ultimate intended purposes. Over the past eight years, the Government has transferred some 
$9.1 billion to these foundations. Under its stated accounting policies, it has recorded these amounts as expenses ($400 
million in the year ended March 31, 2004), even though $7.7 billion is still in the foundations’ bank accounts and 
investments or is receivable from the Government. In my view, these stated accounting policies did not contemplate 
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situations in which the funds would not be used for the ultimate intended purposes within the year of transfer or shortly 
thereafter. 


I continue to urge the Government to review recent and developing recommendations of the Public Sector Accounting 
Board of the Canadian Institute of Chartered Accountants relevant to the transfers to foundations - with a view to 
reconsidering how they are accounted for in its financial statements. 


I am also very concerned about the accountability and governance arrangements for these foundations. While the 
Government has made some improvements, I am concerned that accounting considerations may be preventing the 
Government from making all necessary improvements. I urge the Government to implement proper accountability and 
governance structures for the foundations and not constrain itself from achieving this end by a desire to achieve a 
particular accounting result. 


ADDITIONAL INFORMATION 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the 2004 Public Accounts of Canada. 


Siew Peamecr 7 ee 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 7, 2004 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2004 


(in millions of dollars) 


2004 2003 
Budget) Actual Actual 
REVENUES 
TAX REVENUES — 
Income tax — 
PEFSODAT AYES AG EOL Aen ee Oe Le Ae te tag RE oe ee 94,700 92,957 89,530 
Corporate .s<.s cc. 3.25 PROS eke 2 ee che eee cea be BY Rr 24,300 27,431 DEPP 
Othemincometax Tey GnUES EA 1 5-sse es Socvece ME nee corte: eee ea ee ae 3,100 3,142 3,291 
122,100 123,530 115,043 
Other taxes and duties — 
Goods:and senvicesitaxd Aye. oe ere ee, A Oe Soe se sie cae cers’ 30,000 28,286 28,248 
METRY CAKES Sars wsopetemic atts cn teea ruc tore relma ae ea Caigceon tnt ae Poke se eNcurare 5,100 4,952 4,935 
GCustomsamportidutics@g: 25 TEA Oe OE ee etek 3,300 2,887 3,278 
Other excisestaxésvand Giutieseas 2. sce a Ae Gee eetiot oe 4,700 5,240 4,896 
43,100 41,365 A SS7p 
TOTAL TAXIREVEN UES nectcisictonshslawsis(aiore eicpetoek exe euszetohe) tones 165,200 164,895 156,400 
EMPL OYMENTUINSURANCE PREMIUMS ec pwicieserictece es clesiaeiieiecieicn: 17,600 17,546 17,870 
OTHER REVENUES — 
Crownicorporationrrevenues ies as rrasey eee ete ds OSES Sater. ca 4,200 5,920 5,305 
Otherspro sramrrev chues. 255 he ys-docacs adicer ec caee a Chea ieee 7,700 8,096 7,278 
HOTEL OM eXChane Cue VCTIMCS rei aera eee oet aca nee 2,600 2,090 3,379 
TOTAL OTHER REVENUES voc neces alee cle dc esis Cele cecels otis 14,500 16,106 15,962 
TOTAPREVENUBS mire eters wetacicitte terete a ace noi emeits erareie els ote eretetcts 197,300 198,547 190,232 
EXPENSES (Note 3) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
SUpplementand spOUse:sialll OWA Cede rarer ar tie ere tens ee een 26,800 26,902 25,692 
Oibemlevel statis ON Gi Ike Tite eyes ee eae an 31,000 29,392 30,645 
Eimployimentelistrance Dene lttsamt trek. cert meee nner tec ener 15,700 15,058 14,496 
Canada chil datax: DENG TITS Sc. Pe. onde oyu nce Bea ea Rs Pea ee 8,200 8,062 7,823 
Other Mans lek Payinen (ste gamers ee sce eek feo er ee eee aa earn ear 21,900 22,964 19,987 
TOTAL TRANSFER: PAYMENTS: c:csessova craiele sicrelelslereneoreieroeciete 103,600 102,378 98,643 
OTHER PROGRAM EXPENSES — 
CLOW COLDOLAMON EXPenScs sa eee ek a enn earn eee rere 7,200 6,566 6,551 
NationaliDefencemas...4),, Peet). SL EEeCS: TRS, Bh MPN Ne Fa ee ed 12,500 12,869 11,803 
All-otherdepartmentsjandtagencics © msip-tis eee fou icone fer chee eel 32,400 31,882 28,996 
TOTAL OTHER PROGRAM EXPENSES...........+s0ce000. 52,100 SEI 47,350 
TOTAL PROGRAMAEXPENSE Sire crcvcteneredas nk oie tyke cistaisloe eae 155,700 153,695 145,993 
PUBLIC DEBT_CHARGES wanios.< foou cae Saisie tie ieueincine cao 37,600 35,769 37,270 
TOTAL EXPENSES o0.ct2tc coco ciancie ers oretaierstalolere oor ehere stints einer sieaiorererers 193,300 189,464 183,263 
ANNUAL SURPLUS 9 22): 0 Oyu ere eee ar eee 4,000°° 9,083 6,969 
ACCUMULATED DEFICIT, BEGINNING OF YEAR................2000- 510,600 510,576 517,545 
ACCUMULATED DEFICIT, END OF YEAR (Note 4)..............ceceeces 506,600 501,493 510,576 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

©) Derived from Budget 2003. 

) Budget 2003 disclosed the budgetary surplus as $4 billion before deducting reserves for contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 
Statement of Financial Position 
at March 31, 2004 
(in millions of dollars) 
2004 2003 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 
NCC onnismpayanlesandeacctyed Iabilities mane meters. ci. cots Ate cin telecs toss ale etnies bist os een eo te se eoale abs ee 40,831 37,784 
axapay ab Lesh mice ets. s1s eae i ar ynet ve caster pena oy fare NG RES Anos gr nee Seem eee ater tee ES oa ac 33,040 33,549 
NabereSeandrnAtUrecded CL eMenm ge Petes tee: cer Th. Lie pchal aniestane mi icaw wtelcrahccek ey aot SoM Oe tae a a pl eh lore oe 3h 878} 4,302 
INU CONGHEYTYSES ROWE WERDEN PAITTISVEISY 0-6 ne CUAL G Ehsy © oc? che Os LONER Arches OR SE GREECE RRM eee cs oe Crate eae em LI TAY 3,802 
TOTAL ACCOUNTS PAYABLE AND ACCRUED LIABILITIES. .......0.0ccecevcecceces 79,964 79,437 
INTEREST-BEARING DEBT — 
TUT AUUL CCRC C Dim (INCH Ce) re ene cr fo ails RNR EN eye ot Te irscadgrgciee ike gk sea Se ESERIES Eine Sean RR 440,231 442,416 
Pension and other liabilities — 
Rublic:sector*penstans (NOte 6)". Ate Fetes AE A AE PEED cas cect tose gelstcacteh initiate RAR OR 127,560 125,708 
Oinememployecesandsverctanituture Denelits (INOtE!O)masaNieresetotieaiseu cee ee ie eine easiest aa eae ee 39,367 38,844 
Die tosCanadaghenstoner. Lari (INO LCR) ey wees ester ne ete eRe ahcots oe ee eteh ste he eek earch atone cera 7,483 7,093 
Wihemravillitics eee meres ete eee eve eee TNR en ner ates Eten een, Shien esis ohn 6,488 6,642 
LOLGUPERSTONIANGIOURCTALGDILULLCS rapier Oye eeeretd a Re ae Cea eo Gk ene 180,898 178,287 
TOTATAINIERES TEBE ARING DE Bid psc iere octets cers ree eve aise te Se ain ohn ro OO ous ogemh Ogee le egs 621,129 620,703 
TO RATAGTAB TCT TVES. .fz.x6 alaetys tye Sra cas iol =6ia) S/oFere eel 4)8.5 sere’ leeches 2.0: «ose els eie sels scans 701,093 700,140 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
(CERIO e ora @ crecyon sc ‘se bay bn GRY BVO IS Ch Cae ROIS Di aE HOD O LH 7 Sc RP OM ene aie ea ee eee eee 20,546 16,486 
lraxene Celvablesa UNOUCES) peer ime tie yer peane ane Pa Awan ha eae eerie Cay frye ners ores aed Ae nee My ve ects 47,953 43,597 
Othemaceountsweceivaple(Note8 dite £9) wasted Asayias ex tecinuno winter Ho dttbe oc ealeine vast 2,422 2,543 
TOTAL CASH ANDACCOUNTS RECEIVABLE 7 5. a. clcieetere oie sie 21s 01 reise ee soe efeeisiel a eieiere 70,921 62,626 
HOREIGNEEX CHANGE ACCOUNTS: (NOtC9) eres: sien oreo oercreioes osslcrerseieere so ers eieters ciarels sole feiss «wis «= 44,313 48,950 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 10 and 13)............ 16,232 14,555 
National governments, including developing countries and 
INCETNAWONALOLCAMTZATLONS Cworders ec craonevss tie Mee Pale Mew) © ates ease te pend tere eirennemee ane hae cate Sete al 14,293 14,793 
@ivcirlOanseinvVestinentsanG.aGVallCeS wats wt eye Ae ALLEN. RC 20a OR Ee AE ee ARE bE NSS calc Sh, 16,609 11,650 
47,134 40,998 
essa OWANCS HOGINAIIA LION EW i mas ue ee Rew ee eae HL TWAL ENGR SE core eee Te we ee ren nen irs erate pximtoren. 17,586 (72250 
TOTAL LOANS, INVESTMENTS AND ADVANCES .....000.ceccccescvvcsccvcvceceses 29,548 23,748 
RO TAI AINANCIA DCA SS EES oe cer sere cle, oto oes oscteretere ia) clei creverescvele le stern el cie ain enor colar siele eles’ oc 144,782 135,324 
INE UPS BS De corse se asatie polls eica slays focaes\ nce els enate: ccm he csinsS ogete: osstetalouel's) a oualtel atale! efelayeveresecs syaretate.s ibleVatevalaveValsla-avalavs @a.0)-0-9,¢ 556,311 564,816 
NON-FINANCIAL ASSETS 
Hanoi levcapiltabassetsuNOte glib) meceeer stern te sey emer mer ne oar mae Nc Ry ee te ch Wee BN esi cen theas Pattee A 47,745 47,034 
IVE CORICS 5 Peacoat Ger ars ye Seon Ns eet ob gene rarest ce Micuens eoilaihe cs geel Me aecte ele ayo Sed. cL ee ons dors 6,134 6,113 
PEED ALC EXP COG ES ern otter ae Fre oysra cen eee i PR MeN Mevaa a eg CE. de ef chee cis Pein Be ley Rs elm adeno fe cums = 939 1,093 
TOTALINON-BINANCIATVASSBLS 5 csetsle1s.sis 0 56.0101 cls o.a 010 te) sists sialelole s ssye slalsie's'e'sie selec oie 54,818 54,240 
ACCME UIAL RO BR TCET (NOCCAD pecs cts wtelisce tie eeisteusie siecle stele lstevsietais ciel clecac(a ses. 6 cicieie.a/ sie @:eieisisols 501,493 510,576 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2004 


(in millions of dollars) 


2004 2003 
Budget) Actual Actual 
NED DEBISBEGINNING OB YVHAR TT recs creristeteete rhe cts tote ctereterserarcrete 564,800 564,816 570,907 
CHANGE IN NET DEBT DURING THE YEAR — 
ANNBAL SURPLEISR 0... <-cuceetecuceersecesess ae ROeei ashen -4,000°° -9,083 -6,969 
CHANGES DUE TO TANGIBLE CAPITAL ASSETS — 
ACGUISITLON OftanedbLercapitalkaSSctSarier hns-eer einer Ori ein teres 4,700 4,535 D050 
AIM OniZalon OltanciblercapitaleaSSetsaeee etait ieee cn ien ier ete -3,100 -3,502 -3,341 
proceeds frommdisposal of tangible capital ASSetSmm electra iene -91 -288 
Boss onadisposalomiancible capitaliasSctsie meses emieree eink errno: -231 -112 
TOTAL CHANGES DUE TO TANGIBLE 
CAPITAL ASSETS ese ener ae tose cere ORO eerie 1,600 711 1,310 
CHANGES DUE TOUINVENTORIES 0 5.50555 orororot oo) ot ete! o)oilelofclel slave! o) ol oleh ciotetercte’ « Pa -325 
CHANGES DUE TO PREPAID EXPENSES. ........2.....cccecccnceecces -154 -107 
NEDIDECRBASESUININE TA DEB Wie «cpeterere crete clove olersiaye erelieve:eetelerac sere i eioretsieieiete -2,400 -8,505 -6,091 
NETEDE BPE NDIOB YEARS a. 5... fcloteloreiaoretoietcls ie oriereielogelopsysicveycreterereie chore caren 562,400 556,311 564,816 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

“) Derived from Budget 2003. 

2) Budget 2003 disclosed the budgetary surplus as $4 billion before deducting reserves for contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2004 


(in millions of dollars) 


2004 2003 
OPERATING ACTIVITIES — 
PRON INSU EN ME SS OVER Ey LE LIS Pate torre tetere ro erent corey Sioa lovanereretere ee encrarelecerecje o\ ovesel atel eveie) eqetereretercrenciasterererecersusaererogi ey crote’ suatacels 9,083 6,969 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises....... -3,711 -2,962 
AINOLUZ Allon. ano leroapitalrasSetsm sate ase evcimcd- tee teetees ois: <0:.-- AR Ee ee eRe Cn OOP ere We 3,502 3,341 
Zossvontdisposal.otitansible:-capitaltassets Wisc a eh .ctimie emia be os © o> TU eter melee dll gala veel. Sheen 231 112 
Chany ecHinnmy chtoresranideprepald exp Clise Seats tee wren k.mites nh «c+ pepe hese eons eae eo gh 133 432 
Changeshn pensionjand jotherMiabiliticstes!. preter LAtste rs 6. ka a ees cee ety hie et Puodycley std 2,611 346 
Chancesmefore(smeexChanSe.aCCOUNTS wacm sare wee iraie Siar meet ac oe re ees ce rere aman Seren enel a acta cee neds 4,637 3,096 
INGeChan CemineOtnenracCOUDUS imei eek feel se tetera Lal tor er Ua eda cen ROR ec Boat a heate ca 3312 532 
CASH PROVIDED BY OPERATING ACTIVITIES. .... 0.00000 ceccccccsececcsccwsscece 13,114 11,866 
CAPITAL INVESTMENT ACTIVITIES — 
ACGUISIUONSTOMtLAN eID C.Capital aSSCtSt ete ye ee eth ye ee ais luke Aer a i, evr EAM aR. KON ae Toe -4,535 -5,051 
Brocceds tromikdisposaliotataneiblecapitaltassetsiwis act ee ere « «Rie eee tae EME OF AE Ie, 9] 288 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES 2.2 ....2.22--scsceccsscscrcece -4,444 -4,763 
INVESTING ACTIVITIES — 
Enterprise Crown corporation and other government business enterprise net repayments ................. 2,034 2,095 
Ofhemloans ginvestments and advance esiSSUCGie: sys cnet scree sluice cv oi oe ee Re ena ee ae ann ere -9,366 -6,216 
Other loans investinentsand advancesmepayilenls aver. )- 2 <ct- a- -ewree eae ievencia ena 1 Once Ronee RISO 4,907 4,619 
CASH USED (-) OR PROVIDED BY INVESTING ACTIVITIES ........0 cece ceecevcecs -2,425 498 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES ........0000ceccececceccccecevcees 6,245 7,601 
FINANCING ACTIVITIES — 
Canadianicurrency? DOLrOWINGSUSSUCC eek: tes ech ees eee SM het Ni ene. oi «RAM eS el a eee REY ate hae 336,148 309,189 
Canadian’ CURRENCY wDOLLOWINES TEP AYMEMUSh se feneh en roee «te ea ce crnerls = 2)» cuReeaT ae ee nneten ee Pte Ree Ten eee -337,734 -305,773 
Forcroniourrencies borrowinessssucdieiy\. een ee eae eso tele. « «Co are Derbi aerus ist lor. ir! 14227 17,297 
POLES CULLEN ClessbOsTO WINES ep ay MeN isha meee en eee PORES «5 3 yoPoc) cock gala ape emit eee gay Gaetan -14,826 -23,188 
CAS EU SE DI BYE INANCING AGTIVA TIES iatetote sieve o'e otetoiewe etal: levale hel sheieie sist ekel the -2,185 -2,475 
INE MIUNGR BAS ESENI GAS Hi kesatrst retort. sac cictetaverer cal tarts ie tate tee ete tees 6) 6, «6 0/e) ciails a) sla) cis]eis Slelniis oeie ia ele ois) <icin ss 4,060 5,126 
CAS ELAG ES HET INO INGO SGV CRRA ISO ANG ODO 5 HOS COCO OIRO 5 0 580-6 CAN OId FU5 HOODD FOGO0 OOO © 16,486 11,360 
CAS TICAT FIND OLY EARS ose a coie cose. 3s nhaj5) chee opsis ie, oho opis. aisoieysl shaiaieas © =<: rSTNetore stents chefs Mt MAGS + Metre oie 20,546 16,486 
SUPPLEMENTARY INFORMATION 
KWASIIRISCH LOL THLCTEST’ Uae ers Meth ine omer ene hee asthe vets sires wa tcteer ss. 5 SEER 1. ORR eer le Poy eieile 19,855 21,574 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
these entities are consolidated in these financial statements, 
except for enterprise Crown corporations and other govern- 
ment business enterprises, which are not dependent on the 
Government for financing their activities. These corporations 
are reported under the modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because it is under the joint control of the Government 
and participating provinces. 


Basis of accounting 


The Government reports all revenues and expenses on an 
accrual basis. Tax revenues are accounted for in the period in 
which the revenue arose. Assets are valued at the lower of 
cost or net realizable value. Liabilities and financial obliga- 
tions to outside organizations are recorded at the estimated 
amount ultimately payable. Both financial assets and non-fi- 
nancial assets are reported on the Statement of Financial 
Position. Non-financial assets are charged to expense 
through amortization or upon utilization. Non-financial 
assets are not taken into consideration when determining the 
net debt of the Government, but rather are deducted from the 
net debt to determine the accumulated deficit. 


Revenues 


Tax revenues are derived from exchange transactions be- 
tween third parties. They are recognized, on an accrual basis, 
in the period in which the event that gave rise to the revenue 
took place. Income tax revenue is recognized when the tax- 
payer has earned the income subject to the tax. Domestic 
goods and services tax revenue is recognized at the time of 
the sale of goods or the provision of services and is presented 
on the Statement of Operations and Accumulated Deficit net 
of tax credits. Excise duties revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. 
Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. Customs duties and goods and 
services tax revenue on imports is recognized when goods 
are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 


the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end or 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of Fi- 
nancial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax 
system such as employment insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 


Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, provisions for loans, investments and advances, 
and inventory obsolescence. Expenses also include amorti- 
zation of tangible capital assets and utilization of inventories 
and prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the useful lives of 
the assets. For certain tangible capital assets where the costs 
are not readily available, such as older buildings, estimated 
current costs have been extrapolated back in time in a system- 
atic and rational manner to approximate original costs. 
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Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net re- 
alizable value. Items for which the costs are not readily avail- 
able have been valued using management’s best estimates of 
original cost based on available information. 


Concessionary loans 


Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses when the 
economic value of these loans is reduced due to their conces- 
sionary terms. 


Sovereign loans 


Loans to sovereign governments are considered collect- 
ible unless they are formally repudiated by the debtor. How- 
ever, the Government has established valuation allowances 
on the expectation that debt or debt service relief may be 
offered to certain sovereign debtors pursuant to multilateral 
or bilateral agreements. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expense 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. 


Environmental liabilities 


Environmental liabilities reflect the estimated costs 
related to the management and remediation of environmen- 
tally contaminated sites. Based on management’s best esti- 
mates, a liability is accrued and an expense recorded when 
the contamination occurs or when the Government becomes 
aware of the contamination and is obligated, or is likely to be 
obligated to incur such costs. If the likelihood of the Govern- 
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ment’s obligation to incur these costs is either not determina- 
ble or unlikely, or if an amount cannot be reasonably 
estimated, the costs are disclosed as contingent liabilities in 
the notes to the financial statements. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the Foreign 
Exchange Accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under foreign exchange revenues. Net gains and 
losses related to sovereign loans are presented with the return 
on investments from these loans under other program reve- 
nues. Net gains and losses relating to departmental sale or 
purchase of goods or services in foreign currency are pre- 
sented against departmental program expenses under other 
program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the Gov- 
ernment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to meas- 
urement uncertainty. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
financial statements, although, at the time of their prepara- 
tion, the Government believes the estimates and assumptions 
to be reasonable. Some of the more significant estimates used 
in these financial statements affect the accrual of tax reve- 
nues and the related amounts receivable and payable, includ- 
ing the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans 
including sovereign debt, investments and advances, 
borrowings of Crown corporations and other government 
business enterprises, obligations for pensions and other 
employee and veteran future benefits, future payments 
related to contingent liabilities, environmental liabilities and 
transfer payments to other levels of government. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 
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Spending and Borrowing Authorities 
Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in 
the form of annually approved limits through appropria- 
tion acts or through legislation in the form of statutory 
spending authority for specific purposes. The Govern- 
ment uses the full accrual method of accounting to pre- 
pare its Budget and present its current financial 
statements. However, the spending authorities voted by 
Parliament remain on an expenditure basis, which uses 
only a partial accrual method of accounting. During the 
year, expenditures were made under the following 
authorities: 


(in millions of dollars) 


2004 2003 

Annual spending limits voted by 

Paniianventeste tee Rie eee 66,470 62,101 
Expenditures permitted under other 

legislations. eres ttae sent aes teed Gk. erent sea eas 107,281 99,056 
Total budgetary expenditures authorized.... 173,751 161,157 
Less amounts available for 

use 1n subsequent years and 

amounts that have lapsed, net of 

OVerexpendcdiamOlOLS aaeters reer eae 6,285 4,372 
HOTA USEC! oe. eee ne een he ee. ene 167,466 156,785 
Effect of consolidation and 

fullkactrualiaccountines An eee en 21,998 26,478 
TOtAUCX DEN SCS ae Pe eee ce 189,464 183,263 


2% 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses 
reported in the Statement of Operations and Accumulated 
Deficit. The difference is due to various factors. 

Spending authorities are presented on a partial accrual 
basis, while the Statement of Operations and Accumu- 
lated Deficit is prepared on a full accrual basis. Certain 
accounts with separate non-budgetary authorities and 
certain Crown corporations are consolidated with the 
Government’s financial statements but are not included in 
the budgetary expenditure authorities available for use. 
Provisions for valuation of assets and liabilities are also 
not included in spending authorities. 
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In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $44,463 million ($39,749 
million in 2003) was authorized for loans, investments 
and advances. A net amount of $2,196 million was used 
($1,809 million in 2003), an amount of $31 million lapsed 
($131 million in 2003) and an amount of $42,237 million 
is available for use in subsequent years ($37,808 million 
in 2003). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are 
provided in Volume II of the Public Accounts of Canada. 


Over-expenditure of spending authorities 


During the year, the Department of Finance’s Vote 15— 
Transfer Payments to the Territorial Governments was 
exceeded by an amount of $62 million. 


Details (unaudited) of overexpended votes and authori- 
ties can be found in the ministerial sections of Volume II 
of the Public Accounts of Canada. 


iii. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. An authority to borrow up to $4,000 million 
is available from previous fiscal years. This authority was 
not used in fiscal year 2003-2004 and remains available 
for future years. 


Comparison of results against budget 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of 
Change in Net Debt are derived from the amounts that 
were originally budgeted for 2003-2004 in the February 
2003 budget (Budget 2003). Although Budget 2003 was 
prepared using full accrual accounting, it was presented 
on a net basis. Adjustments have therefore been made to 
present the budgeted amounts on a gross basis compara- 
ble to actual reported amounts. Since actual opening 
numbers of the accumulated deficit and net debt were not 
available at the time of preparation of Budget 2003, the 
corresponding amounts in the budget column were 
adjusted to the actual closing numbers of the previous 
year. 


The following table reconciles the Budget 2003 amounts 
initially presented to the basis of accounting used in these 


financial statements: 
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(in millions of dollars) 


Revenues Expenses 
Other program expenses 
Crown Other Canada Crown All other 
Personal corporation program child tax corporation National departments 
income tax revenues revenues benefits expenses Defence and agencies 
Presented in Budget 2003RY. aes. . 72% 86,500 2,500 4,900 5,500 12,100 30,000 
Add amounts 
netted in Budget: 
Child tax benefit 
PAVIMCIS een ccee cece eran ean tae = ho ie eo 8,200 8,200 
Crown corporation expenses........... 1,700 1,700 
Departmental revenues netted 
AsainsWEXpPensess AI MAS 97, OAS 2,800 400 2,400 
Revised budgeted*amounts’..-. ---...-.. 94,700 4,200 7,700 8,200 7,200 12,500 32,400 


Ri 


i. 


Expenses 


Expenses in the Statement of Operations and Accumu- 
lated Deficit are as follows: 


Transfer payments to other levels of government 


(in millions of dollars) 


2004 2003 

Canada health and social 
Cha SLOT MRR OP Ba ree 2, au treminsen nels 22,341 21,100 
His calkarianceimentseet . .Menminn. «2+. Sek 9,409 10,879 
CLINTS evencatireency ee RRR CULES REARS ICA RECS AcE 342 987 

Alternative payments for 
standing programs”... 06. c...0.0. es -2,700 -2,321 
Mlotalkexpensesetet ei oat tees aaa fat te 2392 30,645 


Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts 
of Canada. 
() This amount represents reduced transfer payments to a province that has 
entered into an arrangement under which the Federal Government provides 
an abatement for personal income taxes to taxpayers of that province. 


il. 


Other transfer payments by ministry 


(in millions of dollars) 


2004 2003 
AsTiculture and A eri-HOOGY prep uk «ciel 3,920 2,654 
NDT OLI CCR in fat a RA rit at kN aaa Cs Ca a eae 280 1,013 
Foreign Affairs and International Trade..... 2,684 2,456 
LG SULGLY 4 ca eke t Sete SANE ME RED DL hy op 2B SO 2,464 1,619 
Human Resources Development........... 2,032 1,602 
Indian Affairs and Northern Development. . . 4,794 4,649 
|EOYG DIS Wiate sk ee NU ere ae gin ae ae er Cen 2,411 1,975 
Other ministries and provisions ........... 4,379 4,019 
WOTAIKeXPCNSES taco Geka oe gsi wen 22,964 19,987 


Comparative figures have been reclassified to conform to the current year’s 
presentation. 
Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts 
of Canada. 


ili. Other program expenses by ministry excluding National 


Defence 


Agriculture and Agri-Food 
Canada Customs and Revenue Agency 
|BHOR AGO) CVE brs creresrcprersncera irvine aoe He ae 


Foreign Affairs and International Trade. .... 
FA CAG oR EN ecu Sass eacueasadaciiceatee? 
Human Resources Development........... 
TM GUIStey ie Arie aes motes cist suse terseverst cxelnienseal oars 
UUSUTOO™ 2 Rove nec ess Te mee peat rcp sito 
Public Works and Government Services .... 
SolicitomGeneraliery: merge tie ana 
TIRCAS UL Vals OANC Hy ware y wes ewer nk aac cain 
Other ministries and provisions 


Total expenses 


(in millions of dollars) 


2004 2003 
1,354 1,097 
5,320 5,613 
1,318 13222 
1,398 1,473 
1,697 1,670 
1,838 1,643 
2,905 2,719 
2,118 1,924 
1,028 946 
2,348 Sia? 
4,651 4,222 
1,560 1,461 
4,347 2,654 
31,882 28,996 


Comparative figures have been reclassified to conform to the current year’s 


presentation. 


Details (unaudited) can be found in Section | of Volume II of the Public Accounts 


of Canada. 
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iv. Public debt charges 


(in millions of dollars) 


2004 2003 
Public debt charges related to 
unmatured debt — 
Interest on unmatured debt.............. 18,869 20,543 
Amortization of discounts on Canada and 
Treasury sBills. Sats vetiina teen ease tn B28 2,879 
Amortization of premiums, discounts 
and commissions on all 
other debts pee 88) 50 deeds «cae: 1,241 1,664 
Servicing costs and costs of issuing new 
IDOITOWINES 4. re ar ee re re eer. 91 119 
Wotalesece some ea ccies ence ee 23,414 25,205 
Interest expense related to 
employee pensions and other 
fitureibenefits Mia aet eke ee 11,660 11,382 
OTTERS hie Pies hiss sae era Seas 695 683 
Totalipublicidebt'charges., (Aiea. 5... We 35,769 37,270 


Details (unaudited) can be found in Section 3 of this volume. 


v. Expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous tables present a breakdown of expenses 
by ministry, which represent the expenses incurred for 
each of the main functions of the Government. The fol- 
lowing table presents the detail of these expenses broken 
down by the main objects of expense: 


(in millions of dollars) 


Objects of expense 2004 2003 
ranster payments eset eee tr ee 102,378 98,643 
Other program expenses— 
Crown corporations“), ................. 6,084 6,166 
Personnel yt see eee eerie en nee 24,857 22,258 
Transportation and communications...... DDS 2,366 
Information For. eh at eieee. sates 266 Bo] 
Professional and special services ........ 4,848 5,306 
Rentalsig Aeti Pe os 28 gee eae cee ee ee: 1,118 ROL) 
Repair. and maintenance «sex cenccpcieycaree ess 1,548 2,072 
Utilities, materials and 
SUPDITCS acta ter ote renee: eee ripe BP) Bell) 
Other subsidies and expenses ........... 4,463 2,050 
AMOPIZAlODYEXPENSES Mrwek sent eta ark 3,502 3,341 
Loss ‘on.disposall of:assetst japrs% da io as: 251) 112 
Total other program expenses ........... STS 17 47,350 
TLoralproctant Expenses seeeaerte reese 153,695 145,993 
Public debticharses nae. aera mee ae 35,769 SPAY 
Totaliexpenses4.. eee ee ene 189,464 183,263 


Comparative figures have been reclassified to conform to the current year’s 

presentation. 

Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by objects can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

“) The object of expense of Crown corporations differs from the expense shown 
on the Statement of Operations and Accumulated Deficit due to the 
amortization expenses and loss on disposal of assets of consolidated Crown 
corporations, which are presented with their respective objects of expense. 


vi. Significant transactions 


In the March 2004 budget, the Government announced a 
one-time supplement of $2,000 million to the Canada 
health and social transfer. Also in March 2004, the Goy- 
ernment announced a $1,000 million agricultural assis- 
tance package to assist farmers primarily as a result of 
significant declines in farm income for the 2003 crop 
year and as a result of the closure of the US-Canada bor- 
der to cattle. The Government charged $2,000 million to 
transfer payments to other levels of government and 
$1,000 million to other transfer payments. 


4. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and of 
certain accounts established for specified purposes. Legisla- 
tion requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Any deficiency of payments over rev- 
enues must be met through future revenues from these 
accounts. The following table shows the balances of these 
consolidated accounts and the equity of the consolidated 
Crown corporations included in the accumulated deficit: 


(in millions of dollars) 


2004 2003 
Accumulated deficit, excluding 
consolidated*accounts. 4.02% 420.80 2 toe. $51,422 556,508 
Consolidated accounts — 
Employment Insurance Account......... -46,232 -43,796 
Western Grain Stabilization 
Account+-: 2853s Pita: AR SE 1,085 
Othesunsuranee accounts 4.4. 4.00. «ek dee 149 170 
Other consolidated‘accounts | .45.. anes. -289 -295 
505,050 513,672 
Consolidated Crown corporations ......... -3,557 -3,096 
Accumulated defictiy ss stee ciraeel eee 501,493 510,576 


Comparative figures have been reclassified to conform to the current year’s 
presentation. 
Details (unaudited) can be found in Section 4 of this volume. 
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5. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues and 
interest rates by currency and type at face value. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


(in millions of dollars) 


; Marketable bonds _ Canada bills Notes 
Canada savings, 
Canada premium Canada 
and Canada Non-marketable notes “ and 
Treasury investment bonds and Euro medium- 
Maturing year Canadian $ US$~ Other) bills bonds ?) notes @) US $ term notes (©) Total 
DOU Sepeten oidet tte 52528 2,623 113,400 1,605 i9/ 3,364 1,311 154,848 
OGRA ars aa ee 31,304 1,967 1,013 316 629 35,229 
DOO Team. Mer lenet £97 23,595 LBA 1,459 1,352 D Tih 
PAUL SONREN EEA Ma trae es 19,166 418 3,307 700 97 23,688 
QDOO9E SHRIKE ESR 21,857 3,278 3,303 4,474 519 629 34,060 
2010 and subsequent. . SO U2 283 9,472 523 1,615 162,405 
278,962 9,462 Spiral 113,400 21,330 3,427 3,364 4,281 437,947 
Less Government’s 
holdings of 
unmatured debt. . . 182 286 22 490 
278,780 9,176 S721 113,378 21,330 3,427 3,364 4,281 437,457 
Obligations 
related to 
Capital leases... -.. 2,774 
Total unmatured 
eDisen eh eo ciens 440,231 
Nature of interest rate Fixed() Fixed Fixed) Variable Variable Fixed Variable Fixed) 
Effective weighted 
average annual 
interest rates 
including swaps .... 6.00 5.26 4.88 DSL ey) 9.96 0.92 27 
Range of interest 
HATES LB. ERAG An, 3-14 0.73-9.7 4.88  1.98-3.55 1.25-7.25 2.10-14.06 0.86-1.06 0.70-4.50 


Details (unaudited) can be found in Section 6 of this volume. 


() Includes marketable bond that was issued in New Zealand dollars of $418 million with a variable interest rate of 0.90% and bonds issued in Euros of $3,303 million. 


(2 


— 


Includes $14,038 million of Canada savings bonds that are redeemable on demand. 


G) Includes $3,351 million of bonds issued for the Canada Pension Plan, $28 million of promissory notes issued to the Diagnostic and Medical Equipment Trust, and 
$48 million of promissory notes issued to the Canada Health and Social Transfer Supplement Trust for Health care. 


(4 
(S 
(6 


No 


Includes $279 million of securities held for the retirement of unmatured debt. 


Includes two Canada notes issued in Japanese yen of $629 million and $628 million. 
Includes Euro medium-term notes issued in Euro, US dollar, Japanese yen, Pound sterling, Norwegian kronor and Danish krone. 


(7) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 
interest rates were converted into variable interest rates through swap agreements. 


(8 


(9) Includes medium-term notes which have variable rates. 


ii. Derivative financial instruments and foreign currency 
contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to facil- 


Includes real return bonds which have a variable component based on the consumer price index. 


itate management of its debt structure. In the case of interest 
rate swap agreements, fixed interest rate funding has been 
converted to variable rates tied to the Banker’s Acceptance 
rates or London Interbank Offered Rates (LIBOR). In the 
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case of cross currency swap agreements, Canadian dollar and 
other foreign currency debt has been converted into US dol- 
lars or other foreign currencies with either fixed interest rates 
or variable interest rates. As a normal practice, the Govern- 
ment’s swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of pu- 
blic debt charges. Unrealized gains or losses due to fluctua- 


tions in the foreign exchange value of the swaps are presented 
with the accounts payable and accrued liabilities on the State- 
ment of Financial Position and are recognized as part of for- 
eign exchange revenues in the Statement of Operations and 
Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


(in millions of dollars) 


2004 2003 


Interest rate | Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 

Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
PAU Da BRR eee asc RU eet AAT MT NA tad ln Sov oR em ERE ER ead on aE 50 3,608 
ZOOS at clean in gate eters SRE ore PU Re | ce ears ane ee eR 4,607 4,956 
DO GRIT, SNe: Wc eR Noh gh ay ek BaVah than OSH HRT or cases MIR Oo nse PM RA ee eke sek 4,471 4,616 
PLD eS a a ae EON TERE PRO PO Ie Te IE REE Di es Ra Ie, 335 1,416 
DOO See cies ch desu aeet MeRcgpuced unk MAE Ri eae A ea LI 33 3,036 Bi 3,287 
2O0QD PRE OT Seay: SO Cree ine pen Se, SEED Ay oe MARR Ait RR. 2 2 1,574 2,994 1,762 3,234 
ZOVOranaSUDSCQUCDU resets hierattars case. Satter en east arereng ee eare ine oe re 8,168 8,303 
1,607 24,609 1,849 29,420 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any credit loss with respect to its swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


(c) Foreign currency contracts 


The Government entered into forward currency transac- 
tions to hedge against exchange rate fluctuations relating to 
Canada’s Reserve Position in the International Monetary 
Fund (IMF), which forms part of Canada’s foreign exchange 
accounts. Canada’s IMF Reserve Position is denominated in 
Special Drawing Rights (SDRs). The hedging transactions 
involved the forward purchase and sale of the composite cur- 
rencies of the SDRs (i.e. Euro, US dollar, Pound sterling and 
Japanese yen). The last of these hedges was unwound in June 
2003. 


ili. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and 
the currency of the Exchange Fund Account (EFA) assets 
and the related foreign currency borrowings of the Gov- 
ernment of Canada. As at March 31, 2004, the EFA assets 
and the liabilities funding these assets were effectively 
“matched”, which means that most price changes would 
affect both sides of the Statement of Financial Position 


equally. Assets related to the IMF are only partially — 


matched, as they are denominated in SDRs. 


The Government of Canada’s foreign currency assets and 
liabilities are held in mainly three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At 
March 31, 2004, a 1 percent appreciation of the Canadian 


dollar versus the US dollar, the Euro and the Japanese yen _ 


would have resulted in a foreign exchange gain of 


Standard & Poor’s 2004 2003 
Vale Naetperhe and a Ril ie Barat Jase Ae Dalen rts i Gee 2,399 2,706 
RAGE Aches Rec eT arn GROMGNAR «0s oH trede es 3,936 4,277 
UO Cea ate RAEN ran LEER Te SI ETT A AAV Dy/} 3,126 
Ye Sis ae, Ais aha rare rid Noh et leon grb ee 7,778 8,849 
ASE REO SRE os cin nom RUAN iva A 10,006 P2274 
1 Ee FOO Pe re tere arta LH eee aN och arc 40 40 
26,216 31,269 
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$27 million due to the unmatched exposure of the US dol- 
lar portfolio and in foreign exchange losses of $17 mil- 
lion and $5 million due respectively to the unmatched 
exposures of the Euro and Japanese yen portfolios. The 
Euro and Japanese yen portfolios are in a net asset posi- 
tion as at March 31, 2004. 


iv. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2004 is $2,774 million ($2,664 mil- 
lion in 2003). Interest on the obligation related to capital 
leases of $156 million ($146 million in 2003) is included 
in expenses as part of public debt charges. Future mini- 
mum lease payments are summarized as follows: 


v. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Maturing year (in millions of dollars) 


DOS ROE ee Pert Nee ae SRE een «Par, em 323 
ZOOG LE EE ROT CUR, AE re ee ae 309 
DOOMMAER...2 Oe . ARES. SG. ea A... 310 
DOOSHE Bacisoasg- ban -eliny so 2 coe 296 
2009 icp sinc sapped meerotpel? iboctcrn: Sx: 268 
DO NOkandis GO SECU en te ewepreccn eee eercn ee eee 3,692 
Total minimum lease 

PAVINENtS ar beytetielatog ern papaccsan: 5,198 
Less : Imputed interest at the 

average Tate Om Ors PeLCent. an eine see 2,424 
Obligation related to capital 

LEASES) 5. Oh notte ee an hatobc. Aw hen ales 


Details (unaudited) can be found in Section 6 of this volume. 


values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to unpredict- 
ability of future events. 


(in millions of dollars) 


2004 2003 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets— 
GashvanGiaccountsmeCeinab] eva «hn rons cess ete oe 70,921 70,921 62,626 62,626 
oreloniexcian Cc accountsm ie an corset ean 44,313 45,962 1,649 48,950 51,149 2,199 
Loans, investments and advances 
excluding investments in 
enterprise Crown COTpOrationSee.. 2-4 toe oe 18,571 20,853 DD oy 14,639 16,545 1,906 
Liabilities— 
Accounts payable and accrued liabilities.............. 79,964 79,964 79,437 79,437 
Winaatiredideb tapas arenes ove. ae nae bee vas ee ee 440,231 475,244 -35,013 442,416 455,741 -13,325 
UD IIC SCCLOR PCOSIONSEy pics to) oven ature acne e 127,560 127,656 -96 125,708 1259796 -88 
Other employee and 
WeteraADMMtILe DENOLES 2) ccc dooce oss nus wees 39,367 45,470 -6,103 38,844 40,872 -2,028 
@therinterest bearing debisiiee a. ft tees MR te ee 13,971 13,971 gewbens) 152735 
Net fair value in excess of 
CAMVINSPVALIES M.. See. Seeae S sabi hd Scien. eg ee Oe -37,281 


-11,336 


Comparative figures have been reclassified to conform to the current year’s presentation. 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, tax and other 
accounts receivable, accounts payable and accrued liabilities, 
and the amount due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to approx- 
imate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce the carrying value of these items to amounts 
that approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying values 
due to their short life span or their non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate 
the actuarial value of the accrued benefit obligations net of 
the fair values of the pension plan assets which are estab- 
lished at market value for investments and at a discounted net 
present value for other plan assets. 


(b) Derivative financial instruments and foreign currency 
contracts 


The following table presents the fair value of derivative 
financial instruments and foreign currency contracts with 
contractual or notional principal amounts outstanding at 
March 31: 


(in millions of dollars) 


2004 2003 
Notional value Fair value Notional value Fair value 
Interest rate, andi crossccULTCHCY:SWADSmastea Tonal aye ake eae wena 26,216 529 31,269 -1,479 
Foreign currency contracts — 
POLrwad: Sales ica sete nge oats oeatinaed netizens nil nil 1,504 nil 


Fair values of the swap and forward currency contract 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap or forward 


6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


The Government sponsors defined benefit pension plans 
covering substantially all of its employees (including the Pu- 
blic Service, Canadian Forces, Royal Canadian Mounted 
Police and certain Public Service corporations) as well as fed- 
erally appointed judges and Members of Parliament. For the 
main plans, pension benefits generally accrue up to a maxi- 
mum period of 35 years at a rate of 2 percent per year of pen- 
sionable service times the average of the best five 
consecutive years of earnings. The benefits are integrated 
with Canada/Québec Pension Plans benefits and they are 
indexed to inflation. 


currency contract agreements by using fiscal year-end mar- 
ket interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans is invested in capital markets. 
These plans are generally funded from employee contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre April 2000 
service and other pension plans, which are not invested 
externally, are recorded in pension accounts within the 
Accounts of Canada pursuant to pension legislation. 
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The following presents a summary of the main pension 
transactions in the period: 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


(in millions of dollars) 


2004 2003 
Funded Funded 
plans Others Total plans Others Total 

Contributions— 
ICO UHOV.CCS. tia Me nes i ie NAR nee Sok ce 1,015 87 1,102 960 87 1,047 
PUBIC SCTVICE COMP ONAllONS ay, «-1ac.yo e t ete nse ke 126 y)| 147 123 23 146 
GOVerINeh Meat wer Meera aeete mR Ret ee tC aerate 2,621 Bip 22930 2,488 395 2,883 
LO ta lerevpe meer sree ys iene SER SS OLAS 3,762 423 4,185 ayo 505 4,076 
Benetitc patdieree wy terre nice eee 2 6,007 6,066 29 5,814 5,843 


Details (unaudited) can be found in Section 6 of this volume. 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, as well as the Canadian 
Forces retired veterans and still-serving members, their sur- 
vivors and dependants. Other significant future benefits for 
which the Government is liable include the health care and 


dental plans available to retired employees and their depend- 
ants, severance benefits, and workers’ compensation benefits. 


All these plans are unfunded. The health care and dental 
plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $83 mil- 
lion in 2004 ($76 million in 2003). The Government’s costs 
and benefits paid are presented net of these contributions. 


The pension and other employee and veteran future benefit 
liability at March 31, 2004 includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2004 2003 2004 2003 
PECK DENCH OOS A ONM mer amee tie Neertv eka r aren crane pera enta Se sere 142,401 134,347 45,470 40,872 
Less: Pension plan assets — 
InVvestmentssatmmatcerrclatedsvalNG 11.00 oe eee ao cae aa. 13,386 8,905 
Contributions receivable from employees for past service............. SS 455 
TIGRE 23" Sia. |S SA aE In se 1) GR as ae eI, || Ore ener 13,899 9,360 
128,502 124,987 45,470 40,872 
Mnamonized estimationadwusuments or.) ated psa eia aerate enochce = -942 721 -6,103 -2,028 
Pension and other employee and 
veteran uniiurebenehit ability .cs.s -raeeee co. ee) Sedans Bees - 127,560 125,708 39,367 38,844 


Details (unaudited) can be found in Section 6 of this volume. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service 
elections. The investments are valued at market related val- 
ues, whereby the fluctuations between the market and 
expected market value are averaged over a five-year period, 


within a ceiling of plus or minus 10 percent of the market 
value. At March 31, 2004, the market value of the invest- 
ments is $14,232 million ($8,096 million in 2003). Contribu- 
tions receivable for past service are discounted to 
approximate their fair value. 
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The pension and other employee and veteran future bene- 
fits related expense includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2004 2003 2004 2003 
Net expense related to employee pensions and 
other future benefits — 
INet benefitsieamed 4... ANNE ais ae Saarshnigins WAR atest dune Nee e sre > 2,829 230i 1,065 968 
AMOtiZationol estima tlonsad|UStMents aerie aera cane ae nee a ane -1,392 -2,174 201 5 
Blan anendgent COStS nc eee os a en eee RE. ee tenes a 50 
Recognitionjomnetunamorized gains... 4 ean os. See ee. ol -17 -226 
LOLA on era ee aE OT Te eC et ti 1,437 1338 1,090 973 
Interest expense related to employee pensions and 
other future benefits— 
Interest on average accrued benefit 
Obligation eee SSRI oS SR ee ae... . 10,023 9,614 2,309 2,240 
Expected return on average pension plan assets ................-.. -672 -472 
WL D11G | eect en bneiias haas tot yeast con wees et et aD crate tt Sane ulate mea cog eee 9,351 9,142 2,309 2,240 
Total expense related to employee pensions 
ANGLOCMEL AULUTE: DENELItStr cea eaters un ot Lene epe ae eT ee 10,788 9,275 3,399 3124-3 


Comparative figures have been reclassified to conform to the current year’s presentation. 


Details (unaudited) can be found in Section 6 of this volume. 


During the year, amendments were made to provide for 
extended veteran survivors’ benefits and to modify admissi- 
bility to others. The one time past service cost of these 
changes is estimated at $50 million. It is charged to future 
benefit expense and included in the year-end accrued benefit 
obligation. The amendment also resulted in the accelerated 
recognition of net unamortized gains of $226 million, which 
are recorded against the future benefit expense. 


The interest expense calculated on the average actuarial 
obligation is reported as part of public debt charges. It is pre- 
sented net of the expected return on the average market 
related value of pension plan assets. During the year, the 
actual rate of return of marketable investments calculated on 
a time-weighted basis was 26.1 percent (minus 13.5 percent 
in 2003). 


The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: 


(in millions of dollars) 


Pensions Other future benefits 

2004 2003 2004 2003 

Accrued benefit obligation — Beginning of year...................... 134,347 125,899 40,872 38,475 

CHC hitS CAENOC asc oc hace dt eoeeLe na ea ene rT eee hee 3,970 3,401 1,065 968 

Interest on average accrued benefit obligation ...................... 10,023 9,614 E509 2,240 

Beneiistpaida eis se 2 ks AES Sera ay ee tee eee eee es -6,066 -5,843 -2,843 -2,616 

Atministrativerexpenses.. scree . Sadak. 2 ere eee «on -78 -74 -33 -33 
Nettranstersito, other plans secs4 ce yoacvarcseias aad ater eee ce -237 -2,282 

Plan AMGN GM OR a cute ee a oe ee er Ei oie 17 50 

A CIMATI AI OSSOS «oc nec ts coed fy orrar Sano oe ea Cc 442 3,615 4,050 1,838 

Accrued, benefit obligation’ — End of yeareaczhicn Geils. von tie... 142,401 134,347 45,470 40,872 
Market related value of investments — Beginning of year .............. 8,905 5,872 
Expectedireturmoniplan'assetsm:. 70265 <eeeetsh meet eee ee 3. c 672 472 
GoniiDuliOnseramne se os itiac cclecia i Leyden hee eS eee 3,762 Shell 
Benefits; transtersandioiherec. sci certo te ee tenet oe eee -66 -189 
Actidtial pains or lOSSESi(=) narod. ich ese ene aera 3 -821 
13,386 8,905 


Market related value of investments —End of year.................... 
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Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The valuations for 
pensions and for other employee and veteran future benefits 
are updated annually for accounting purposes, using the Gov- 
ernment’s best estimates as assumptions. The valuations are 
based on the projected benefit method prorated on service, 
except for the veterans’ and workers’ compensation valua- 
tions, for which benefits are acrrued on an event driven basis. 
Many assumptions are required for this process, including 
estimates of future inflation, interest rates, expected return on 
investments, general wage increases, work-force composi- 
tion, retirement rates and mortality rates. Estimation adjust- 
ments arise when actual experience varies from estimates and 
are amortized over periods ranging from 7 to 14 years. 


The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
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ations are 2 percent and 2.9 percent respectively (2 percent 
and 3 percent in 2003). At March 31, 2004, the assumed 
expected rate of return on pension investments and the aver- 
age Government long-term bond rate used to value the pen- 
sion liability are 5.8 percent and 7.6 percent respectively 
(6.25 percent and 7.8 percent in 2003). The corresponding 
assumptions used in the cost of current service and in the 
interest expense are 6.25 percent and 7.8 percent (6.25 per- 
cent and 8.0 percent in 2003). The discount rate used to value 
the liability for other employee and veteran future benefits is 
5.3 percent (5.8 percent in 2003), while the rate used for the 
cost of current service and interest expense is 5.8 percent (6.0 
percent in 2003). 


Changes in assumptions can result in significantly higher 
or lower estimates of liabilities. The following table illus- 
trates the possible impact of a 1 percent change in the main 
assumptions: 


(in millions of dollars) 


Pensions Other future benefits 
2004 2003 2004 2003 
Possible impact on liabilities due to: 

lntcreaseron Iepercentinidiscountrates. sa ana oh ee. -17,800 -15,700 -4,600 -3,900 
Decreaserotals percent inidiscountmatestaaaee “Pelee etea es . tain... - 22,600 17,500 5,700 4,800 
Increaseoml percontanynflationgsnya. arborea: Acie bse. + 17,600 15,600 5,200 4,100 
Decreasbioflgpercentinsnilation: Joneeeagee Geek foe ee. -14,400 -12,800 -4,200 -3,400 
Increase of | percent in general wage increases ..................... 4,500 3,700 300 300 
Decrease ot dspercent in general wagseinereases- ee ya ee tee -3,900 -3,300 -300 -300 


7. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these fi- 
nancial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from 
the Plan are financed from contributions by employers, 
employees and self-employed persons, and from the income 
earned on investments. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets. At 
March 31, 2004, the fair value of the Plan’s net assets is 
$72,512 million ($57,251 million in 2003). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Fund and 
the Canada Pension Plan Investment Board. 


The Plan’s deposit with the Receiver General for Canada 
of $7,483 million ($7,093 million in 2003) corresponds to the 
balance in the Account and is reported as the Government’s 
liability to the Plan at March 31, 2004. 


Additional information (unaudited) and the audited fi- 
nancial statements of the Plan are included in Section 6 of this 
volume. Additional information on the funding of the Plan 
may be obtained from the 20m Actuarial Report on the 
Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 
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8. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were assessed 
by year-end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due for payment until the next fiscal year. They also 
include other receivables for amounts collected through the 
tax system such as Employment Insurance premiums. 


The Government has established an allowance for doubt- 
ful accounts of $7,598 million ($7,175 million in 2003) in 
relation to the total tax receivables. It also recorded a provi- 
sion for bad debt of $1,887 million ($2,091 million in 2003), 
which is presented against other program expenses. The 
details of the tax receivables and allowance for doubtful 
accounts are as follows: 


(in millions of dollars) 


2004 2003 

Total Allowance 

tax for doubtful 
receivables accounts Net Net 

Income tax receivable— 

Ten hasyyst cea soos dpc ota addi botched eek ee eer ok ee 26,512 3,767 22435 20,969 
Employers ’cpkesrathar ater kina Pe eee okie ee eee 1ieSst2 475 10,837 9,559 
COrpOratlOn Sixes tee te teen eee heey eee are te eee eee eee 6,397 e215 5,182 4,169 
It ey wa okey Cals) 0 LR ee pee RIES Oy BN ee eS! eI Te or Oe ers ee 842 162 680 492 
GOOUStANG SCIVICES ita xaTCCCLV.AD Cima tn aeuer ast stent a tee nae rn enna 9,638 1,884 7,754 7,837 
Customsiduties:recetvabley so 23s oe Re a oe S57. 36 eT 88 
BX CISC TAK EGAN GIGUELES TCCCLV Ab Cpeny uaa daiwa ei eer er yee we 693 59 634 483 
TOGA S Meccotate cae eke Cr a ameter ana ae oes ae ecu erate eee EM ae a ae S55)! 7,598 47,953 43,597 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued fi- 
nancial claims arising from amounts owed to the Govern- 
ment at year-end. They amount to $3,506 million 
($3,586 million in 2003) and are presented net of an allow- 


9. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to promote 
orderly conditions in the foreign exchange market for the 
Canadian dollar. Further details on these investments are pro- 
vided in the audited financial statements of the Exchange 
Fund Account in Section 8 of this volume. 


ance for doubtful accounts of $1,084 million ($1,043 million 
in 2003). Further details (unaudited) can be found in Sec- 
tion 7 of this volume. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


2004 2003 
International reserves 
held in the Exchange 
Funds ccount. oe serene ner eee 41,247 44,849 
International Monetary Fund — 
Subscriptions: Ie). ASME Fe 12,185 12,942 
53,432 VED 
Less: 
International Monetary Fund — 
INOteS payia Dlers ota. serene Weer ete 7,606 7,270 
Special drawing rights allocations...... L513 1,571 
9,119 8,84] 
Total foreign exchange accounts........... 44,313 48,950 


Details (unaudited) can be found in Section 8 of this volume. 
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10. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-four Crown corpora- 
tions. Some of these Crown corporations rely on the Govern- 
ment for most of their financing. There are twenty-three such 
corporations whose financial activities are consolidated in 
these financial statements. The major consolidated Crown 
corporations are Atomic Energy of Canada Limited, Cana- 
dian Broadcasting Corporation, Marine Atlantic Inc. and 
VIA Rail Canada Inc. Details (unaudited) of these corpora- 
tions are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and 
accountable to either Parliament or to a Minister. These are 
referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 
included in these financial statements, except for their 
borrowings which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. The Government also reports any 
amounts receivable from or payable to these corporations. 
Under the modified equity basis of accounting, the corpora- 
tions’ accounts are not adjusted to the Government’s basis of 
accounting. Most corporations follow generally accepted 
accounting principles used by private sector companies. 


The following tables present the Government’s recorded 
investment in significant enterprise Crown corporations and 
other government business enterprises as well as their sum- 
mary financial results. 
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(in millions of dollars) 


2004 2003 
Loans and advances— 
Canada Mortgage and Housing 

Corporations Aakse other hikieeet is). Ly! 5,189 5,408 
Other re. acts aie cy nee oe Parmie D dees 66 38 

‘Total loans:andsadyvanceswaces. - eee ace S25) 5,446 

Investments— 
Export Development Canada............ 2,480 2,078 
Canada Mortgage and Housing.......... 

Corporationter. CM tied nt late oe aces ot Das 1,950 
Business Development Bank of Canada... P18 1,170 
Canada Post Corporation............... 1,254 960 
Farm C@reditCanadamarre erica aceon 948 843 
Canada Deposit Insurance Corporation 681 539 
OUNSe 5 5 te Sree Ottng Seat nokta o cee 1,678 1,569 

WOtalsNVeStMents. eerste oe 10,977 9,109 

NGG) 52 Lea exeremans SRST ENS LPNS Ae Ae ere aie ROPER pe eee 16,232 14,555 


Details (unaudited) can be found in Section 9 of this volume. 


(in millions of dollars) 


2004 2003 

Assets 

(including capital assets, inventories 

and prepaid expenses of $6,828 

(S59 7m e2, 0031) rarer ess OE. a 125,682 1225532 
Metab Uiiies arte ee rere tole is teehee 114,599 114,340 
INGEECUICY, ASTD OLLCG Anes nett anatomic Wl 11,083 9,192 
BliminationsadjustmentS 5 cri seta sa ney eae -106 -83 
INGHequityitiny. catty (yon Celera 10,977 9,109 
RSV CNW CS 2a rary seal tebe NB ed surah Searing 18,461 19,443 
EX DENSCS2e depeuirsscp eae ore easel ao oe omens erene 6) 14,719 16,544 
Net income for the year as reported........ 3,742 2,899 
Elimination adjustments .52- 25. 94+.- .52 5: -31 63 
INGE INCOME Heme reS cas eaten Oras Se 7Lihel 2,962 
Other changes in equity 

Drigidenin op ec aes dint aeahtaw iis -1,907 -1,881 

Capitals pe rcrenche pict tieyer ts oh ver ole age lek 64 67 

1,868 1,148 

OPening MehedUicya eee te aa ee wie yaa oe 9,109 7,961 
Closinemelequityer cette. ences el L977, 9,109 
ContractualcommarimentS >... 4.04. 05-26 a2 5,983 6,428 
Contingentiltabilttiesares as moti. ere 2,801 2,800 


Details (unaudited) can be found in Section 9 of this volume. 
() Amounts reported as dividends include $1,754 million ($1,808 million in 
2003) from the Bank of Canada. 
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11. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
sculptures, drawings, prints, photographs, monuments, films 
and videos are charged to expense in the fiscal year in which 
they are acquired. 


The cost of tangible capital assets used in Government 
operations is generally amortized on a straight-line basis over 
the estimated life of the asset as follows: 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


Assets under capital leases in accordance with asset type 
() Except for the Confederation Bridge, which is amortized over 100 years. 


Buildings 

Works and infrastructure) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


Assets under construction 


(in millions of dollars) 


Cost Accumulated amortization 

Disposals Amorti- Net book Net book 

Opening Acqui- and write- Closing Opening zation Closing value value 

balance sitions downs balance balance expense Disposals balance 2004 2003 
anderen aaierci naa ene ce anti mena cre eae 1,345 69 16 1,398 1,398 1,345 
Buildings Aas alain, teceteie 15,584 1,082 47 16,619 7,040 633 -126 7,799 8,820 8,544 
WVOEKScancutnirastlCtliein waciwe etree tee: 10,478 101 29 10,550 5,180 244 DI 5,403 5,147 5,298 
Machinery and equipment............... 16,771 1,096 234 17,633 8 eo Oe Lo 363 9,246 8,387 8,358 
Vehicles (ships, aircraft and others) ....... 28,213 1,430 197 29,446 NBN AMES 149 14,764 14,682 14,486 
caschold mnproviementsuner cris a- ease 823 227 9 1,041 Sli 87 3 35 646 512 
Assets under construction ............. 5,948 291 221 6,018 6,018 5,948 
Assets under capital leases .............. apa 239 4 3,456 678 156 D5 809 2,647 2,543 
Totaligsrotamrats, Geese Shae. (he aeteemt anes 82,383 4,535 es! 86,161 55349 3502 435 38,416 47,745 47,034 


Details (unaudited) can be found in Section 10 of this volume. 


() Acquisitions of assets under construction are shown net of $2,206 million that were transferred to other categories upon completion of the assets. 
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12. Contractual Commitments 


The nature of government activity results in some large 


multi-year contracts and obligations. Major contractual com- 
mitments that can be reasonably estimated are summarized as 
follows: 


(in millions of dollars) 


2004 2003 
Transfer payment agreements............. 41,015 40,484 
Acquisition of property and equipment, 

ANGE OOUSTANCISCEVICCS seen ete nie ragate 7,123 7,418 
Operatmn oeleascsme ae sree ter earn ee 3,492 3,403 
International organizations ............... 3,882 5,466 

56,112 Sowa 


Comparatives figures have been reclassified to conform to the current year’s 
presentation. 
Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenses against these commitments 


are as follows: 


Year (in millions of dollars) 
DOO CSS) lo te 25 Faeroe Re eae 10,587 
DOO CRM ee Ne Teo ne Cais ae ceca 6,690 
ZUG Boron Bs os creas trond Beacons OLaenattn ttc 5,033 
Ao cas Oo oe Oe Cer a0 orth REIM ODE Ore cee 4,029 
2002 Pas SOR a eae eee 2,842 
BOMManGeSUOSCGUCH teente oer mers oes ae 26,931 
56,112 


Details (unaudited) can be found in Section 11 of this volume. 


Transfer payment agreements 


The transfer payment agreements commitments include 
an amount of $31,693 million ($32,451 million in 2003) 
related to various contractual obligations of the Govern- 
ment through the Minister’s account held at Canada 
Mortgage and Housing Corporation (CMHC) for social 
housing programs. Honouring these commitments cur- 
rently amounts to about $1,700 million per year. The 
amounts reported for CMHC under commitments for 
transfer payment agreements for fiscal year 2003-2004 
reflect the total estimated remaining contractual obliga- 
tions that extend for periods up to 35 years. 


Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future 
minimum lease payments as at March 31, 2004, total 
$3,492 million ($3,403 million in 2003). 
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13. Contingent Liabilities 


Contingent liabilities arise in the normal course of opera- 


tions and their ultimate disposition is unknown. They are 
classified into five categories: guarantees by the Govern- 
ment, international organizations, contaminated sites, claims 
and pending and threatened litigation and insurance pro- 
grams. 


ie 


Guarantees by the Government 


Guarantees by the Government at March 31, 2004 
amount to $56,883 million ($60,157 million in 2003) for 
which an allowance of $2,770 million ( $3,802 million in 
2003) has been recorded. 


il. International Organizations 


The Government has callable share capital in certain 
international organizations that could require payments 
to those agencies. As at March 31, 2004, callable share 
capital amounts to $16,485 million ($18,245 million in 
2003). 


iii. Contaminated sites 


Liabilities are accrued to record the estimated costs 
related to the management and remediation of contami- 
nated sites where the Government is obligated or likely to 
be obligated to incur such costs. The Government has 
identified approximately 2,400 sites (2,200 sites in 2003) 
where such action is possible and for which a liability of 
$3,564 million ($3,378 million in 2003) has been 
recorded. The Government has estimated additional 
clean-up costs of $1,045 million ($915 million in 2003) 
that are not accrued as these are not considered likely to 
be incurred at this time. The Government’s ongoing 
efforts to assess contaminated sites may result in addi- 
tional environmental liabilities related to newly identi- 
fied sites, or changes in the assessments or intended use 
of existing sites. These liabilities will be accrued in the 
year 1n which they become known. 
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iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. These claims include items with pleading amounts 
and many where an amount is not specified. While the 
total amount claimed in these actions is significant, their 
outcomes are not determinable. The Government has 
recorded an allowance for claims and litigation where it is 
likely that there will be a future payment and a reasonable 
estimate of the loss can be made. Certain large and signif- 
icant claims are described below: 


Comprehensive land claims: There are currently 78 
(73 in 2003) comprehensive land claims under negotia- 
tion, accepted for negotiation or under review. A liability 
of $3,700 million ($2,500 in 2003) is estimated for claims 
that have progressed to a point where quantification is 
possible. The remaining claims are still in the early stage 
of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2004, an amount of $7,615 million 
($7,641 million in 2003) of taxes assessed was under 
objection at Canada Customs and Revenue Agency and 
an amount of $986 million ($1,420 million in 2003) was 
being appealed to either the Tax Court of Canada, the 
Federal Court of Canada or the Supreme Court of 
Canada. 


v. Insurance programs 


Three agent enterprise Crown corporations operate insur- 
ance programs for the Government. In the event that the 
corporations have insufficient funds, the Government 
will have to provide financing. The Canada Deposit 
Insurance Corporation operates the Deposit Insurance 
Fund which provides basic protection coverage to depos- 
itors for up to $60,000 deposited with each member bank, 
trust or loan company; Canada Mortgage and Housing 
Corporation operates the Mortgage Insurance Fund 
which provides insurance for mortgage lending on Cana- 
dian housing by private institutions and the Mort- 
gage-Backed Securities Guarantee Fund which 
guarantees the timely payment of the principal and inter- 
est for investors of securities based on the National 
Housing Act; and Export Development Canada provides 
export and foreign investment insurance to help with 
export trade. At March 31, 2004, total insurance in force 
amounts to $688,210 million ($645,953 million in 2003). 
The Government expects that all three corporations will 
cover the cost of both current claims and possible future 
claims. 


Further details (unaudited) can be found in Section 11 of 
this volume. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2004 


MAIN POINTS 


The purpose of these Observations is to explain certain elements of my report on the financial statements of the 
Government of Canada as at and for the year ended March 31, 2004: 


* Since 1997, the Government has transferred $9.1 billion to 15 foundations. It has recorded these transfers as expenses 
although most of the funds remain in the foundations’ bank accounts and investments, accumulating interest. I remain 
concerned about the manner in which the foundations are funded, the accounting for the transfers, and the accountability 
regime for the foundations. 


¢ The accumulated surplus in the Employment Insurance Account stood at $46 billion at March 31, 2004. This is more than 
three times the $15 billion reserve that the Chief Actuary of Human Resources Development Canada considered 
sufficient in 2001. In my view, Parliament did not intend that the Account accumulate a surplus beyond what could 
reasonably be spent for employment insurance purposes given the existing benefit structure, while also providing for an 
economic downturn. Accordingly, I have concluded that the Government did not observe the intent of the Employment 
Insurance Act. 


* The Government needs to ensure that improvements are implemented in the accounting systems and practices at the 
Department of National Defence and the Canadian Customs and Revenue Agency for recording military inventory and 
tax revenues and receivables, respectively. 


FOUNDATIONS 


For a number of years I have included in my audit report on the Government’s financial statements a discussion of my 
concerns about foundations. Since 1997, the Government has recorded as expenses in its financial statements $9.1 billion 
in transfers to several foundations (including transfers totalling $400 million in 2003-04). These funds were transferred to 
foundations well in advance of need. As shown in the table below, at March 31, 2004, $7.7 billion was either still in the 
foundations’ bank accounts and investments accumulating interest or was receivable by the foundations from the 
Government. 


In addition to my concerns about the manner in which the foundations are funded, I have questioned the way the 
Government accounts for the transfers. Specifically, I have noted my view that economic substance would be better 
represented if expenses were recorded when the funds were distributed to the ultimate intended recipients or used for the 
ultimate purposes announced by the Government for this spending. 
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Summary financial information on foundations, 1996-97 to 2003-04 


r ae Balance Fundin 
Year Funding Grants Interest Adminis- 2 one 
d ived? ided? d tedtion March 31, commitments 
Foasdadon! announce receive provide earne io 2004 cued 
($ millions) 
Canada Foundation for 
Innovation 1997 3,651 1,230 740 39 3,122 1,529 
Canada Millenium 
Scholarship Foundation 1998 2,500 1,155 690 47 1,988 9 
Canada Health Infoway Inc. 2001 1,200 5] 83 30 1,202 42 
Between 

Endowment Funds° 2000 and 2002 389 10 48 11 416 104 
Genome Canada 2000 375 188 52 19 220 198 
Aboriginal Healing 
Foundation 1998 350 241 86 43 152 139 
Foundation for Sustainable 
Development Technology 2001 350 6 10 af) 347 37 
Canadian Health Services 
Research Foundation 1997 152 37 14 7 122 2 
Other foundations under Between 
$125 million’ 2000 and 2002 120 36 13 4 93 16 

Total 9,087 2,954 1,736 207 7,662 2,095 


| The foundations reflected in this Table have each received over $10 million in total funding from the Government since 1997, specifically for spending in a future year 
more than a year ahead. 


2 Transfers include $100 million announced in the March 2004 Budget that were receivable by the foundations at March 31, 2004. 


es) 


In addition to grants, this column includes eligible project expenses. 


£ 


These balances are at the date of the latest annual reports, where March 31, 2004 financial statements are not yet available — modified to include the $100 million 
announced in the March 2004 Budget. 

5 Figures based on representations from foundations, where not disclosed in their financial statements. 

6 For endowment funds only the earnings are disbursed: these include Green Municipal Investment Fund; Pierre Elliott Trudeau Foundation; Clayoquot Biosphere Trust 
Society; Pacific Salmon Endowment Fund Society; Canadian Institute for Research on Linguistic Minorities, University of Moncton; and Frontier College Learning 
Foundation. 

These are Foundation for Climate and Atmospheric Sciences and Forum of Federations. 

8 In addition to funding for foundations and endowments, $550 million had been transferred to other organizations at arm’s length from the Government, $391 million of 
the transferred amount had yet to be used at March 31, 2004. These organizations are Canadian Institute for Health Information; Green Municipal Enabling Fund; 
Precarn; Canadian Network for Advancement of Research, Industry and Education; Canadian Institute for Advanced Research and Canadian Centre for Learning. 


I have also expressed concerns about the accountability regime for the foundations and that accounting considerations may 
be preventing the Government from making all the necessary improvements. In other words, the accountability and 
governance structures for the foundations may be influenced by the desire to ensure that transfers to foundations can be 
treated as expenses immediately, rather than when these funds are used by the foundations for their ultimate purposes. In 
my view, decisions on funding and accountability should be based on the need for sound management of public funds; they 
should not be based on the goal of achieving a desired accounting result. 


In past reports I have indicated that while I have questions about the Government’s accounting for transfers to foundations, 
I cannot state unequivocally that the Government has not complied with current accounting standards established by the 
Public Sector Accounting Board (PSAB) of the Canadian Institute of Chartered Accountants. I have also noted in previous 
Observations that PSAB had two projects of relevance to our discussion of the accounting for foundations. Currently, we 
are discussing with officials of the Treasury Board Secretariat the implications of one of these projects, the recent PSAB 
standard on the government reporting entity, which is to be implemented by the 2005-06 fiscal year. We will review the 
Government’s interpretation of this new standard in the coming year. 


We also continue to monitor progress on the other PSAB project, which seeks to revise guidance on the accounting for 
government transfer payments, including multi-year funding. 
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With regard to the accountability regime for foundations, the 2004 Budget restated the Government’s commitment, first 
announced in the 2003 Budget, to make improvements. My expectations for these improvements include credible 
reporting of results, effective ministerial oversight, and adequate external audit. While the Budget commitments appear to 
place more emphasis on some of these elements (notably reporting) than on others, they are nonetheless encouraging. 


I plan to examine the accountability regime for foundations, including the extent to which the Government has acted on its 
commitments, in an audit to be included in my February 2005 Report. 


I wish to reiterate that I express no view on the merits of foundations as a vehicle to deliver government programs. Nor 
should my comments be interpreted in any way as a criticism of the individuals in charge of the foundations. My concerns 
relate solely to the funding of these organizations in advance of need; the existing provision for their accountability and 
governance; and the way the Government accounts for its transfers to them. 


EMPLOYMENT INSURANCE ACCOUNT SURPLUS 


Another long-standing issue I have included in my audit report has been the Employment Insurance (EI) surplus. In 
2003-04, the Employment Insurance surplus grew by an additional $2 billion (including interest revenue of $1 billion on 
the balance of the Account) to reach $46 billion. This is more than three times higher than the reserve the Chief Actuary 
said was sufficient in his 2001 report on Employment Insurance premium rates. Because Employment Insurance is a 
government program, EI premiums, benefits and other transactions are included in the financial statements of the 
Government of Canada. The impact of including the Employment Insurance program in the Government’s accounts was to 
increase the Government’s annual surplus by $2 billion for 2003-04 and reduce the accumulated deficit at March 31, 2004 
by $46 billion. 


I have noted that in the 2003 Budget legislation, the Government set the 2004 premium rate at $1.98 per $100 of insurable 
earnings. The intention was to equal projected premium revenues with program costs for that year. While this may ensure 
that the surplus does not grow significantly in the year commencing January 1, 2004, it does nothing to address the surplus 
that has accumulated. 


Balance of the Employment Insurance Account at March 31 


Billions of dollars 


SO pene ne nee Soe ms we Se eres a : Fe eee Serene Fo ene oer feet rine ce 


40 eee re car cree et eee ere 


30 Fp etree tere ee Se ate PPR Perce PW sosmonpetasaenssaneaonttastcteatasionetetti eteesipsscaeescoettenicenasaanesessneiensanmcassscasnrtetonscenssosnnenetscccaatlneeibeneaconscectnrtchirsaneecteateitestsecntenernten 


1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 


Figures have been adjusted to reflect accrual accounting before 2002. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA _ 2. 29 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Section 66 of the Employment Insurance Act (which is currently suspended) requires that as far as possible, premiums paid 
by contributors provide the EI Account with enough revenue over a business cycle to pay authorized amounts charged to 
the Account while maintaining relatively stable premium rates. In my view, this means that Employment Insurance 
premiums should equal expenses over a period of time, while providing for a sufficient reserve to keep rates stable in an 
economic downturn. 


I note that in its 2003 and 2004 Budgets, the Government stated that the following principles of rate-setting would guide its 
ongoing consultations: 


¢ Premium rates should be set transparently and on the basis of independent expert advice. 
¢ Expected premium revenues should correspond to expected program costs. 


¢ Premium rates should mitigate the impact on the business cycle and be stable over time. 


These principles are, in my view, consistent with an interpretation that Parliament intended the EI program to be run ona 
break-even basis. 


Parliament did not intend, in my view, that the Account would accumulate a surplus beyond what could reasonably be 
spent for employment insurance purposes, given the existing benefit structure, while also providing for an economic 
downturn. Accordingly, in my opinion, the Government did not observe the intent of the Employment Insurance Act. 


When it first suspended section 66 of the Act, the Government indicated that it would undertake research and public 
consultations on the process of setting premium rates. Those consultations had not taken place by the February 2003 
Budget. In that Budget, the Government formally announced that it would conduct consultations on a new rate-setting 
process to be implemented for 2005. 


In the 2004 Budget, the Government informed Canadians that it was reviewing the results of the consultations and 
reiterated its intention to introduce legislation to implement a new mechanism for setting premium rates. However, the 
2004 Budget legislation gave the Governor-in-Council the authority to set the rate once more, for 2005, in the event that the 
legislation was not passed in time. 


The EI surplus has grown to $46 billion by March 31, 2004. I note with disappointment that, at this writing, legislation 
addressing this issue is still not in place. I strongly urge the Government to resolve this long-standing matter. 


ONGOING ACCOUNTING CHALLENGES 


In the past, as a result of my audit of the summary financial statements of the Government of Canada, I have noted issues 
relevant to the broader financial management of the Government that I have discussed in my Reports to Parliament, in 
chapters on financial management and the use of financial information. I will continue this practice with a chapter in my 
February 2005 Report. 


Items that focus specifically on the Government’s financial statements I report in my Observations on the financial 
statements of the Government of Canada. This year, I would like to discuss the Department of National Defence’s progress 
and its continued difficulties in recording and tracking the cost of its inventory. I also discuss the Canada Customs and 
Revenue Agency’s! challenges in dealing with the limitations of its financial reporting systems in the recording of tax 
revenue and receivables. 


National Defence 


Inventories at the National Defence account for the largest part of the $6.1 billion in Government inventories. Historically, 
the Department maintained inventory systems focused primarily on keeping track of quantities; as a result, cost accuracy 
was not emphasized and errors were made in the recording of costs. Last year I discussed many of the difficulties that 


! On December 12, 2003 the government announced a restructuring which resulted in the creation of the Canada Border Services Agency (CBSA). Responsibility for the 


administration of the Customs Act has been transferred in large part to the CBSA. 
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National Defence faced in this area. I also noted that this situation was not unique to Canada and that many other national 
governments had found determining the cost of military inventory a daunting task. 


At that time, National Defence committed to a strategy for enhancing its practices to ensure that appropriate controls were 
in place to: 


* record the costs of current purchases properly in its inventory system; 
* relieve the costs of old inventory properly over time as the inventory is used; and 


* monitor usage properly and determine ongoing adjustments to reflect the obsolescence of inventory items. 


I note that a number of improvements have been instituted. National Defence has reviewed some of its historic costs for 
items such as munitions and has made the necessary corrections. It has also improved the controls designed to detect errors 
made in the recording of inventory. It has established an interdepartmental committee to discuss ongoing challenges to 
improving its inventory records. And it is making changes to its information system to improve the ongoing monitoring of 
inventory inflows and outflows. 


Unfortunately, errors continued to be made in the valuation of inventory. These largely relate to whether the costing of 
inventory was properly supported and whether the current-year transactions (purchases, usage, and obsolescence) were 
properly reflected in the summary financial statements. Most of these errors were corrected by National Defence staff but 
predominantly as part of their year-end effort to close the accounts. It would be preferable that these errors had not 
occurred in the first place, or that they had been discovered as part of the department’s regular monitoring processes. 


The Department has made limited progress in its efforts to determine the extent of inventory that is obsolete. It has 
identified a portion of its inventory as “dormant” and is currently asking managers to identify the amount of dormant 
inventory that should be considered obsolete and thus would require adjustment in its inventory records. 


Canada Customs and Revenue Agency 


Another of the challenging aspects of the Government’s financial statements relates to the accrual of tax revenue, which 
involves, among other things, the recognition of tax receivables of $48 billion and tax payables of $33 billion. 


The accrual of tax revenues is assessment-based and derives data primarily from the various tax program systems. These 
systems were never designed as accounting systems, and extensive manipulation of data is necessary in order to present 
revenues and receivables on an accrual basis of accounting. The Canada Customs and Revenue Agency has a multi-year 
plan to introduce accounting sub-ledgers for its revenue lines. On an interim basis, reports are generated from the program 
systems and reconciled to the Agency’s general ledger to ensure that tax revenues and receivables are reported accurately. 
This process involves extensive manual processing and numerous reconciliations. Despite this, unexplained differences 
remain between the amounts receivable in the general ledger and the various reports taken from the tax program systems to 
support these amounts. 


In the current fiscal year, management has identified a number of underlying causes of some of these differences. 
However, unexplained differences continue and I am concerned that until an accounting system is put in place, with 
appropriate sub-ledgers that support the amounts recorded in the general ledger and the Government’s financial 
statements, unexplained differences will recur. 


Summary 


I wish to emphasize that the issues at neither National Defence nor the Canada Customs and Revenue Agency is currently 
significant enough to conclude that the financial statements do not fairly present the Government’s financial positions and 
results of operations. 


Nonetheless, in my view, both organizations need to address these weaknesses in the financial reporting processes they 
have in place with respect to these significant balances. While I recognize the extent of the challenge and the time it will 
demand, identifying and implementing solutions should be a priority. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation 


Current Status 


Timely reporting 


I have noted in the past that the usefulness of the Government’s 
summary financial statements is diminished when they cannot be 
made public until six months after year-end. I also have noted 
that, in the present environment, there are significant challenges 
to the more timely preparation of the Government’s summary 
financial statements. In Budget 2004, the Government has 
committed to monitoring its process to determine if more timely 
release of its financial results is possible in the future. 


Clarity in terminology 


The Government continues to use the term “federal debt” in 
some of its publications. While I understand this term was 
coined to eliminate confusion regarding the Government’s 
annual surplus position, I remain concerned that used in place of 
“accumulated deficit,” this term could be misinterpreted by 
Canadians. 


Departmental financial statements 


In March 2004, the Government committed to having 
departmental financial statements audited in five years. In the 
past, I have expressed some concerns about the amount of work 
required before departments would be ready to prepare reliable 
financial statements. While much has been accomplished since I 
made that statement, I still believe a great deal more will need to 
be done to get the departments and agencies affected by this 
decision ready to have audited financial statements. I will 
continue to work with the Government as it moves toward this 
goal. 


Netting 


Last year I applauded the Government for generally removing 
netting from its summary financial statements. I did note a 
concern about the continued use of netting in the Annual 
Financial Report. I note that the Government committed in 
Budget 2004 to exploring ways to make the presentations in the 
Budget, the Annual Financial Report and the Public Accounts 
comparable. 


Reporting to Parliament 


I have recommended that the Government consider 
enhancements to the way it reports its financial results to 
parliamentarians and other interested Canadians. I understand 
that the Government is looking at this issue under its Improved 
Reporting to Parliament project. 
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MY AUDIT REPORT EXPLAINED 


For readers who would like a more in-depth explanation of my audit report, I have provided that information on my Web 
site together with my Observations (www.oag-bvg.gc.ca). 
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Revenues, 
Expenses and 
Accumulated Deficit 
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PUBLIC ACCOUNTS OF CANADA, 2003-2004 


REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


‘Taxrevenuies; Lable:3).2 iia acoconncasnis ate Poona) eats sins emery ates toc 
Employment insurance premiums: ax. Saree. te ye ty o--S e -  - 
Otherrevenues.- lables :4 waevarereeicmecttoet tictanss race ny ete eee. woken aeen eee 


Total TEVENUES «src crete cis ee isin oe Piste. ais wvele a eheele oleae 6 svereisielanenere aletereieiereye 


Expenses— 


DB Gye) Cleo baie) Lie cracarinmsic said Mower care Heenan nee kT A Me OD A Orta Gme aa S TaeA 
Other programkexpenSesy nerve tect eee oe ee eho ke eee oe 

TOtal PVOLTANU EXPENSES iors celaetelere eves: crore ere aga iokst olor) epedneiay beak tee oT 
Public debt chargesy . 2. ...2.5 jk tule sein cue ea slays Re es ee lee ct 


Totaliexpenses, Table 3.6... <...-/ Stay dem - Maisie et tine toh Sale bet oie «6 
ZATTUEV RST 4 OU Sig onanaue SaOCy Mad oes SG 4o,5.06 G0 Car Goo beUbEOeSUOCOEmADooKS 


Accumulated deficit, HegiNMIN QOL VEAL ya si1.:< jefe ie o/s el elsioteleleroislelalevorel slorerckalersisicleys 


Accunmmlated deficit end Of year cies ole cterstoneicietsielaic terete otels tele syeleteyeroreistote 


2003-2004 2002-2003 ‘? 
Sel a ee ee 164,895 156,400 
Ee rays eng 17,546 17,870 
Nemec eteh ate 16,106 15,962 
Re REREAD oo 198,547 190,232 
PR ey Wn ee 102,378 98,643 
rc eee Sole 47,350 
Beat «Sie ee ae 153,695 145,993 
Lege ee 35,769 37,270 
See hae 189,464 183,263 
PRT RS 9,083 6,969 
Caisse ia watts 510,576 517,545 
ee be oe ieee aah 501,493 510,576 


“) Comparative figures have been reclassified to conform to the current year’s presentation. 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. For income taxes, revenue is recognized when 
the taxpayer has earned the income producing the tax. Revenue is 
determined net of tax deductions and credits allowed under the 
Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
been assessed or that are awaiting reassessment. Actual results may 
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differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assessment/reassess- 
ment is completed. Revenues do not include estimates for amounts 
of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fiscal 
year ended March 31. For domestic goods and services tax, revenue 
is recognized at the time of the sale of goods or the provision of ser- 
vices. For excise duties, revenue is recognized when the taxpayer 
manufactures goods taxable under the Excise Act. For excise taxes, 
revenue is recognized when a taxpayer sells goods taxable under the 
Excise Act. For customs duties and goods and services tax on 
imports, revenue is recognized when goods are authorized by the 
Canada Customs and Revenue Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 


Table'3°2: 


TABLE 3.2 


TAX REVENUES 


(in millions of dollars) 
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2003-2004 2002-2003 “” 
Tax revenues— 
Income tax— 
ieee UII, 5 heel ota Sis ards wv aic alu Mais Mowovnghs eitane Med water 92,957 89,530 
(COT POLALCMT RMN ae Be NN cc ccetes rans A teased smetae behind As xc gos wa tn sesh ead toy ars eo abe Moa is erteclbsaleaba abeer aust jaiad 27,431 22222 
OMPEETICOME CARTE VEMUCG aire aocennes, Peru cue orate eee CIR. CHET CRB NN aces 5.55 poss a siw sna ene ey ews 3,142 3,291 
123,530 115,043 
Other taxes and duties— 
Goods and services tax, Table 3.3 Ere speatae Novela Giiy Atul ct nN. Banh tn cide orler Eee wn Nie «Rep la 28,286 28,248 
Energy taxes— 

ICIS) CORO ASO INCA) aio tees Awe re hee er a et Nt we EM eo nec Neda CaM ae 3,990 4,479 
Bxcisetiox wnamenrcasolinerand*dieseliiielrmmmms «5.07 o.w em ce oasis oe cme seine ee pea. 962 456 
4,952 4,935 
CUStOMISB IN POUCH CS Hef Bese bey Steaks orth ste oe se yehe ume oe suakounice Lays AOA eee Ah lcs Y 2,887 3,278 

Other excise taxes and duties— 
EX CISCHAULICS Seep wee Pm RAN OMANE Hs SANE 5) 5 Sica dae neds quack’ clive iioncptsese ue eaieddaus onenc gait soueyaises aveicege uh svepenseesoneer ice 4,085 2,024 
Astray ellensase cutit vac hare Cae meyer tee fara, 8.- essoy 2 dycgserreoqceiey cams aeucus yeataegsoueco adios aysasenioye es 410 421 
IIIS CCNA eOUSTERCIS est aX eSeaN GULLS io).s-k sere se5sy-uvenea suectesnee caetoh “eye eee tan ckoueneoysuarennieystagteoreputyeasic 745 2,451 
5,240 4,896 
41,365 41,357 
Total Catbecn cies RPO conssce,deicoxcinirdecacdele sovistnssaViseiehh lenladns Shee Sud qurcestobs Rays 6 ofesedaerabiehbategl seavenstas 164,895 156,400 


“) Comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Differences with amounts reported by the Canada Customs and Revenue Agency are due to consolidation adjustments. 


(3) Additional details are provided in Table 4a in Section 1 of Volume II. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff (Act) and include the goods and services tax, energy 
taxes, customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 7 percent on most goods and 
services consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, and 
residential rents. A comparative analysis of the GST is presented in 
Table 3.3. 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “ 


(in millions of dollars) 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 
purchasediironmoutSiGe partic sMy nr otves a- cose coded soe re see Re fete pose set oat ans ened eA Totton merce ee 


Gross: GSil from: Outside parties a pecanescwscae ays csseses mee oesie ay euch veaanieciteb sat ceetoensts io cn eee ne areas pes ea sectalrc enon 
Wess? quarterly:tax: Credits sacatayedcroracenan stone vaesh sve oslopcrie cents eratia ra aaceaenraraee suas atau teens yer veces Peyrener ery 


Net: GSAREO far Out sidenpangres ys ccx-decayce Oe yen Wey ancora RN Acne er on RAH RO Aas RP oka der k ne Eat ee 


2003-2004 2002-2003 
32,492 32,481 
1,043 LS 
31,449 31,330 
3,163 3,082 
28,286 28,248 


() Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff (Act). 
Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. The 
air travellers security charge are collected by air carrier at the time of 
payment for the air travel by the purchaser of an air transportation 
service. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 
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Other revenues— 


Crown corporation revenues— 


Woncoldated: CrommecorporatlonSyece caer eeiae. oA eect tee nee dee 


Enterprise Crown corporations and other government business enterprises— 


SharexoLannma lPTOltlmycesecen: Atere tute a keeata ts cab wn aie wets wcnetraavarbeahele gucictet uke eg 
LCLeS aN GpOU Nc ume ae trea mee con encnstetay ag ne cosa ve rare wines de tsrare scares envy eaNeen Oe 


Other program revenues— 


RUSAENG NYO CyaT ESI NON CS MUSE Ae 5 ete hc ene eh ai aes aI Ce eo OE eR Roo ee 


Sales of goods and services— 


RSH SRC PLIVILC SCS cee ne se. core see yA seat aah ae bones ae ee siete 
Meascrand Usevor publicspropertye.c> soa see ete eee eee ete eee 
Detviccs OlvarceMlalOny Nate Petar a eiat) ciok widen eens Oise niel sens ees oes oe 
Semices Ona NON-LesulatOly, NALbhC mr mara wi leel an eeacheacn ae Gave cine sce 
SAIESOL SOOGS An dmnlOniiaLOm pLOGUCLS =n a trans ory ir setae eet mene eee ase 
COMME TACOS ANG: CHALE CSiymiy ais Sy UR OME ad Ir Perea sna TM eee Be ees eae Rete 


Miscellaneous revenues— 


imterestiand penaltiesvan snc amen ao ge ee werd ah eee ee acca anos Aa ee ae 
Other terme erty arc trae ee tr eeser etree ome eee as a olen eh trie oie tay such scan se ayeee a 


Foreign exchange revenues— 


PE XGhaine ec UMCEA COOUI err 2. c.. e PNM ec akc ceedar cet venke extra nese ey Cott ce ences 
Intemational: Monetary aE ung) spree gaurd cnc tat Neen ca sacny -nentgt Se enee a Se iean 
BOUIN Gas ws toee Ae se SR} Be UNIS SGL 5 EROS RSNG Man Sacre Sec eri Me 


Total other revenues ”? 


2003-2004 2002-2003 ‘” 

ENA Sam Uy ee 1,663 1,851 
Wed hee oie a 2711 2,962 
Mth, Seta 35) 546 492 

5,920 5,305 
ee es ae 571 351 
BS) Be hes nant ah 1,014 885 
ARNE ANS Me 502 496 
ee ee ed 945 876 
PEPER eae otal 2,087 
SATCU AS Sat oH 214 132 
Neel yee anak 180 287 

5,026 4,763 
ee es Se oR, 1,974 1,781 
RT Pe Se 525 383 

8,096 7278 
etre healt 2,432 3,132 
Wok Aare ah (418) 55 
Raye Srey Mails 16 192 

2,090 3,379 
RE RARER, 16,106 15,962 


() Certain previous year’s figures have been reclassified to conform to the current year’s presentation. 


(2) Additional details are provided in Table 4a in Section 1 of Volume II. 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 


Foreign exchange revenues 


Foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS (©) 


(in millions of dollars) 


Consolidated accounts— 
AtomicsEnergy ofiCanada Limited (Aina cock ccrmiccishe cm steh (MRSS tan itehieh oth titacl htt mimo 


Cash and accounts receivable— 
Interestion’ banks deposits sete vcey serra ty Ses ccete yrs ae Pere tases tae P oe Eta ea ke VEEN eo eye eee ae 


Loans, investments and advances— 
Portfolio investments/-.ccste es etenten er ore ieee ates eee peters re Na eg een ove Sey ete ae ear 
National governments including developing countries... .--se-ses as eee tee one eee ee 
Internatronal"organizations fe eon ee lee nee tee RE RE Rene ete Rene 
Provineialand territorial SOvemMMents sno. aay: occ da cade Penta re o eee e oevornt Sekune ee eee 
Other loans, investments:and advancestess.. ccc hi dices oe Sk ORE BRINE DEERE Reem ne 


Other accounts— 
EssoiLtd—=Nonman Wells Project profitsanyics..satecess sas occ teiseretetoe ete nie s motesderee rasta erateeere ner 
Other Se Fak hates ah ods Sec ahcy atin eyes lay au earner oe os ec aga Skea ed etre Ne a ee etre eee ecm ne A ear 


Totaltministenialtreturnion investments nem ceo ear a eee meee ee ee tere ene a inate arene ees 
INetiealnnhoss) ONexChan le wath 1 teehee tenets eine im TO te ae Re Cone er ROR eC eee meee 
Accrualro£ Other Tevenues: i cisco she ein ake) See ee ee ee ne re ere ee 


Totalrextemal returnrontinvestinentses ee cere eee eee eee ee 


2003-2004 2002-2003 
(2) (2) 
284 179 
22 20 
114 112 
De 31 
m 4 
241 163 
401 330 
99 90 
2 5 
101 95 
786 604 
(280) (266) 
82 aS) 
588 367 
(ga) (16) 
374! 351 


() Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 11 of Volume III. 
(2) Less than $500,000. 


3.6 REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY TYPE 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for loans, investments and advances, and inventory 
obsolescence. Expenses also include amortization of tangible capi- 
tal assets and utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the fi- 
nancial statements, these “internal transactions” are eliminated so as 
to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by type. 


Transfer payments— 

Old age security benefits, guaranteed income supplement and spouse’s allowance 

Other levels of government— 
Canada health and social transfer 
Riscaliatransementsin tease eae sn icys eae eles craic Min ide wie tne beta es 
Alternative payments for standing programs 
ORCL erates cee ei optecaceee devas a as coer nc coca e hata tate tak ee nls vagina ee 
fotalother levels Of POVETTINENE + an. c de As ida fen eA eerste al « aah 
Employment insurance benefits 
Canada child taxi Dene mits acveens cars coarse cee wee et shete ie, cae Ree ty Ie wears te one 


Other transfer payments— 
Agriculture and Agri-Food 
Finance 
BoreicnsAttains anduntetnationall [radeaaenuans 1 eee ie one aren 
Health 
umansResourcesyDeyelOpmentactaieess eer ircion = - ieee ernie eee 
IndianyAttairs and NortheruDevelopments-— 0. a) ee ee 
| BEVGRS ICs eee coe raoh oc aaa tee aie oe tence AN Br eager ean eure on rete eeebontc 5 
Other 


Other program expenses— 
Crown corporation expenses 
Agriculture and Agri-Food 
Canada Customs and Revenue Agency 
Environment 
Fisheries and Oceans 
ForcienAfiairs andintemational Trades s.r ems ec ery ria ae ie 
Health 
Human Resources Development 
TU SERN oe Seal gee (a daeseac a7 ens Sue ai INDI ERD I ENE = as Rode easels abate Gigs wee 
Justice 


ESAS TI AERO AEG see soit raloetsc tater xs teste Cantar sis /ehoiks Dov oyorinn vx be i mcrae aia aman reGaTM Es onmT RAL ice 
Other ministries 


Total other program expenses 


Total program expenses 
PYIDNCCeDECRALPeS; LADIES Opens. dearemcin kocsis iste cas vse cient saver = ara ae 


) 


B 
Total expenses “ 


2003-2004 2002-2003 ‘” 

Neer carded 26,902 25,692 
ESO see 22,341 21,100 
EO ae 9,409 10,879 
Thepemeraisccetelde (2,700) (2,321) 
JG TAS IIA 342 987 
SPORT ORFRRTA 29,392 30,645 
BPN) er eee 15,058 14,496 
eR te neo 8,062 7,823 

79,414 78,656 
apatites eto exh 3,920 2,654 
eee bor. 280 1,013 
at oe deta 2,683 2,456 
Pea ee 2,464 1,619 
bareticg denmadecaenle 2,032 1,602 
itt fw OS. 4,794 4,649 
Dect os. dee 2,411 1,975 
ge nay | 4,380 4.019 
serie ar ee 22,964 19,987 
Apis aioe ih 102,378 98,643 
a ae eee 6,566 6,551 
ca) wake 1,354 1,097 
cian eee eee 5,320 5,613 
Se erat toathe Se 1,318 10292 
hk a Rennie 1,398 1,473 
terete enor 1,697 1,670 
Jot. a 1,838 1,643 
Ree eee hss. 2,905 2,719 
Aid NaN be Sl DTS 1,924 
BROCE ett 1,028 946 
RN eee cee 12,869 11,803 
Boas | cere ome 2,348 2359 
PES Gear pe reyes 4,651 4,222 
MAWad a) eased 1,560 1,461 
Deer teen 4,347 2,654 
Eee te (Ache Sy 47,350 
MRS fer ce 153,695 145,993 
pe OL a 35,769 37,270 
ND 3 Geer 189,464 183,263 


(1) Comparative figures have been reclassified to conform to the current year’s presentation. 


(2) Additional information is provided in Table 2a in Section 1 of Volume II. 
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Government’s cost of operations 


Government’s cost of operations consists of three major types: 
— transfer payments; 
— other program expenses; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 


— fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including sub- 
sidies under the Constitution Acts; and, 


— Canada Health and Social Transfers is the major 
means for providing the federal share of social pro- 
grams administered by the provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, and other miscella- 
neous payments. 


Other program expenses 


Other program expenses include defence expenses, as well as the 
cost of Government administration and specific services delivered 
to the public. This category covers the costs associated with pro- 
grams directly delivered by the federal Government such as food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Canada 
security insurance arran- for standing and social child tax 
benefits “ benefits gements programs transfer Other benefits Total 
Newfoundland and Labrador .......... 551 913 693 397 US 2,579 
Baill 876 928 342 2,677 
Prince, Edward Island 23... n.¢cn 2 0 Se 141 196 Jd) 108 7 673 
136 190 240 92 658 
INOWaLS COMA ees aot rae cmnee mus ees 933 680 1,036 745 45 3,439 
899 655 1,202 613 3,369 
INCWHESTUIISWHOT, ce yc tncek Gest 5 os eS 767 749 1,086 602 36 3,240 
739 SS 1,169 497 3,138 
(ONCDE CRE ar the istoe ce cnn cies wintrecace Ss (33 4,361 DH (2,700) 6,082 352 18,179 
6,963 4,138 4,400 (2,321) 4,903 18,083 
COTTE) On ere ie gece a PE RAE oe Sls a es 9,857 4,364 8 839 580 24,148 
9,370 4,237 8 6,743 20,358 
INGE ERS) ORCS MORE cher Rie ree ee 1,087 439 1,475 O55 54 4,010 
1,055 414 1,477 756 3,702 
Saskatche wat rare trace yak ccna 1,031 357) (47) 782 48 Drie 
1,006 334 (7) 668 2,001 
ENTS Fee en Sra ee ne cee a ERA 2,187 1,085 48 Pel Sy 149 5,621 
2,073 1,053 4 I ATER 4,402 
Bish COMMA sas, 1b acme Ne 3,543 1,837 (350) 3,583 200 8,813 
3,356 1,791 792 2,640 8,579 
BOCA IND LOWINCE Sens hn ra liye oncne 27,410 14,981 6,941 (2,700) 24,745 1,496 72,873 
26,128 14,42] 10,213 (Zool) 18,526 66,967 
INGER West LeritOrlesis aarti ce ae DD 31 682 Da 2 764 
a 52 558 Sil D 647 
IN EA VILLI Sie nto are ote een es NS 1S) 680 26 1 G22 
14 593 24 631 
OKO! LCLOLY snc tess alee A guehee © sree Sars 13 28 430 27 1 499 
12 26 358 ID) 410 
IMtetmaviane eee pe oct, Gh eee 175 3 178 
173 5} 176 
"SSUUD TKO EG! |”) oe i seria aia pn i liar ba 27,620 15,058 8,733 (2,700) 24,825 1,500 75,036 
26,334 14,496 LT. (20) 18,600 5 68,831 
Accrual and other adjustments......... 676 (2,484) (1,158) (2,966) 
(838) 2,500 982 2,644 
otal. (Net) excess rein. erry 27,620 15,058 9,409 (2,700) 22,341 342 72,070 
26,334 14,496 10,879 (2,321) 21,100 987 71,475 
Add: tax credits and repayments ....... (718) 8,062 7,344 
(642) 7,823 7,181 
Bistal(GCOSR eens oueu Aree ees ee 26,902 15,058 9,409 (2,700) 22,341 342 8,062 79,414 
25,692 14,496 10,879 (2,321) 21,100 987 7,823 78,656 


Amounts in roman type are 2003-2004 transfer payments. 
Amounts in italic type are 2002-2003 transfer payments. 
“) Includes the guaranteed income supplement and the spouse’s allowance. 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other employee and veteran future benefits and other 
liabilities, the amortization of premiums, discounts and commis- 
sions on unmatured debt, and the servicing costs and the costs of 
issuing new borrowings. 


TABLE 3.8 
PUBLIC DEBT CHARGES ©) 


(in millions of dollars) 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 8) of Volume II and the total 
expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts, accrual adjustments and other items. 


Unmatured debt— 
Interest on: 


Warketable DOndStiey stra cids my icadiee Mak tera ale Mertens ten ike Coens em mee mg ee eed 
Canada’ savingsvand) Canada premium’ bonds .2tm....-.c0s.-57009.> see ete 
Bonds: for’ Canada Pension!Planw ss. ane = ee eee tern eh eee GS 
PromissorysNoteja TD Trust/Gompanye.s. eer -i soni pee teehee) te ects. = ah 
Promissory motes Montreal Mrust Company-eee yaya eee | cee ae 
(Canada notes ores cont Chie oror rier oc eure One RR Eee er 
Brrocmediimaterm notes eases eee apomiehe ce comes gh area err ets 


Amortization of premiums, discounts and commissions on: 


isasury bill Specie. beret ate ae A lexis Ste. Cee een tecn at oA eters ayes oa 
Marketable‘bonds). . 5 veccn as sha sa eeo eee ees © 05 AA eo 


Servicing costs and costs of issuing new borrowings ..................0eee eee 


Total publicidebticharsesirelateditosunmaturedidebt. ne. (<n. ae aeeaern a oek - ci 


Pension and other liabilities— 
Interest on: 


Public sector pensions—Superannuation accounts ............... cess reece 
Wess; Provision for pension adjustment)... ae meee ene eee 


Other employee and veteran future benefits— 


Elealthiand:dental.care plansticty fp. fen aes on eet ae his pia ES 
SEVELANCE DEMELIIS i cre een ect eters a ogee epee ste Fane culate Laas Neen ang 
Worker’ stcompensationer cre tenet eee teehee een en ot 
Veteran benefit planta. Qe emie. CAR sk SASens. Shee Das ete. ie ee 


Depositvtandttristaccounts 24... Wee ree ey ee ee ieee ee 
Otherspecuiledspurpose accounts. owe acer cas toe i eee arn 
WapitalleaserOulisaonsc samara orre hectic UR eet heen ene ea ene ah heer 
Otheriliabilities Ose Rea te Peete es ee oi esse accra oer cya y de tetawey sponte eeceuscesore as 


Total public debt charges related to pension and other liabilities.................. 


Consolidated specified purpose accounts— 
Interest on: 


Ermploymentinsurance Account cn 1+. ieee eee eee cae emer 


Other 


Total public debt charges related to consolidated specified purpose accounts ....... 


(4) 


Total public debt charges before consolidation adjustments ©” ................... 
esss Consolidation: admis tients cre srsen ng eee ear tea ke eer ga ene 


) 


Total public debt charbes 4) 5.0 Seek as sc ch ee, one eee 


Comprised of: 


Total public debt charges under statutory authorities before accrual and other adjustments 


AHACCONSONGATLON ACTS UME DES tee eg eee eae eee een Ree eee 
Acemaliandotheradjustmentswnee versa canoe e are re rece te near 
Consolidation:adjustments; Aina-e wrt ae orc a Oe eons one eee 


Total public debt charges 


2003-2004 2002-2003 ” 
Be ee 17,577 19,223 
Bok ee 846 862 
Bera ys ee 340 343 
ene 2 1) 
Pp ay 2 
sl Rare 16 16 
co) aOR Bete thr atc) 86 99 
18,869 20,543 
Phere ewer, 3,189 2,834 
ER 1,215 1,660 
ee ee 24 45 
ae ee LP iirstn, 26 4 
4,454 4,543 
\ eee eee | 91 119 
Ce PN" 23,414 25,205 
yk ae 10,870 10,829 
eee | (1,519) (1,687) 
9,351 9,142 
Rts eo oe: 475 424 
AT | op 230 205 
Saat somes 33 33 
Bly Po ae 1,571 1,578 
2,309 2,240 
MITA A, 182 169 
eee 29 aa 
pet ee ee 65 66 
entice Pe: 239 229 
Skeets neta 156 146 
AC Seana TI 24 36 
cS Ser 12,355 12,065 
Sa 1,095 1,036 
le SiR ea A eS 13 14 
7 re. 1,108 1,050 
PTE eae 36,877 38,320 
te ee 1,108 1,050 
ee lh a ee 35,769 37,270 
RCE Sea Rarer 35,931 37,619 
nome olen 946 701 
5 See ee tn (1,108) (1,050) 
ELLIE WE eee 35,769 37,270 


() A summary is provided in Table 2a in Section | of Volume II. 


(2) Comparative figures have been reclassified to conform to the current year’s presentation. 


3) Less than $500,000. 
(4) Additional details are provided in Section 8 of Volume III. 
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Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “!) 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


HRAaNStCtap a VINCI cesrnene es cons, rete cpeeaieacs tee crosses acaba ads Rese Cha seieie Ae ost ein oe ee 


Other program expenses— 
Crown corporations and omen pro STani i cxpCnSes samen nwararn ter ecicyielerneitensiace sense 
EL CTSOMM CL ner mem roll ergerna nace. EMME chs ants & Greene Be oie oer a Manoa aloes Garces 
hcansportationrand CommuntcatlonSes awe. wee eek ee Rana rma ace ye pees 
IFO LIN at OM syers ciao e ra terciele Reis cca iccer nape elias hainvare Sie mete carne. Ag 
professionaleand special Services «rae ace = amines Ansate els oh cya che isin te awe RSA 
PRENUAIS ee ies Sey er cpo vay aie tes eevee eee hel aaah ora cae dcp ars a asd aialaia-oy memento ONO e ba eae 
REpaleand ain temanl Ce uber tate: pee nee che Preteen ERG orn hoe hadnt cera rete eS 
MORAN ENSS Meee tte duran reece alse ro aye auetsrseewauchey s oees Beers Ries wadeeienee Danie omintele aussavens¢ 
PRTHOLIEZALIONLOXD CUS C Steere reset ce ae cenrote A iiaen ree eee ee nN wi ceuarer it elm pease 
EOSSVODIAISPOSAlOLaSSEtSra verve Memes eee seen Me rae ratenere, cost anchag tne Retna ual alot: 
Othcrsubsidiresiandmex Pensa mem tp Meee sc ON weer dey ecy en Sates eae ie crete uate eon aa 
ANCGUISItion Ol land youildings and WOLkS), ae vise wer oe vee ieiut essed s/orieia elite cre state lt 
ACAUISIILONEO WIMAcOihery and eC UspUeD try reise erste caweh vel sys celeste este aete tals tetcael ees 


Total Total 
expenses Reconciliation expenditures 
102,378 (E7237) 85,141 
6,084 (6,084) 
24,857 1,503 26,360 
2252 203 2,455 
266 23 289 
4,848 1,730 6,578 
1,118 497 1,615 
1,548 823 Pipe iidl 
Dale 161 2,283 
3,502 (3,502) 
257 (257) 
4,463 2,881 7,344 
794 794 
3,164 3,164 
Ses, 1,936 533253 
35,769 162 35,931 
189,464 (15,139) 174,325 


() Additional details are provided in Table 3a in Section 1 of Volume II. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Publicsdebt Ghar ges ec. antes cocct, ote esate eee SP tea it Pleas peo SLA ch at ear  ee 
Old age security payments (Old Age Security ACH) clus c1e ops ate ateraeie oi aoren-toorensl sferenaersrs 


Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 


AGEN stis | spoueite rebate fe testy ch cmp egtre amc HA a she inte s absde ls 1a pene Geecas shall cheb ctiavaveteh aberstal lca ches oka oresrae 


ACE) sos: MeN acme sedges taka es xe Phas Slo tahoe Late AS SOT asus sone oA TENOR ORO a Zon a fas Uisnep ee Ros 
Guaranteed income supplement payments (Old Age Security Act) ..........0. 000. c eee 


Payment to the 2003 Canada Health and Social Transfer Supplement Trust (Budget 


lmplementatiom-Act, 2003) Ks. astecatre vacates RCTS Oe te eee The a eer eel 


Payment to the Diagnostic/Medical Equipment Trust (Budget Implementation Act, 


PLM ont ee eT Lead Re Me etn by nnd eae ine rad. 


Contributions in support of business risk management programs under the agricultural 


Policy tramMewOrknes (A Sic ee ero ee oe Erie een eer 


Health Reform Transfer (Part VI —Federal-Provincial Fiscal Arrangements 


LCE) RON secon. c- Sa tobias fons ai egsue do naee OEM emer ae ereke ee er sles 1) elle NORMA AMEE Sores do IS SRA OY Be 


LACE) IS carat to 5 ies aca eaisS Ee as AS ARIS TT RONG teat cnice one 6101 MORES SIC amich Ce Oe ase 
@anada Health Infoway Tne. 6c.'anavteem Boner ete ae a0, 5082 «cl Rear yarerccs ots ie a aeraits 
Contributions to a transition to future risk management programming.................. 
Net loss onvex chances icone. elise dt cpanmituisies fbi e's a eked Foe. oles we eere ale ane eats 


Grant-to,the Canadian Foundation for Innovations... 1.2.0... -- dpemiges: 4 = ve ie see ue 
Allowencepayments: (Old Ave Security, Act)i=. 11 eae oi eas eee asia eye ere 
Contributions in support of the Bovine spongiform encephalopathy (BSE) recovery 
PLO QLALL SA KAS MOE REA SI sos oon a nuaite Keb yachegna widtatate Ie ak Reon me 
Superannuation, supplementary retirement benefits, death benefits and other 
pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 


Retirement Compensation Arrangements Account .4..-1.-kitaste-- a - oe aa oe 


Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contributions to the Canada and the Quebec Pension 
Dian Se. Setaiedt Bae sana ee SEEN MN soci ct Bare we teat Mt a eee aia aH RT ee 


Pessarecoveniesionirevolvins fUunGSicrr orice esis coca ciaieneeeere diana vicar 


Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement Compensation Arrangements Account...............0 cece eee eee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
PLATS as oak (pe tP an hagas ie ere tricia oH De ae reac TC PRE RO EP ME ERS tae ha la) ecto 


Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account................0e eee eee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 
Plans re era eC Ee ee OA TR Te rea ne ere en ee A areretr c= een 


All othen statuitonysexpendituress io. ca,c cam onic ee cone ee oR aos reer ae 


Total ministerial expenditures under statutory authorities ...............0200ee- 


2003-2004 2002-2003 “ 
35,931 37,619 
20,697 19,823 
19,325 18,600 
7,446 10,560 
5,792 5,471 
4,500 
1,500 
1,299 
1,000 
843 
600 
599 598 
516 204 
500 
414 399 
403 
2,039 1,981 
263 275 
471 399 
9 2 
2,782 2,657 
83 104 
2,699 DES 53 
615 569 
9 10 
74 77 
125 116 
3 3 
826 7175 
213 203 
30 
17 21 
37 33 
267 287 
1,272 1,384 
106,429 98,273 


() Comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 
G) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II. 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of 
these corporations on a line-by-line and uniform basis of 
accounting and eliminating inter-organizational balances and 
transactions. Before these balances and transactions can be 
eliminated, the corporations’ accounts must be adjusted to the 
Government basis of accounting. Most corporations follow 
generally accepted accounting principles (GAAP) used by private 
sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government and Crown corporations. The financial assets 
reported under Government and Crown corporations represent 
receivables and, loans and investments between related parties. 
Non-financial assets represent unexpensed portion of capital 
assets, inventories and prepayments such as buildings, machinery 
and equipment in use or under construction, inventories and other 
items of expenditure which will be expensed as these assets are 
used. Liabilities include payables, borrowings and other 
obligations. Liabilities are segregated between third parties and 
Government and Crown corporations. Borrowings from third 
parties represent long-term debts payable of the corporations. 
Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are segregated between third parties and Government 
and Crown corporations. Government and Crown corporations’ 
revenues are broken down further to identify revenues arising from 
normal operations and financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties and Government 
and Crown corporations. Equity transactions other than current 
year’s net income or loss are segregated between adjustments and 
transactions with the Government. Equity adjustments and other 
include prior period adjustments and other miscellaneous items 
recorded by the corporations. Equity transactions with the 
Government include dividends declared or transfers of profits to 
the Government as well as capital transactions with the 
Government. The line “Conversion to the Government accounting 
basis for consolidation purposes” represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of 
accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list ofall 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2004. Contingent liabilities of consolidated 
corporations are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations for 
the year ended March 31, 2004 is provided in Table 4.4. 
Differences in figures reported in Table 4.2 and those reported in 
Table 4.4 result from the use of different accounting policies and 
from items in transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS—ASSETS AND LIABILITIES 
AS AT MARCH 31, 2004 


(in thousands of dollars) 


Assets 
Financial 
Government 
and 
Third Crown Total 

Consolidated Crown corporations @) parties corporations Non-financial assets 
ATOMIC Enersyot Canada smite mares cone tenern ter meter cetera ee sete 474,198 35135) 439,354 916,685 
Canadai@ouncilffor the-Arntss . YAPNAE St... MEME SSO. LE, EG. 284,756 2,699 23,607 311,062 
Canada Lands Company Limited — 

Old Port of Montreal Corporation Inc............ 00.000 eee ee ee 10,620 17,924 28,544 
Canada Mortgage and Housing Corporation — 

Minister SkAGCOUN tia 6 ccs meee errs een eee i aoe See 
Canadian Air Transport Security Authority ....................00. 45,896 60,043 247,882 353,821 
CanadiarBroadcastmg Conporatton= an. mee | eee eee ee 249,898 205,345 1,183,276 1,638,519 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Government of Canada .... 
Canadian Museumyon Civilizationieersc cree irises ie eran teers 67,536 1,256 87,500 156,292 
CanddianiMuseuml\of Naturémt”. 97; BE SiEIho. FIA . Fe. W525 4,488 47,115 69,128 
Canadian Race Relations Foundation. .....!:0.. 600 dele a ls 1,360 24,000 Bi 25,397 
Canadian Tourismi Commission: .Ax2.tinttsicbee a ee ee ete 28,385 2,917 5,134 36,436 
Cape Breton Growth Fund Corporations. 23 soca ee a ea 72,941 92 73,033 
Defence, Constrichon (195 ))ilamited gays cny nee ereee eet nee eae 4,347 4,961 1,750 11,058 
Enterprise: Cape Breton C orporatiOnent asaya rae aie oe a epee 11,046 6,148 1,509 18,703 
Federal Bridge Corporation Limited, The? ...0.....00.00.0 02.008. 24,650 3,869 162,779 191,298 
International Development Research Centre ..................-0-. 42,762 1,953 6,866 51,581 
Marine Atlanticinotuss . SAcsZ CLIEES. « See. 2,987 6,585 191,262 200,834 
National Arts Centre Corporation: ©... 7...) 2. apes eee See oe 13,952 485 21,882 36,319 
NatonaliCanital Gommuissionia. uae seen cee ee ane aries 103,645 3,843 568,759 676,247 
NationaliGalleryiof'Canadacin, Pi. cies Weiss Re oh TSE. 13,506 3,865 16,154 33,525 
National Museum of Science and Technology ..........5......005- 13,817 1572, 18,250 33,639 
Queens OnayaWest Landi Corporation cys eewucieli a ease tare 4,109 4,109 
Standards Counc Ol Canada cr aerere cma tenee neice rere ie cae een ae ae 2,849 879 2,002 5,730 
Deletiln Canada nh ac.my re cea he yee kek: GE are te Ee Ee 29,928 24,622 9,798 64,348 
ViEARailt@anadanince. sete etc Mere etc ee ee ee renee are 99,808 21,604 661,666 783,078 
Noten, 722 Cemet, Aner eeaeee nee OeNe Le So OS See eee Reet eae See ee 1,620,521 384,359 3,714,506 5,719,386 
Conversion to the Government accounting 

basis:for,consolidation:purposes: 2-07 . ferris .watien ass - ade seas 92.711 92,711 
Total on the Government accounting basis...............0..0.000- 1,620,521 384,359 3,807,217 5,812,097 


‘All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc.. 


) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain Bridges 
Incorporated and the Seaway International Bridge Corporation Limited. 
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Liabilities 


Third parties 


Government Total 
And Accumulated Equity liabilities 

Crown Total profits/ Contributed Capital of and 
Borrowings Other corporations liabilities (losses) surplus stock Canada equity 
726,629 53,445 780,074 (436,118) 557,/29 15,000 136,611 916,685 
103,345 1,291 104,636 137,148 19,278 50,000 206,426 311,062 
6,943 9,143 16,086 12,458 12,458 28,544 
99,491 240,198 339,689 11,456 2,676 14,132 353,821 
796,189 657,506 1,453,695 184,824 184,824 1,638,519 
41,238 93,244 134,482 21,810 21,810 156,292 
38,675 35,512 74,187 (5,059) (5,059) 69,128 
/ Sy 1,340 24,000 25,340 25,397 
19,964 16,799 36,763 (327) (327) 36,436 
880 98 978 72,055 72,055 73,033 
7,858 326 8,184 2,874 2,874 11,058 
12,492 8 12,500 6,203 6,203 18,703 
10,401 126,063 136,464 1,170 53,664 54,834 191,298 
19,008 21,461 40,469 UU bs Bite? 11,112 51,581 
11,572 185,769 197,341 (255,037) 258,530 3,493 200,834 
16,477 19,477 35,954 365 365 36,319 
77,758 2,233 (oon 5,206 591,050 596,256 676,247 
12,648 VEIO3 30,441 108 2,976 3,084 33,525 
6,947 26,451 33,398 241 241 33,639 
899 31,300 B2R1 99. (29,090) 1,000 (28,090) 4,109 
2,614 771 3,385 2,345 2,345 5,730 
8,425 9,362 17,787 46,561 46,561 64,348 
(8,929) 689,209 680,280 88,535 4,963 9,300 102,798 783,078 
2,011,581 2,237,459 4,249,040 (119,820) 1,257,336 332,830 1,470,346 5,719,386 
(105) (1,993,559) (1,993,664) 3,676,541 (1,257,336) (332,830) 2,086,375 OZ TL 
2,011,476 243,900 2,255,376 3,556,721 3,556,721 5,812,097 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2004 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Third Financial 
Consolidated Crown corporations parties assistance Other Total 
Atomic mnersyor Canada linited ts pacer ee reer eee Mere eee eter e $08,249 168,343 22,118 698,710 
Canada. Council! forthecA rts cee erie cee eutectic ee oe eee a tee. eee ee eee 12,619 155,604 S530 169,754 
Canada Lands Company Limited — 

Old Port of Montreal ComoraonuinGesc-ay atcere uae tence nena acta re rer 18,400 18,400 
Canada Mortgage and Housing Corporation — 

Minister SsACCOUNUs acc atts eae cers aes lers cobs et atta ee ott Sim noth RON Selec secaeeee corte ste ereh et 2,091,821 2,091,821 
Canadian-Air, Transport Secuiity AULMOL bys-r 5 wert pies one tone eeaee eee ern rnae cee ater 1,953 234,505 9,992 246,450 
Canadian Broadcastine, Corporation, 25 caret rede iret eee geste oie eae ae a 630,199 932,695 123,468 1,686,362 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Government of Canada................... 3,218 300 3,518 
(GARCIA MIN DSTO KEIM AIIOs Soe so bobo so ce Gis omtn een bonnets Shbueger 12,802 102,193 3,754 118,749 
Canadian Viuseutn Ota Nabune se mere teena pans co eaea renee ete et eek eae Te ae re ee ee 2,929 26,614 1,226 30,769 
Canadian Race RelanOnSohOUn Gato layer res am ree ects aes pers ayia eae ee paral Re acer 2,852 2,852 
(GEE ValeiiiM ahitet ioe Grose a Serre oN an Be Sowa Soe aud r cela louie Wan Be Sas eals Setee 13,167 92,945 1,761 107,873 
Cape Breton Growitone Undue OLpOlaulOD: ences jute cit stewe taste everest Pee aete esas ees ee 5,085 14,000 19,085 
Defense Constacwons (hooey) lelentte descr noses eters ee ences Rien tere sera een tee ee 126 29,417 29,543 
Bitlerprise Cape DTeLOns OL POLAE Oli erer aren ween arene teed tered ne eet keener atone oo eee 710 28,295 29,005 
Federals Bridoe Corporation Iinaiteds lhe-meryerscts erro weee rarer hte ee eee ree 13,075 30,622 3,382 47,079 
IntermationallDevelopinent, Rescalc DiC CAC eres wee arya ere sae a eer 8,945 105,634 11,739 126,318 
Martie Att amit Colin Ck seca wars eta cae cts ect ts Laat ea neh ce eA torre 64,647 43,596 21,502 129,745 
INationaleAtts\ Centre Corporation. ytae ancien ala ee ee oe ee eee 25,390 EDS 3,641 46,246 
Nationals anita C ommisstomec sau. casey arcs aeicru( ite e ae a yeaa 25,106 114,377 7,474 146,957 
NationaliGallenvot Canadas jorge. a5 camreke cio eine see airs Coen te nee et nas 7,608 46,267 DBEHS 
Nationalivinseumiot sctence and Nechnolo gy aca... 1ac aa aneene eee trae ea 2352, 22,828 35139 28,319 
Queens'Ouay Westivand: Corporation acca fasa eee aseen frase ele rae ie erie 999 4,000 4,999 
Standards: Counciliot Canadas ire nsec ce sen or pee re ee ee 5,678 7,041 P27 13,846 
Telefilm Canaday. pc gee Per tese ty fancier oe ano a eT ORR eT raat tT Oe ea ere 45,972 123,419 73,502 242,893 
VIA Rail Canada Incetsser pate tatneciecec ee A eae nae Naan (OEE Rae SECS tee 246,260 181,491 56,884 484,635 
Boy 22) (Nore I cee ek OE seer tenn Me A enh cm Mame a4 one ticgd tice ck Mette 1,636,723 4,551,123 389,957 6,577,803 
Conversion to the Government accounting 

basis Job COMSO LIGATION NIE POSeSa aee-sn centre oe enc eee ere atte coy eee meee 11,204 400,569 (233,783) 177,990 
Totahonithe; Goverment accountin oy DasiSiag car are eset ieee ee aan 1,647,927 4,951,692 156,174 6,755,793 
Consolidationradsustinents ss rcres se see cree erence reierer ate een 14,789 (4,951,692) (156,174) (5,093,077) 
Votallextemialramount 14 8 ee aye One ea eae eA ya Ee Re ea ae 1,662,716 1,662,716 


The accompanying notes to Table 4.1 are an integral part of this table. 
‘) The difference between this amount and the Crown corporations expense presented in the Statement of Operations and Accumulated Deficit in Section 2 of this volume 
consists of $396 million in financial assistance to Enterprise Crown corporations. 
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Expenses 
Government Equity transactions with 
and Net Equity Equity the Government Equity 
Third Crown income/or beginning adjustments end 
parties corporations Total loss(-) of year and other Dividends Capital of year 
649,526 46,765 696,291 2,419 152,275 (18,083) 136,611 
166,042 166,042 SAW 203,022 (308) 206,426 
18,400 18,400 12,458 12,458 
1,964,890 126,931 2,091,821 
240,230 879 241,109 5,341 8,791 14,132 
1,626,429 27,260 1,653,689 32,673 148,151 4,000 184,824 
3,518 3,518 
57,288 62,128 119,416 (667) 22,477 21,810 
19,805 11,229 31,034 (265) (4,794) (5,059) 
1,283 1,283 1,569 PENIS 25,340 
115,080 3,023 118,103 (10,230) 9,903 (327) 
6,509 836 7,345 11,740 60,315 72,055 
29,267 29,267 276 2,598 2,874 
14,139 14,119 28,258 747 5,456 6,203 
46,360 46,360 719 54,115 54,834 
123,170 123,170 3,148 7,964 12 
133,279 133,279 (3,534) 7,027 3,493 
41,626 3,282 44,908 1,338 (973) 365 
104,843 11,574 116,417 30,540 564,963 753 596,256 
44,541 9,226 53,767 108 2,976 3,084 
26,343 1,786 28,129 190 51 241 
3,748 3,748 iL Psi (29,341) (28,090) 
13,598 103 13,701 145 2,200 2,345 
246,236 3,363 249,599 (6,706) 53,267 46,561 
479,507 8,519 488,026 (3,391) 106,189 102,798 
6,175,657 331,023 6,506,680 T1223 1,412,861 (17,638) 4,000 1,470,346 
(178,966) (33,154) (212,120) 390,110 1,682,627 17,638 (4,000) 2,086,375 
5,996,691 297,869 6,294,560 461,233 3,095,488 3,556,721 
172,753 (297,869) (125,116) 
6,169,444. 6,169,444 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations. A contingent liability is defined 
as a potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 2004 
Agent Crown corporations 
Canada Lands Company Limited — 

Old'Port‘of, Montreal Corporation Inc.—Miscellaneous litigations: sm)... =e). reine oe eo oie hss cieiraer ies iniekst oat ope) ool anelitiitene aie L337. 
National Capital Commission—Environmental, miscellaneous litigations and agreements .............. 000 eee eee eee eee eee eee 107,249 
Telefilm Canada—I_ oan: cuarantees® 5 r6% svat < oe us Res aale eone Waele n, ale a eee hey CNOuEIRIEN © ae rcke iene eee ees 644 

109,230 
Non-agent Crown corporations 
International Development Research Centre—Miscellaneous litigations ...... .... Suge =. we ee eld abies = os. edd eee he 600 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations ............ 0... c cece cece teen ene eter nee nn ees 3,363 
Total eR sergercie avast ee A dances, cares fiakavte geod ov ate tute alae ge aig eis ope ea MRM eaicostcs so i ev Le ce ne ges ch ee Me tee 113,193 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 


from items in transit. 
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FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 


CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2004 


(in thousands of dollars) 


Agent Crown corporations 


Atomic Energy of Canada Limited......... 


Canada Lands Company Limited — 


Old Port of Montreal Corporation Inc..... 


Canada Mortgage and Housing Corporation 


Canadian Air Transport Security Authority. . . 
Canadian Broadcasting Corporation ........ 
Canadian Dairy Commission.............. 
Canadian Tourism Commission ........... 


Enterprise Cape Breton Corporation........ 
Federal Bridge Corporation Limited, The... . 
National Capital Commission............. 
National Gallery of Canada............... 


National Museum of Science and Technology 


prelefiims Canadas CPHONER eek ae, 


Non-agent Crown corporations 


Canada Council for the Arts .............. 
International Development Research Centre. . 
MarinesA tlantic Inc’. eis sc: mace winless oeeons 
National Arts Centre Corporation.......... 
Standards Council of Canada ............. 
Queens Quay West Land Corporation....... 
MIAIRai @anada Incl@s Meas... <2. SR 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 

vote vote appropriations" 
Pees ETA; 197: 0 51 oe UREA CAL En OPE 178,772 178,772 
Sse crip i Sis nvoh-nvers tisha pala rosaries sate aa 18,400 18,400 
ets ee or Rig tie Bai TON Cee 2,091,821 2,091,821 
eT ae eR Dat ns ARI TARP R SS I8 Mh 351,415 351,415 
BA ES RAE teen PR me Oe 932,695 133,616 1,066,311 
RE OF E.6 PN Ric ARR gT Sn ye 3,218 3,218 
Bee haccre ceeahtiS eos Heep eae Ow ann Ge, Ree 100,300 100,300 
Be ke. senna e i ahibe ores olen binlaries eee 102,194 102,194 
Pe EEE Ce Nae aA Re erode erences 42,875 42,875 
State, SA cad hoe eS RONG ius ote dd ores Sie 28,295 28,295 
Be ey RE) Sen cna eae Oe ee eR Ne 33,024 33,024 
arn Mya eect hel ce ote tae tee eats aeiea ee 67,936 46,441 114,377 
OER COTTE 9 o>. Ry ir ek ee eRe 36,982 8,000 44,982 
gaa WSI ate cnes cv sate celle eee ooh ve co Be teheehe ae 36,280 36,280 
DPE PORTE orice akadmece art hOoee ica oir: 127,861 127,861 
4,152,068 188,057 4,340,125 
FC ISS Oa Tatts ned Shik EE 153,420 153,420 
Br Pr a ae eR Py ax PAE Pe Se eC 110,278 110,278 
Peeagherk catia ccneeahal meer ae ata | 41,595 41,595 
sits eehdn whos sat ae eas um ad einem aerate eet 31,032 31,032 
MEE Sie oakane ost sat arare Lageray RON ere taustne YSrns 7,041 7,041 
ANN a IO ARM Ort cacarniets qin Lae IR ere 4,000 4,000 
COS ohare AER Ae «one. eee 264,201 264,201 
611,567 611,567 
hie atbones Guyane METER EL NPE RSI 4,763,635 188,057 4,951,692 


‘) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 


°) Includes a contribution of $49,575 from the Canadian Television Fund under the Department of Canadian Heritage. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. Such 
description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2003 transactions transactions transactions transactions March 31/2004 
$ $ $ $ $ $ 
Insurance Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ACCOUNU Peeper ee eye Seer aerate 27,219,075 27,219,075 
DWesss interest-bearing loanse....6-s ae 1,112,000,000 1,112,000,000 
(1,084, 780,925) (1,084, 780,925) 
CropiRemsuranceshundaneeeree eee 80,015,561 63,606,787 16,408,774 
ess aintetest Dealing lOansaan ieee 497,514,751 497,514,751 
(497,514,751) 80,015,561 63,606,787 (481,105,977) 
Agricultural Commodities Stabilization 
IGCOUIMS at. Rhee a emcee eee 626,597 1,981 624,616 
(1,581,669,079) 80,015,561 63,608,768 (1,084, 780,925) (480,481,361) 
Finance— 
Investors’ Indemnity 
AICCOUIE Gol rok 5 se a he ree ae 45,303 45,303 
Health— 
Health Insurance Supplementary 
NCCOWNE CIA e ca eee ere rN epee ee 28,387 28,387 


Human Resources Development— 
Employment Insurance Account, 
Table4iGneras. torter reese re ita 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


43,796,449,763 


17,624,675,915 


1,450,038,475 15,209,560,395 1,430,046,223  46,231,557,535 


NG COUN Coney nines te eave cane cle raa ie eee 554,921 135,555 690,476 
Transport— 
Ship-Source 
Oil Pollution 
PUNAMR Ae ccssieacs Sick cea Ren meses 325,963,270 86,532 12,817,451 5,262,812 2,870,297 330,734,144 
otalnsusancevaccounts <1 aera crate: 42,541,372,565 17,704,913,563 1,462,855,926 15,278,431,975 348,135,595  46,082,574,484 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2003 transactions transactions transactions transactions March 31/2004 
$ $ $ $ $ $ 


Other Consolidated Specified 
Purpose Accounts— 
Canadian Heritage— 
National Battlefields Commission— 
Arrstbund ACCOMM. a cusictoe mee crete 516,865 13,074 §29,939 
Parks Canada Agency— 
New Parks and Historic Sites 


ACCOUNTS: . BYAERR EEE Lbs Shey 11,618,812 2,205,536 8,252,986 2302 03 1,416,056 15,329,175 
12,135,677 2,205,536 8,266,060 Dy 932,103 1,416,056 15,859,114 
Environment— 
Environmental Damages Fund........... 661,507 384,444 190,759 855,192 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 


Fisheries and Oceans— 
Supplementary Fines Fish 


PX CCOUNU NNER Ree Petre ont sion arti hres 550,073 479,960 198,271 831,762 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund.... . 571,186 137,641 708,827 
Natural Resources— 
Environmental Studies Research Fund.... . 1,373,778 2,933,344 1,956,140 2,350,982 


Public Works and Government Services— 
Seized Property Proceeds 


UNCCOU De See ner eh Re ae pyca 28,845,337 26,885,968 37,469,880 18,261,425 
Transport— 
Fines for the Transportation of 
Bangerous \Goodstyaiss .cle- tate « le 476,863 69,369 67,500 613,732 


Total Other Consolidated Specified 
UL POSCLACCOUDISS tea atte ct crane te 290,837,885 30,025,277 11,404,545 43,191,013 3,372,196 285,704,498 


Endowment Principal— 
Canadian Heritage— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research....... 140,267 140,267 
Industry— 
National Research Council of Canada — 
HS SOMME Na are Biot sie kobiearcnae 3,711,607 276,130 3,987,737 
Social Sciences and Humanities 
Research Council— 


Queen’s Fellowship Fund............. 250,000 250,000 
Total Endowment Principal, 440s. Ms 4,326,874 276,130 4,603,004 
TREE hepwesreeeeeestS egnteet fem ite adem, Bape tit ee 42,836,537,324 17,735,214,970 1,474,260,471 15,321,622,988 351,507,791  46,372,881,986 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $17,705 million 
($17,977 million in 2003) while expenses and other debits to 
outside parties totalled $15,278 million ($15,254 million in 
2003) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,463 million 
($1,423 million in 2003) and expenses and other debits 
of $348 million ($1,434 million in 2003) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Western Grain Stabilization Account 


The account was created in the mid-1970’s to facilitate the 
operation of the Western Grain Stabilization Program. The 
Program was intended to protect Prairie grain farmers from 
unexpected and large income declines through the stabilization 
of returns on the production and sale of various grains. The 
Program ceased operation for crop years beginning on or after 
August 1, 1991, pursuant to Section 24(3) of the Farm Income 
Protection Act, and was replaced by the Net Income 
Stabilization Account. Activity inthe account from 1993-1994 
to present has consisted almost exclusively of overpayment 
recoveries. 


An order in council was approved and the account was 
closed. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorise an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which the 
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commodity accounts formerly operated, has been repealed and 
replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 


Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agreements; 
(d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts provided 
for any other purpose related to employment insurance and 
authorized by an appropriation administered by the Canada 
Employment Insurance Commission; and, (f) interest on the 
balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (6) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rates for each $100 of insurable 
earnings were $2.10 from April 1, 2003 to December 31, 2003 
and $1.98 from January 1, 2004 to March 31, 2004. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2003-2004 2002-2003 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees" Pets ees 17,900 18,243 
Penalties and interest revenue .......... 719 90 
Interesvicarneds few Aah aee she. «on eee 1,096 1,035 

19,075 19,368 
EXPENSES AND OTHER DEBITS— 
TEX Ree ee eee ne eee oe 14,164 13,601 
Transfers to the provinces— 

Pha l basuctsinadi andere tiekared (ees oie Creme eotrne 894 895 
INAMINISECATIOD (COSTS cy0y) oss chau cicca's eleu cae 1,430 1,434 
Administration cost 

ikansterredto provinces 2. +... 4.20. 91 91 
IBad«debts' Sess 74. ies HEA Ba 60 81 

16,639 16,102 
NEL ICH ANG Chomer cds cxae cieaexan eh ~ sual tt 2,436 3,266 
Balance at beginning of year............. 43,796 40,530 
Adjustment to opening balance........... 
Adjusted balance at beginning of year ..... 43,796 40,530 
Balance ay end: Ot Car pase emer eae 46,232 43,796 


) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $355 million ($373 million in 2003). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $30 million 
($2 million in 2003) are reported while expenses and other 
debits to outside parties of $43 million ($8 million in 2003) are 
reported in the Statement of Operations. 


Revenues and other credits of $11 million ($25 million 
in 2003), and expenses and other debits of $3 million 
($3 million in 2003) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


New Parks and Historic Sites Accounts 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 
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Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the 7ransportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $276 thousand 
($456 thousand in 2003) are reported while expenses and other 
debits to outside parties of $0 thousand ($0 thousand in 2003) 
are reported in the Statement of Operations. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared by the Canada Employment 
Insurance Commission in accordance with Canadian generally 
accepted accounting principles. The accounting policies are 
identified in Note 2. The integrity and objectivity of the data 
and the estimates of importance in these financial statements 
are management’s responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Skills 
Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


JANET MILNE 


Assistant Deputy Minister 
Financial and Administrative Services 
Social Development Canada 


WAYNE G. WOUTERS 


Chairperson of the Canada 
Employment Insurance Commission 


September 2, 2004 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SKILLS DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2004 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


Iconducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2004 and the results of its 
operations and its cash flows for the year then ended in 
accordance with Canadian generally accepted accounting 
principles. 


However, I wish to reiterate concerns that I have expressed 
in previous reports about the size of the accumulated surplus in 
the Employment Insurance Account, which increased by about 
$2 billion during the year to $46 billion as at March 31, 2004. 
The Employment Insurance Act requires that all money 
collected for employment insurance purposes be credited to the 
Account.The balance in the Account can only be reduced by 
charges for employment insurance benefits and 
administration. In my view, Parliament did not intend for the 
Account to accumulate a surplus beyond what could 
reasonably be spent for employment insurance purposes, given 
the existing benefit structure and providing for an economic 
downturn. The current surplus now exceeds three times the 
maximum reserve that the Chief Actuary of Human Resources 
Development Canada considered sufficient in 2001. 
Accordingly, in my opinion the Government did not observe 
the intent of the Employment Insurance Act. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 2, 2004 


CONSOLIDATED ACCOUNTS 4. 15 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2004 2003 LIABILITIES 2004 2003 
Balance of the account with Receiver Unredeemed warrants ..........)..... 88,992 265,744 
General for Canada (Note 7)......... 45,124,781 43,197,001 Benefits payable... ../. 0.60.6. 0 6 459/947 hap 
Premiums receivable ...............-. 1,156,574 763,787 Amounts payable (Note 4) ............ 504 25,146 
Due from claimants 549,443 592,989 
ENGtE BY QT. s ESB Oe SORE: 484,916 427,073 
Advances—Employment benefits 
and support measures..............- 16,319 17,239 ACCUMULATED SURPLUS (Note 5).. 46,233,147 43,812,111 
46,782,590 44,405,100 46,782,590 44,405,100 
Contingencies (Note 11) 
The accompanying notes and schedule are an integral part of these financial statements. 
Approved by: 
JANET MILNE 
Assistant Deputy Minister 
Financial and Administrative Services 
Social Development Canada 
WAYNE G. WOUTERS 
Chairperson of the Canada 
Employment Insurance Commission 
STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) (in thousands of dollars) 
2004 2003 2004 2003 
Revenue Operating activities 

Rremiunas iN ote)... aceacey dare ras 17,900,359 18,243,025 Cash receipts: 

Interest on the balance of the Premiums: Ss-eyscxacpts econ 17,507,572 18,566,199 
account with Receiver General Interest received...............-. 1,095,519 1,035,524 
fom@anadal(NOtes) Veer terre ers 1,095,519 1,035,524 Recoveries of benefit 

Penattiess 0.0. Mie ae Pe ese eee. 46,985 71,433 overpayments 

Interest on overdue accounts and penalttest. nee cucn ae cee 310,590 301,944 
meceivable\(Note 3)x4e-eeees ae. 29,170 19,363 

18,913,681 19,903,667 
19,072,033 19,369,345 
Cash payments: 
Expenses Benefits and support 

Benefits and support IMGASULES yas ene ee tere (15,257,946) (15,042,879) 
measures (Note 8 Administration costs ............. (1,551,203) (1,530,425) 
and'Schedule)|. . st) eee 15,069,693 14,501,467 

Administration costs (Note 9)........ 1,521,034 1,519,095 (16,809,149) (16,573,304) 

Bad debts t cictasuar a rsccace eet ainenrese 60,270 80,754 Net increase in cash and 

16.650.997 16.101.316 cash equivalents Boor oor G ore 2,104,532 3,330,363 
ys ian Cash and cash equivalents 
SUEDIUSELON Lhe sy Cal ctaem ante cre irre: 2,421,036 3,268,029 at beginning of year................ 42,931,257 39,600,894 
Accumulated surplus at the ’ 
beginning of the year............... 43,812,111 40,544,082 Cash and cash equivalents 
avendsotyear wc eemre lore 45,035,789 42,931,257 
Accumulated surplus at the end of 
the year (Note 5). -.ten. ches ea: 46,233,147 43,812,111 Cash and cash equivalents represent the balance of the account with Receiver 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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General for Canada, net of the unredeemed warrants. 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2004 


1. Authority, objective and responsibilities (b) Revenue—Premiums 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the 
active employment benefits and support measures 
contained in the Act. With the exception of Ontario, 
agreements with all provinces and territories have been 
entered into and implemented. 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles. 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Customs and Revenue Agency and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and to be paid to claimants for the period 
relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers. These 
expenses include the direct costs, excluding 
administration costs, of financial and employment 
assistance programs and related measures provided to 
eligible persons and third parties. Overpayments 
established during the year are deducted from these 
expenses. Part II expenses also include the transfer 
payments to the provinces and territories for the design 
and delivery of programs similar to the employment 
benefits and support measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or to be received from 
those claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The costs of administering the Act are based on an 
estimate of costs incurred by the Commission for the 
Account and with the applicable provinces and 
territories for the labour market development 
agreements. 


(e) Advances—Employment benefits and support mea- 
sures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 
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(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 


(gz) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting 
principles requires management to make estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses during the reporting period. 
The most significant estimates are related to premiums, 
administration costs, benefit repayments and 
allowance for doubtful accounts. Actual results could 
differ significantly from these estimates. 


Due from claimants 


2004 2003 


(in thousands of dollars) 


Benefit overpayments 


receivables. ASS. copuytt rrbeeds 463,378 400,677 
Amount of penalties 
NEGELVAD] Care sen cracet re Maher eee 229,621 245,359 
692,999 646,036 
Less: allowance for doubtful 
ACCOUNTS et. pace ane ea ewe ae 350,366 340,665 
342,633 305,371 


Estimated benefit repayments 
receivable from higher 
INCOM e Claimants). marisa aneet is: 142,283 121,702 


484,916 427,073 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $349 million were 
established, including $16 million in interest ($315 million 
in 2002-2003, including $10 million in interest). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totalling $60 million, including $13 million in interest 
($84 million in 2002-2003, including $9 million in 
interest). 


During 2003-2004, the Commission recovered 
$311 million ($302 million in 2002-2003). Uncollectible 
benefit overpayments and penalties written off during the 
year amounted to $51 million ($44 million in 2002-2003). 
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The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations 
requiring federal government departments to charge 
interest on overdue accounts receivable, the Account 
started to charge interest on outstanding Employment 
Insurance and Unemployment Insurance debts caused 
through misrepresentation. This measure became effective 
July 1, 2002. 


Amounts payable 


2004 2003 


(in thousands of dollars) 


To Canada 
Tax deductions from 
WarraltSen.na. toe tanec 31,736 28,878 
Recoupments from 
Wwatrantss. 2! . SUt9Ves...0n* 4,506 3,402 
Administration costs ........... (38,700) (8,531) 
(2,458) 23,749 
To provinces 
Amounts payable to provinces 
related to Labour 
Market Development 
ASTCCINENISe weary Pages ete os: (PAsienih)) (3,318) 
Recoupments from 
Warrants tie) te...ch0) he te eter 1,955 1,778 
Quebec tax deductions 
FLOM AbUATIUSea a dpe. amu ae 3,344 2,907 
2,962 1,367 
504 25,116 


Accumulated surplus 


As at March 31, 2004, the accumulated surplus of the 
Account amounted to $46,233 million ($43,812 million as 
at March 31, 2003), an increase of $2,421 million 
($3,268 million in 2002-2003) over the previous year. 


In May 2001, the Act was amended to suspend the 
premium rate-setting process defined in Section 66 of the 
Act. The premium rates for the years 2002 and 2003 were 
set by the Governor in Council on the recommendation of 
the Minister of Human Resources Development and the 
Minister of Finance. Pursuant to Bill C-28 that came into 
force on June 19, 2003, the premium rate for the year 2004 
was set at 1.98 percent. 
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For the following calendar years, premium rates for each 
$100 of insurable earnings were: 


2004 2003 2002 
(in dollars) 
PomemplOoyeesnewe.. on cs ag gt oe soe 1.98 2.10 2.20 
For employers (calculated 
at 1.4 times the 
eMmployeerate Reprints 47} tt td Dea 2.94 3.08 


Premiums 


Premiums for the year are measured by the Canada 
Customs and Revenue Agency (CCRA) based on amounts 
assessed and reassessed at the time of preparation of its 
financial statements and an estimate of premiums earned in 
the period but not yet assessed or reassessed. The estimate 
of premiums earned but not yet assessed or reassessed 1s 
based on cash amounts received at the time of preparation 
of the financial statements that relate to the fiscal year. 


Actual premiums may differ from these estimates. 
Actual premium revenue for calendar years 2003 and 2004 
will only be known once the CCRA has processed all 
employer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment is completed. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2003, the total amount of reductions is estimated at 
$527 million ($532 million in 2002). Actual reductions for 
the calendar year 2002 were $513 million ($515 million in 
2001). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to ninety percent of the monthly 


average of tender rates for three-month Treasury Bills for 
the same month. The interest rates varied between 
1.84 percent and 2.89 percent during the year (2.15 percent 
and 2.76 percent in 2002-2003). The rate for March 2004 
was 1.84 percent (2.76 percent for March 2003). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than 
universal application of the internal control procedures 
because of the large number of claimants to be monitored 
and the need for prompt service. Therefore, the verification 
of claims is mainly done after claimants have begun to 
receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefits payouts. For benefits paid 
during the 12 months ended March 31, 2004, these 
undetected overpayments and underpayments are 
estimated to be $525 million and $219 million respectively 
($470 million and $118 million for the 12 months ended 
March 31, 2003). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


There is not a direct link between the overpayments 
established during the year (as indicated in Note 3) and the 
estimated overpayments and underpayments of benefits for 
the same period. 


Administration costs 


2004 2003 


(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


INCOMme BCHCHIS as. a7 =e 583,559 $87,096 
Service Delivery 
SUpPOM Eas Siete. eee 397,077 380,237 
Corporate: Services «4 . fia 54a 325,513 300,145 
Human Resources 
IV CS UNAON Levan tere ere ets ere nhs 3 129,462 165,092 
1,435,611 1,432,570 


Add: Administration costs 

incurred by provinces 

Enaitermlonless mc ets tea y-ae 915623 91,319 
Less: Recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

ST Oe OS (6,200) (4,794) 


1,521,034 1519-095 
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ii 


The administration costs of the Act are based on an 
estimate of costs incurred by the Commission during the 
year. This estimate is based on a formula allocating the 
expenses between the Department of Human Resources 
Development and the Account. The formula takes into 
consideration the source of funding - from the Account or 
from the Consolidated Revenue Fund - in the allocation of 
expenses. In addition, the administration costs incurred by 
the provinces and the territories to administer the labour 
market development agreements are included in the 
administration costs for the year. 


. Related party transactions 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$114 million ($117 million in 2002-2003) charged by 
Public Works and Government Services Canada for 
accommodation and rental costs, and $103 million 
($103 million in 2002-2003) by the Canada Customs and 
Revenue Agency for collecting premiums from employers 
and employees and other related activities. These costs are 
charged to the Account based on memoranda of 
understanding. 


Employment Insurance premiums include the 
employer’s share of premiums paid by the federal 
government of $355 million ($373 million in 2002-2003). 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The 
Account enters into transactions with these entities in the 
normal course of business. 


Contingencies 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are 
presently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the 
resolution of these appeals will be accounted for as an 
expense in the period in which the claim will be payable. 
However, in the opinion of management, the result of these 
appeals should not have a significant impact on the 
operations of the Account. 


Legal proceedings 


Two legal proceedings have been filed against 
Her Majesty the Queen contesting on substantially similar 
grounds the constitutional validity of the Employment 
Insurance Act and parts thereof. In particular, certain 
provisions relating to the fixing of premiums and the size of 
the accumulated surplus in the Account are being 
challenged. Even though the Government won the case at 
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trial, an appeal has been filed and in management’s 
opinion, the final outcome of these proceedings cannot be 
determined at this time. The effect, if any, of the ultimate 
resolution of this matter will be accounted for in the year 
that they are known. 


A class action was launched following the trial decision 
mentioned above challenging the fixing of the premium 
rate and seeking restitution of the overpaid premiums. This 
case is at its preliminary stage and has yet to be certified as 
a class action. 


Transfer payments to provinces and territories 


Labour Market Development Agreements have been 
concluded with most of the provinces and territories. The 
agreements can be of two types: co-management 
agreements where both parties assume responsibility for 
the planning and design of programs, or transfer 
agreements where the province or territory assumes full 
responsibility for the design and delivery of active 
employment programs. 


The Canada-Quebec Labour Market Development 
Agreement is a transfer agreement. At the time of 
preparation of the financial statements, discussions were 
taking place with the province of Quebec regarding a 
cumulative amount of $102 million ($28 million in 
2003-2004, $20 million in 2002-2003, $17 million in 
2001-2002 , $20 million in 2000-2001 and $17 million in 
1999-2000) charged to expenses even though the 
eligibility has not been agreed by both parties, as required 
by the agreement. The outcome of these discussions cannot 
be determined as yet. Any required adjustments will be 
accounted for in the year when the eligibility of these 
expenses is clarified. 
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SCHEDULE OF BENEFITS 

AND SUPPORT MEASURES 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2004 2003 
Part I—Income benefits 
IRVESRTIPENE, 9G 2s Oi dao goed SO ME ORE OSL IE a ey CED Ora OC Rene ne ee eae 9,121,833 8,675,970 
[BIS AWROES 6: 5.8 oni tists o GS oon ach meta Minton genes receaa et cael oe oie SRA CHOR DELL CE a Reet RRA 337,096 309,314 
WY GTS GID ieee re) Me een eye ba aide we reece MrcdeMate haya sia, ohiets even kta ahdee, © oasraree nears 26,945 23,062 
9,485,874 9,008,346 
Special benefits 
Renn tell tegates rewee eee e eee ya ee ee hay oem cin oak re aerate aa tana haa ley eoe ace rorienate are 1,986,726 1,854,547 
INS ALC LTNLL Veer te Wes RAE eT ecco aro dal grate dasayens re dire rateveLerdie ana Aaduanhasls, srersne a apnanne 908,956 844,551 
SHASNES As. in SU, 3G IS Ean ts Seley a et ae Ree ee ee A eA 754,101 691,379 
PAOD ULOD EN tReet Rccesa abel ter veined oh 1 dooce aae rae betes alee ceeareue eels ssuaa tbe ecco eo nteniene 28,593 ASV 
RO mmNaSsiOales Cane Meine eee pe nh chy yeti wayne te tegsmt) teers een Coats, Bee usae mani Oe ame 1,533 
3,679,909 3,416,198 
13,165,783 12,424,544 
Part II—Employment benefits and support measures 
Employment benefits 
SVT Gere RGU ayoren veri, Sg wer ata alo Gere ceetehto a Sr cei 4 cers Siac Orem Oa CR eee Oe a ae 355,489 435,947 
Seliacmploymentrer ya eee tae aera ele Reece arnt Rea e a NAo ee oe ee Nae 95,904 93,115 
VODICreatlon PArtMers MIPS nacre ee Nine ih aus wo ois ne Melo ave aes oman CEE OUTRO Nore s 73,679 67,598 
HAUS CLEC EW aS CLSUDSICLES pemtanves | cha axsraitie meateste oi ate varevctin Gouna rales 0 bears aut Stone A co sicas 45,393 43,755 
570,465 640,415 
Support measures 
BIMPlOVIMeNNisASSISTANCE argyle ace Mine e le sectors fae tac ce ta corset eh mabetatatcee te: ott sv teel haley A inert 334,169 339,222 
AD OUR ATK EL PAN MeTSUIDS sre ere se rocices eres tees eects ae ore sis eo eters cree eee 192,386 270,711 
VESEALC UAT CUT OV ALI OD covey esters a harssat aims eae ie cucpe rs Comeau Seaton pena oRapeePe ayer eyes cen etre 26,770 33,669 
$53,325 643,602 
Mranster payments to provinces and ternitOmese cscs iene cien ea iee nists seats 893,819 892,751 
2,017,609 2,176,768 
Boneiits ANd SupPOLe MCASULES a abawet inicio evant tale le oie tera a nen eer a Nee 15,183,392 14,601,312 
Less: Benefit repayments received or to be 
RECeLVeG TOM Al SMerinCOMEe: Claimants: wie verimareten eens iisie earns) smeenteur tener neers eee 113,699 99,845 
15,069,693 14,501,467 


Benefit rates—Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings, or $413 per week. The benefit 
rate can be increased to a maximum of 80 percent of 
average insurable earnings or $413 per week for claimants 
who are in a low-income family with children. 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts is authorized by Parliament in annual appropri- 
ation acts and other legislation. In many cases, these accounts 
represent accounts payable, accruals and allowances set up at 
year end under the authority granted to the President of the 
Treasury Board in the Financial Administration Act. 


TABLE 5.1 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Accounts payableiand accruediliabilities; Table .2y-m ear es arene ernie eretsenyierente einer rune corel orreerree tia 
Taxspayables,, Table:S: Oi 2.0 cencos arncesusryeoonete hans ueeievea sone ei ve davers ete metans ox eheletoicy Se areneseg Meme Renee Mer meee weet 
Interest andimaturedvdéebt, VableSivier.m.., in cncun ar acaers, om euerete ha tema eeccrokmene eat totes ae ae NCR Saat 
Allowance for puaranteess Table: S-8in, cjarcasue mre cise aie xe eyere NC ee ei cts SeceeronsectoT oreo) were euenoy acc ey cant ec ieee een pear 


April 1/2003‘ 


$ 


37,784,438,189 
33,548,550,588 
4,302,411,609 
3,802,000,000 


March 31/2004 


$ 


40,831,048,882 
33,039,779,432 
3,322,993,654 
2,770,400,000 


79,437,400,386 


79,964,221,968 


‘Certain comparative figures have been restated to reflect the current year’s presentation. 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2004 


Allowance for guarantees 


Interest and matured debt 
3.5% 


4.1% 


Tax payables 
41.3% 


51.1% 


: 1 Accounts payable and accrued liabilities 


5.2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, environmental liabilities, accrued salaries and bene- 
fits, notes payable to international organizations, the provin- 
cial and territorial tax collection agreements account, 
miscellaneous paylist deductions, cross-currency swap revalu- 
ation account, other accounts and deferred revenues,. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
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Accounts payable.) pune pene ere taeea a cyst Eta SECM goes aoe ee ow odin eas 
Adds consolidation adjustMienee 29062. os ome b tans MUP See bes dene bee cene 


Bnvironinientalilia bilities aye eA. FATA wos ae ARE Rs 0 cP eR, cou crete ay ERT ny arcitabe 
PNCCTUC OESALALleSraAnG DOME LIES mame Me omareetee tte cree rer Reema: Srey MIN a eHN AE Sie eye el SUSMGy lee oregens ees 
Notes payable to:international organizations, Table 3.3 isn. Sates aioe cel Seine ec osc ce ees Sots 
Provincial and territorial tax collection agreements account, Table 5.4...................0.005. 
Misccllancousipaylistideductions ies see eats epee a AG RE ee > ae See ee Se 
CTOSS-CALTENCY*S Wap FE Vell UatlON ACCOUNTS «acces neneyies besa apd cis oun de ongerpe se Ma ee oars sede GAGs i Vote ras 
COTE T UR ese Fok Se hater OUR SE ais Meme Ga Tec Gla ake uyin =, MM RE Te RE SP od S 


April 1/2003‘ 


March 31/2004 


$ 


26,823 ,082,629 
916,320,000 
27,739,402,629 
3,377,879,000 
1,845,334,949 
681,024,730 
219,616,361 
123,236,547 
1,495,276,020 
157,608,993 
2,145,058,960 


$ 


28,495,647,271 
958,631,000 
29,454,278,271 
3,564,200,000 
2,081,432,418 
618,823,075 
2,593,162,630 
136,601,350 
363,028,415 
89,887,900 
1,929,634,823 


PULAU acre rcee nets eects Hates ve oohenc eras hes eaerery, wt rats ate ueT a late ser ete} cies iol wii Toihcs ss SbarLeL al saeyen Sie eceved sPekalstavesaeesne hoe’ ge 37,784,438,189 40,831,048,882 


Certain comparative figures have been restated to reflect the current year’s presentation. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, accrued amounts to be paid 
from appropriations and statutory authorities, and accrued fi- 
nancial obligations of consolidated Crown corporations. 


Environmental liabilities 


This account records the estimated costs related to the man- 
agement and remediation of environmentally contaminated 
sites where the Government is obligated, or is likely obligated 
to incur such costs. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year-end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encasement according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in Ta- 
ble 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Finance— 
European Bank for Reconstruction 
andsDevelopmient: / See eee Tene PR SS. 
International Development Association.................... 
Multilateral Investment Guarantee Agency................. 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 


PSiacaneD ey clopmentiBan kien sametta es eroe eer eee 
Asian Development Banks. 744m. eee 
Caribbean Development: Batke. ner. nee sae eee: 
Inter-American Development Bank ................... 
International financial institutions— 
AtricamD evelopment huni srie mie cna seit tre 
Asian Development Mindat sa moron. teenie ae 
Caribbean Development Bank—Special ............. 
Global Environment Facility Trust Fund............. 


Inter-American Development Bank—Fund for 
SpecialiOperationseen arog eae asate ee ee cen areeome ace: 


International Fund for Agriculture Development...... 
Montreal Protocol Bunge cma vop eee eee 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2003 issuances Revaluation” encasement Revaluation‘) March 31/2004 
$ $ $ $ $ $ 
21,392,300 10,628,379 9,846,463 3,062,809 19,111,407 
219,637,000 230,133,000 147,743,000 302,027,000 
4,708,893 502,072 4,206,821 
3,812,443 3,812,443 
12,071,583 3,809,274 1,475,830 6,786,479 
8,244,631 184,050 321,234 8,107,447 
6,307,529 824,557 445,491 1,856,891 201,600 5,519,086 
67,227,302 O75227,302 
195,875,113 68,418,004 127,457,109 
54,324,680 9,022,298 3,708,253 59,638,725 
158,463,001 72,494,000 85,969,001 
1,162,374 1,162,374 
14,533,867 14,533,867 
6,216,533 6,216,533 
408,662,794 98,162,374 233,760,333 273,064,835 
681,024,730 343,744,803 445,49] 400,828,404 5,563,545 618,823,075 


(1) 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax and sales 
taxes pursuant to the Excise Tax Act, and related payments 
made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to col- 
lect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces and territories (excluding Quebec), and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces and territories (excluding 
Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporate income tax, and, to pay in 
instalments to such provinces and territories, the estimated 
revenues to be produced by the respective provincial and terri- 
torial taxes. The Government also entered into agreements 
with the provinces of Nova Scotia, New Brunswick and New- 
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foundland and Labrador, to collect the harmonized sales tax, 
and to make payments to them with respect to such tax. Further- 
more, the Government has also entered into agreements with 
some First Nations, to collect sales taxes on motive fuels, to- 
bacco, and alcohol, and to make payments to them with respect 
to such agreements. This account also reflects amounts related 
to the Government of Canada’s administration of various pro- 
vincial and territorial programs under Memoranda of Under- 
standing, such as child benefit programs. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, itis also necessary to make payments or adjustments re- 
lated to final determinations of tax revenues, rebates and cred- 
its for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax and sales taxes. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


April 1/2003 


Receipts and 
other credits 


Payments and 


other charges March 31/2004 


Total Personal Income Tax administered by 
Canada’ Gustoms ‘and’ Revenue Agency i). 0k SN. ces 
Less: payments to provinces and territories— 
Newtoundland and abradori nese oe eee eee 
PrinceEdwardsland ym. i cn ates eee heehee ce chase Serves 


(634,726,104) 


$ $ $ 


34,944,916,541 34,310,190,437 


Ontario ae. F sees eee. 
Manitoba, 22h eisn.s.¢s525 teases 


752,883,139 152.8835, 139 
163,376,500 163,376,500 
1,452,732,481 1,452,732,481 
972,333,932 97253385952 
17,249,013,110 17,249,013,110 
1,644,130,859 1,644,130,859 


1,236,668,571 
4,590,825,330 
4,837,779,222 
35,195,661 
59,839,699 
13,596,619 
253365 
33,011,130,088 


1,236,668,571 
4,590,825,330 
4,837,779,222 
35,195,661 
59,839,699 
13,596,619 
2,755,365 
33,011,130,088 


(634,726,104) 


34,944,916,541 


33,011,130,088 


1,299,060,349 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Receipts and Payments and 
April 1/2003 other credits other charges March 31/2004 
$ $ $ $ 
Total Corporate Income Tax administered by 
Canada Customs and Revenue Agency.................200. 574,499,293 2,755,644,263 3,330,143,556 
Less: payments to provinces and territories— 
Newfoundlandiand Labradorg. Bec Soe ee ea ee ee 93,584,747 93,584,747 
PrimcesE dward Island je ego eg ag en on 29,827,682 29,827,682 
NOV) SCOUL As case cece te eRe sept oar re oe eee oe 350,111,634 350,111,634 
New Brihswick-< 2 ech. s.. 3} Ar: oh eieeers bo sb ed eee 158,377,767 1SS8-Sihsl OF, 
Ontario? ccc eae a ease Sed eee ce Eee 173,909,552 173,909,552 
QUEDEGE i: Sct ART ron oy aoe Lore nr en ne eae 63,744,031 63,744,031 
ints Fy 0b(50) 0 wer iibnind Amer Barres ec otehelly be texten haat Men a heed retin kG er. Dem 307,017,156 307,017,156 
SaSKAtCH Wal tee. Rene ae ee In eT tree ee ee eek ae eae 307,206,566 307,206,566 
Allbertale AD ei hss. Silt TROY AR Sete. SATE SALE 20,350,417 20,350,417 
British Columbiaxssarnsiane ee eee eT Oe FE 778,344,576 778,344,576 
Sukoujey yaa aoe week cen: ys AR OARCE Fee dee 5,286,636 5,286,636 
INOrthiwestilernitOries os. ip ee ee eae cer eee 58,117,889 58,117,889 
INDINAVU brs ag sci Rote Ra aa re APO Con enn eae 7,759,583 7,759,583 
2,353,638,236 2,353,638,236 
Total corporate income tax on hand ............00..00008 00 574,499,293 2,755,644,263 2,353,638,236 976,505,320 
Total Harmonized Sales Tax administered by 
Canada Customs and"Revenue Agency: 2... cv... s ens ces - 279,521,487 2,369,266,127 2,648,787,614 
Less: payments to provinces and territories— 
Newfoundland andiiabrador+F2. 5 223 oe oe 550,879,990 550,879,990 
INO Vas COCA: fe ceria ete cetera rear tenor mre es SOMA on Tate eas 1,009,480,514 1,009,480,514 
ING WoB DUNS WICK. cus cron oe uti cite eed arate ron oer een aarp meant re Telesis, a2 THAIS 5, 522 
2,331,496,026 2,331,496,026 
Total harmonized sales tax on hand..............ecceeeeceees 279,521,487 2,369,266,127 2,331,496,026 317,291,588 
Total First Nations Sales Tax administered by 
Canada @ustomsand Revenue: A Senc\a yee ee en 321,685 4,042,926 4,364,611 
ess; payments:to. bitst NatlouS=..1s- ham i eee rn neers 4,059,238 4,059,238 
Total First Nations Sales Tax on hand..............cceeeeeees 321,685 4,042,926 4,059,238 305,373 
day 2:9 eee a raat RON RAE IIe Se NN Sey BADEN etn CAR 8 219,616,361 40,073,869,857 37,700,323,588 2,593,162,630 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Deferred Revenues 


This account records revenues received before the end of the rately revenues received which have been recorded in a speci- 
current fiscal year for which the goods or services are to be de- fied purpose account. 
livered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


TABLE 5.5 
DEFERRED REVENUES 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
Deferred revenues— 
Cipizenshiprandiimmieravion: epics ae tee ee eg ele ee eee 249,734,313 44,185,496 11,442 293,908,367 
Indisthy ents et Le eh ee Oe Ree okie Petes ae 1,666,731,057 89,608,585 350,021,638 1,406,318,004 
Quiver aks orig neni: 5 xl} EN CRNROS TSS eee ee eee ee ee 175,265,398 43,359,753 42,402,552 176,222,599 
iota lee mew ee eieers Saree ee tess ste eseh. yy Stee tel. Neer ine 2,091,730,768 177,153,834 392,435,632 1,876,448,970 


Other deferred revenues—Specified purpose accounts\)— 


Donation and bequest accounts— 
Agriculture and Agri-Food— 
Shared-cost agreements—Research...................05 23,127,798 22,948,199 22,562,606 23,513,384 
Canadian Heritage— 
National Archives of Canada— 


Specialaoperatine accounts .e peace erie ote ee 25,000 25,000 
Environment— 
Endangered species—Donations;..+...05. sash s tee ene 104,111 100,000 4,111 
Fisheries and Oceans— 
St-LawrenceSeaway,Dredping..2%). 2). a oe Sine tease 2,635,116 223-761 2,858,877 
Foreign Affairs and International Trade— 
@anadianieandminceA cHlonunlUnd ovecpweci ink nies vie ce ienee 340,719 7,820 332,899 
Governor General— 
RideauHall— Donations +, % 243 ce .8 os Bo Pee GRies ce scene 4,550 17,500 3,520 18,530 
Health— 
Canadian Institutes of Health Research— 
Donations forresearchtee. + aarti cit so sete ket 926,112 6,503,847 5,729,744 1,700,215 


Human Resources Development— 
Canadian Centre for Occupational Health and Safety— 


DON At OMS errata ey 6 ote ncaa ns iar Tere Aiton ci 89,877 50 89,927 
Industry— 

ELimeavitnistere Awards wen cA rai aera aan eels eee yeas 1,706,835 301,700 id Wale) 1,690,960 
Canadian Space Agency— 

Space Eran GC MLOICCU os came ccc ie Cie aeieaeyvanrare Cette anes 123; 156 61,956 61,200 
National Research Council of Canada— 

ARTUR SIUIGG EM Oy POR cles MO ep c es Se eee eae Ens 22,727,792 19,713,670 21,933,871 20,507,591 
Natural Sciences and Engineering Research Council— 

SU TULS (LUTE Cy ies acms rategcen Oe ee fetes ct aie Ge sir cra nesta ee casices see 250 250 
Social Sciences and Humanities Research Council— 

Trust find® ras! A SNe Soe. 2 ok en Ree oe See 406,382 7,994 10,000 404,376 

24,841,259 20,146,520 22,323,402 22,664,377 


National Defence— 
Corporate sponsorships and donations ................... 12,207 48,219 28,259 32,167 
Privy Council— 
Canadian Centre for Management Development— 
DOU AU ONS wacere rrr cree can tear etero rat tah ert ea lettceae 13,787 13,787 
Solicitor General— 
Royal Canadian Mounted Police— 


Royal Canadian Mounted Police Pipe Band (NCR)....... S72 PAV/e 
Mounted Police Foundation: . <0. sist 0} oor > ae teeta 35,246 307,517 93,100 249,663 
Sponsorship Agreement—Contributions................ 1,085,305 389,041 838,486 635,860 
WA 2 hes 696,558 933,158 885,523 
Total—Donation and bequest accounts. 2.0 <c ese e nen ese 535,217,652 50,609,654 51,688,509 $7,138,797 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Mackenzictkunsvtnus accounts. yp rasemcrye clon ice niet rere 
Health— 
Canadian Institutes of Health Research— 
Endowments tornealtimrescarcht seco. eta ea seen 
Industry— 
National Research Council of Canada— 
Vata Bl eKeNbenterg) thielola Moet, Dag men's aaa Ske Rade ooo es one 
Social Sciences and Humanities Research Council— 
@OucensssRellow ship: Rundi eee eee ek eee 
Transport— 
Shared-cost agreements—Transportation 
ENCE El LING! COVE VIMO, Ss no go oa gas ee Wea daoceese 


Total Endowment interestaccouUntsa. 2.9.0. sis tc ates encase ee 


Total—Other deferred revenues—Specified purpose accounts..... 


‘otal Deferred tevicnuess ae err etree ec eer a ee eae 


$ $ $ $ 
11,633 11,633 

7,268 3,626 8,013 2,881 
51,424 30,000 78,742 2,682 
51,848 7,661 595509 
1,518,811 536,827 981,984 
110,540 ESTATE| 635,215 1,047,056 
53,82 Se92 52,181,385 52,323,724 53,185,853 
2,145,058,960 PoIIE I s)3I5)- PANS, 444,759,356 1,929,634,823 


Tn 2002-2003, these accounts were reported in Section 6 of this volume. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Special operating account 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts required for the purposes of the Na- 
tional Archives Act may be paid out of this account, or out of 
money appropriated by Parliament for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and: organizations to fi- 
nance various studies related to endangered species. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so re- 
ceived are used to pay for the dredging of the St-Lawrence Ship 
Channel between Montreal and Cap Gribane. 
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Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account, pursuant to section 29 of the Canadian Insti- 
tutes of Health Research Act, records donations and contribu- 
tions received from organizations and individuals for 
biomedical research. 


Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence. 


Space training project 


This account was established to record funds received for 
the payment of expenses related to the space training project. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 


Corporate sponsorships and donations 


This account was established by National Defence to ad- 
minister funds received from various private companies, not 
for profit corporations, associations, other levels of govern- 
ment, or individuals for the purpose of holding events consis- 
tent with the Department’s mandate but not funded from its 
appropriations. 


Donations—Canadian Centre for Management 
Development 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management De- 
velopment Act in order to account for funds provided to the Ca- 
nadian Centre for Management Development as a gift to 
further the objects of the Centre. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record,on a temporary ba- 
sis, a) monies received from cost-sharing agreements intended 
to strengthen and improve the safety, security and efficiency of 
the Canadian transportation system; and, b) monies received 
from private sector and provincial governments to directly 
support the departmental strategic objectives. 
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Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year-end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAX PAYABLES 


‘Personaland mon-residentincCome taxis ker ee oer ee ee ence shitern es: a) RES 
Corporate inComeitax Rast arewe as. eos SMe rhs Ret el and WREAS AAO ec MERE atc: 5) coe cee areal w mrealenerenee 
Goodsiandsetvicestaxs  atyire.f st $e ta sie sett Bah ts PAGER ccc ces bao eere 
Customisyandyexcise’t a Fes co eet Ostet oe Perce Oe aire Pe dias Pee ag oe oe ee eet Ra 


April 1/2003 


March 31/2004 


$ 
18,732,205,942 
8,258,328,394 
6,484,486,755 
73,529,497 


$ 
18,646,364,667 
8,238,968,996 
5,988,113,070 
166,332,699 


33,548,550,588 


33,039,779,432 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt, and unamortized discounts, premiums 
and commissions on unmatured debt. 


Table 5.7 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.7 
INTEREST AND MATURED DEBT 
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PESSMPUN ALOU EC CISCOMMES OO) © alla da: Dil 1S % vate vayansuet saver cdot ster le hepsferaeston svavel eller stich cvensy tes sp ever cPoe dd ter ot shoes 
MH AMOMIZECCISCOUMUSTOM MLE ASUI yA DINLS sian -uersseuenteeemene tee tte geten neice air tet reac’ (hata eerste tee atest 
unamortized discounts and premiums on marketable bonds..................-00 00 eee eee eeee 


unamortized commissions on Canada savings, Canada premium 


and Gana dainy estmment: DONS c.cceschcictnreorerenceut sone sooo doe oshove a titlaehi abateirc as ays at ee ae 


April 1/2003 


March 31/2004 


$ 


3,652,749,150 
5,622,616,681 


$ 


3,500,830,507 
5,240,495 ,924 


282,600,274 191,337,475 
9,557,966,105 8,932,663,906 
3,004,946 3,375,918 
1,023,201,681 865,133,670 


4,228,900,903 


446,966 


4,740,379,231 


781,433 


5,255,554,496 


5,609,670,252 


4,302,411,609 


3,322,993 ,654 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before sucha 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amortized 
over the life of the bonds. 


Unamortized commissions on Canada savings, 
Canada premium and Canada investment bonds 


This account records the portion of the commissions on out- 
standing Canada savings bonds , Canada premium bonds and 
Canada investment bonds which has not yet been charged to ex- 
penses. Commissions are amortized over the life of the bonds. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.8 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.8 
ALLOWANCE FOR GUARANTEES 


Allowancestorloanusuatante cS wet cn acute ekcn nares eau cy eV ues urate peer PeD eee ener tomes (aie eater tries eae ctsi 
Allowanee, fonborroywinssiot Crow nscorporations, cage ach gene aee dee saris lease ee 


April 1/2003 


March 31/2004 


$ 


823,000,000 
2,979,000,000 


$ 


765,000,000 
2,005,400,000 


3,802,000,000 


2,770,400,000 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Table 
9.6 in Section 9 of this volume). 


5.12 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


SECTION 6 


2003-2004 
PUBLIC ACCOUNTS OF CANADA 


Interest-Bearing Debt 


CONTENTS 


Unmatured debt— 
Marketable bondsman accent dei Genie cine 
re asuiybll Spee ee eet Aeon oy erie Mee pen neces aeons 
Canada savings, Canada premium and Canada 
LOVESTMENEDONdSmer mente. Sinn ear ne roar ae ele 


IMItEKESt TATES Acie ak nani Reker eae a tees ee: 
Maruitib yao tn Gone rian’ itil © 0 Laer spa nen eee 
Statement of all borrowing transactions on behalf 
Olsnera lay eStyaw sais a Wa oe aie yates a 
OblisationsmelatedstorcapitaluleaSeSme wee tae 
Pension and other liabilities— 
Publicisectorpensions evs. eee Serene Cee see 
Other employee and veteran future benefits ............ 
Canada Pension Plans. «4555-0. sae pee sey tere 
Other habilities— 
Govemment AnnuiticssAccountinwnce seciis 29. e atest 
DepositandirusmaccoOuntSs es eer tse eel 
Othemspecified purpose accOmniSe ems saitoe ack Oe 
Supplementary statements— 
Canada Pension! Rlanmeh ee Ax. eee Eh ettene ns 6st 
GovermenteAnnUIltleScACCOUDE epee en oe 
Royal Canadian Mounted Police (Dependants) Pension 


Fund 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


$ 


c 
v 


$ 


Unmatured debt"? — 
Payable in Canadian currency— 
Marketableibondsslableio 2 anyraonrssrdere cee iets 
Treasuryabills:gl ableio:s age hte een. cork ce ume es 
Canada savings, Canada premium and 
Canadainvestmentibonds. lable G14. ene ere see ers 
Non-marketable bonds and notes, Table 6.5 .............. 


Payable in foreign currencies— 
Marketable bonds slab] eiG22 gerne eto scien ne ener 
Canadanbills,*Table"6:6: 2. anna ome etree eee ae 
Canadanotés, Tables 6'a/ ge: tet. ae 2. Oe ee ee 
Buro medium-term notes, Table 6:8 3.0.0 ne eee 


288,245,374,665 
104,410,940,000 


22,584,155,272 
3,370,781,693 
418,611,251,630 


14,018,589,127 
2,602,884,967 
1,244,200,000 
3,274,970,839 


67,609,113,685 
262,416,702,000 


77,074,783,000 
253,450,000,000 


278,779,705,350 
113,377,642,000 


1,967,566,073 
4,000,000,000 
335,993,381,758 


3,221,633,024 
3,943 452,240 
337,689, 868,264 


21,330,088,321 
3,427,329,453 
416,914,765,124 


199,454,777 1,320,672,104 12,897,371,800 
14,003,014,527 13,241,426,274 3,364,473,220 
13,200,000 1,257,400,000 
11,200,000 263,428,999 3,022,741,840 


21,140,644, 933 


14,226,869, 304 


LZ 82), 210,577 


20,541,986,860 


439,751,896,563 


350,220,25 1,062 


352,515,395,641 


437,456,751,984 


Obligations related to capital leases, 
Pablerqel seine SRN PA ee aN See Ree reenter 


2,663 ,320,886 


154,902,349 44,011,797 2,774,211,438 


442,415,217,449 


350,375,153,411 352,559,407,438 440,230,963,422 


Pension and other liabilities— 
Public sector pensions, Table 6.16— 
Superannat ON Accounts eyes eee a eee ee tetera raey 
Allowance for pension adjustments ..................... 


Other employee and veteran future benefits, 
Table:6 28 veiaacuwemnen Bae ace Amana. Any ket ep eto ers 
Due to Canada Pension Plan, Table 6.29— 
Canada Pension Blan Account) o.c6.4 1.1 ae1e ee eee 
Other liabilities— 
GovernmenwAnnuities ACcount- 4... aa acetate teeta 
Deposit‘and trust accounts, Table G30)... 4.2... sume 
Other specified purpose accounts, Table 6.33............. 


133,905,905,720 
(8,198,000,000) 
125,707,905,720 


38,844 ,000,000 
7,092,669,944 
437,469,785 
1,476,187,062 


4,728,983,728 
DZ DLO SD 


15,129,998,382 
3,996,000,000 
19,125,998, 382 


13,618,098,314 
3,656,000,000 
17,274,098,314 


135,417,805,788 

(7,858,000,000) 
127,559,805, 788 
3,415,000,000 


2,892,000,000 39,367,000,000 


30,442,758,903 30,052,476,668 7,482,952,179 
28,735,914 
641,927,027 
2,052,840,276 


36,581,262,120 


60,483,508 
581,714,177 
2,235,836,309 
35,822,510,662 


405,722,191 
1,536,399°912 
4,545,987,695 

53,338,061,977 


178,287,216,239 


55,707,260,502 53,096,608,976 180,897,867,765 


620,702,433,688 


406,082,413,913 405,656,016,414 621,128,831,187 


‘)) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of the 


Government, but not included in unmatured debt, can be found in Table 6.12. 


6.2 INTEREST-BEARING DEBT 


CHART 6A 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2004 


Other employee and veteran future benefits 
6.3% 


Public sector pensions 
20.5% 


Other unmatured debt 
5.7% 


Treasury bills 
18.3% 


Other pension and other liabilities 
2.2% 


__ Marketable bonds 
47.0% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due and obligations related to 
capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2004. 


INTEREST-BEARING DEBT 6. 3 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


TABLE 6.2 


MARKETABLE BONDS 


Payable in Canadian Currency— 


Matured 2003-2004 
Maturing 2004-2005 
2005-2006 
2006-2007 
2007-2008 
2008-2009 
2009-2010 
2010-2011 
2011-2012 
2012-2013 
2013-2014 
2014-2015 
2015-2016 
2020-2021 
2021-2022 
2022-2023 
2023-2024 
2025-2026 
2026-2027 
2027-2028 
2029-2030 
2031-2032 
2033-2034 
2036-2037 


Less: Government’s holdings— 
Government: stholdings er os erie en ete ceo ae 


Consolidation adjustmen 


t?? 


Total marketable bonds payable in Canadian currency ......... 


Payable in foreign currencies— 


Matured 2003-2004 

Maturing 2004-2005 
2005-2006 
2006-2007 
2007-2008 
2008-2009 
2009-2010 
2016-2017 
2018-2019 
2019-2020 


Less: Government’s holdings and securities 
held for the retirement of unmatured 


April 1/2003 


Receipts and 
other credits” 


Payments and 
other charges‘? 


March 31/2004 


$ $ $ $ 
31,726,998,000 31,726,998,000 
40,788,809,000 8,260,343,000 32,528,466,000 
26,209,337,000 5,900,000,000 805,004,000 31,304,333,000 
18,015,817,000 7,137,765,000 1,558,532,000 23,595,050,000 
20,315,980,000 1,150,060,000 19,165,920,000 
18,558,841,000 5,800,000,000 2,501,945,000 21,856,896,000 
10,468, 168,000 4,900,000,000 333,485,000 15,034,683,000 
13,724,461,000 770,863,000 12,953,598,000 
15,669,390,000 577,039,000 15,092,351,000 
11,600,000,000 11,600,000,000 
8,169,436,000 6,000,000,000 469,548,000 13,699,888,000 
5,468,165,000 5,468, 165,000 
1,231,830,000 748,825,000 483,005,000 
1,391,778,000 286,020,000 1,105,758,000 
8,506,628, 190 5,909,842 838,784,000 7,673,754,032 
899,128,000 273,861,000 625,267,000 
8,054,189,000 182,547,000 7,871,642,000 
8,738,000,000 252,897,000 8,485,103,000 
6,167,823,951 5,671,326 6,173,495,277 
9,323,112,000 346,986,000 8,976,126,000 
13,900,000,000 13,900,000,000 
6,548,764,524 6,021,601 6,554,786, 125 
9,200,000,000 4,210,295,000 13,410,295,000 
1,403,846,916 1,403,846,916 
289,208,490,665 40,837,674,685 51,083,737,000 278,962,428,350 
939,267,000 26,771,439,000 25,832,172,000 
23,849,000 158,874,000 182,723,000 
963,116,000 26,771,439,000 25,991,046,000 182,723,000 
288,245,374,665 67,609, 113,685 77,074,783,000 278,779,705,350 
141,488,581 141,488,581 
2,935,600,000 313,000,000 2,622,600,000 
2,201,700,000 234,750,000 1,966,950,000 
1,467,800,000 156,500,000 1,311,300,000 
468,228,200 49,923,500 418,304,700 
6,949,335, 160 22,905,876 391,250,000 6,580,991,036 
231,758,281 24,710,567 207,047,714 
56,134,543 5,985,186 50,149,357 
23,602,224 2,516,520 21,085,704 
5,137,300 547,750 4,589,550 
14,480,784,289 22,905,876 1,320,672,104 13,183,018,061 
462,195,162 176,548,901 285,646,261 
14,018,589,127 199,454,777 1,320,672,104 12,897,371,800 
302,263,963,792 67,808,568,462 78,395,455,104 291,677,077,150 


‘!) This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


2) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


3) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. These are presented as a deduction from 
the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corporation. 
They include an amount of $7 million in Government’s holdings. 


6.4 INTEREST-BEARING DEBT 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2004 consists of $4,700 million in 
odd issue bills; $32,600 million in three-month bills; 
$25,900 million in six-month bills; and, $50,200 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 
demptions. 


TABLE 6.3 
TREASURY BILLS 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


30,800,000,000 
23,800,000,000 
50,000,000,000 


HBT CS= IT ON tab Ul Se reper te sere acy oem erce nok ara eno) RO Soy ee 
SR HAIVONOL TSN OV NUS 3) Ray ate ey Are Sho ase Rie can en eS Ocean eR ALS 
(BLIP OVUM: 2.5: sy. vo ERE RPP EPA ASRS RRO ne ER net OE a Bream 


$ 


129,700,000,000 
51,900,000,000 
80,650,000,000 


$ 


127,900,000,000 
49,800,000,000 
75,750,000,000 


$ 


32,600,000,000 
25,900,000,000 
54,900,000,000 


104,600,000,000 
Less: Government’s holdings— 


Consolidation adjustment”) GO DA aie rie oh hie Soran REL oe 189,060,000 


262,250,000,000 


166,702,000 


253,450,000,000 


113,400,000,000 


22,358,000 


104,410,940,000 


262,416,702,000 


253,450,000,000 


113,377,642,000 


\) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Canada Savings, Canada Premium and 
Canada Investment Bonds 


Canada savings, Canada premium and Canada investment 
bonds are interest-bearing certificates of indebtedness issued 
by the Government of Canada, and have the following charac- 
teristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 

— registered in the name of the holder; 

— fixed dates of maturity; 

— not marketable; 

— not subject to call before maturity; 

— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); 


TABLE 6.4 


— Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable; and, 


— Canada investment bonds carry a fixed rate for the dura- 
tion of their terms (3,5 or 7 years). Accrued simple inter- 
est will be credited monthly and will be paid on each 
anniversary until maturity. Accrued compound interest 
will be credited on each annual anniversary until matu- 
rity. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings, Canada premium and Canada invest- 
ment bonds. 


CANADA SAVINGS, CANADA PREMIUM AND CANADA INVESTMENT BONDS 


April 1/2003 


Receipts and 
other credits 


Payments and 


other charges March 31/2004 


$ $ $ $ 
Canada Savings Bonds— 

Matiring.2 00422005. 2 cregenicxecns cy score acess se cts pha yee ma cee 1,907,700,848 302,123,038 1,605,577,810 
ZOO S22 OG iescassccch <tcspatyiasSe! anus aceey secu ssaekanea se asneiisusases Renee 1,186,188,863 173,540,627 1,012,648 ,236 
2006-2007 1/0 SM Se PVE EAs asso. MEP ee ect 1,630,195,554 255,284,174 1,374,911,380 
DOO TZOOS ycrsneustacer ena states sists pi etehcrelley wate siee ea eenttc oilers 3,541,136,585 251,516,225 3,289,620,360 
ZOO S= 2009 oor ince sui Syste ecaiete a iihieer ets Sec Se te ENO pea) 3,327,983,991 184,964,796 3,142,619,195 
2009-201 Overs io:snerareeacinsrrme sain site eraan aries aaneranria tere eaten 509,371,287 86,833,384 422,537,903 
DO MO2Z OUD AS EE ahi e ce sicna-c. «i ein gone eee 565,050,593 125,782,932 439,267,661 
ZO MT 2 OUD ey sera vernerr amen cence es ere rece eer ree 829,351,436 250,160,983 579,190,453 
PAU PAPAIN eames ote metas crete oR eeawt ONO ANE 969,456,143 64,380,352 905,075,791 
DON SEDI AG i See oe eh tee ae i cet ee ee 1,617,729,726 708,481,797 1,060,151,271 1,266,060,252 
ZOTA=DOUSisgee tee weet pose are spe yntar aevorr rete 110,900 110,900 

16,083, 765,026 708,592,697 2,754,737,782 14,037,619,941 


Canada Premium Bonds— 


Maturing?2.00622007 45 ..1ak cette oon was a sc ln ae age 77,754,334 SSD 2) 77,196,813 
2007 =2 OO Sirs: cratterns acteronre - state tess oier Stooas lob saonoelvesars 17,787,282 637,402 17,149,880 
200822009 risk Mins seven ete aka et > tiers he wtacerere ae 1,401,328,245 69,665,464 1,331,662,781 
ZOOS=ZO1L0M oo ta ok oan cele rs ota tek Obamas 743,992,429 45,039,441 698,952,988 
PRUNE? 100 Bes Note OSA RAR ay oro racoren ris otc 1,544,679,407 258,194,218 1,286,485,189 
ZO SVS 2 OD: scans scasicaeuturscatsrnkess cgsl peieuia tiene caret gchar as 1,002,757,285 35,666,753 967,090,532 
ZOU 2220 U3 are hy oacescapecwor sie sit toucaesat up cd eer Sycer Ssoncraga ee 1,711,404,692 57,134,443 1,654,270,249 
ZOIS=2Z0 140% Ae eee Lo! VPs. EE. PRES 686,572 1,252,144,341 1,252,830,913 
ZOL4ZOLS ee hae eee ee cee een ee ene 280,835 280,835 

6,500,390,246 1,252,425,176 466,895,242 7,285,920,180 


Canada Investment Bonds— 
Maturing: 2006-200 Jee ern 8c ste eh cele nent mnrare eee 


6,548,200 


6,548,200 


22,584,155,272 


1,967,566,073 


3,221,633,024 


21,330,088,321 


Ten years maturity extension to CSB Series 46 until November 1, 2013. 


6.6 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
or to the Canada Health and Social Transfer (CHST) Supple- 
ment Trust for Health Care and the Diagnostic/Medical Equip- 
ment Trust. They have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 
and 3 years or less for the CHST and the Diagnos- 
tic/Medical Equipment Trust; 


— interest payable semi-annually; and, 
— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


Receipts and 
other credits 


Payments and 


April 1/2003 other charges March 31/2004 


$ $ $ $ 
Canada Pension Plan Investment Fund— 
Matured 200322 O04 gv mrp atic niente oicchcrsiecat erie mrcacetiecs 17,259,000 17,259,000 
Natura oe: 00422 00 Sceae terre aa ee eis eaten eae eerie ee 16,661,000 16,661,000 
DAN VOX UO Sie Neveick te cpm et ratte a tgetrer tocar earhcece epee ANI ete 239,955,000 239,955,000 
DOOG=200 7 ree err e isc eaeiae haw A no ane eae 1,352,282,000 1,352,282,000 
ZOOT=2 00 SM Amery meee a heals Sen a anne 699,981,000 699,981,000 
ZOOBR=2 00D a rea een a es npn oven ere en mner arene 519,360,000 519,360,000 
PMU EOL rete enh as IA A te oR a eae 30S 71,112,000 71,112,000 
QO O=2 One anry orn ari A aie tain ae eeneretanre diesen 425,010,000 425,010,000 
PUPA PAE Pee otras NORE AG ay ha irs Sea be Ae ES (AUR AR 15,763,000 15,763,000 
DOD — Ol:s tener tear ta ree ee eben ets 11,118,000 11,118,000 
3,368, 501,000 17,259,000 3,351,242,000 
Canada Health and Social Transfer 
Supplement Trust for Health Care— 
Matured 2005-2004 Me: ree cern ose ismracic sae ont opt nee 2,280,693 2,280,693 
Niatirince 005-2006 cer reuectos irs: taic oop ec seterrs eo eiecs 2,500,000,000 2,452,424,094 47,575,906 
2,280,693 2,500,000,000 2,454,704, 787 47,575,906 
Diagnostic/Medical Equipment Trust— 
Maturing 2005-200 Ozma uiwces vucientnte.c aon etetsd sustain oe bimeni saith fe 1,500,000,000 1,471,488,453 28,511,547 


3,370,781,693 


4,000,000,000 


3,943 ,452,240 


3,427,329,453 
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Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following charac- 
teristics: 


— issued at a discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2004. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


April 1/2003 


Receipts and 
other credits 


Payments and 


other charges March 31/2004 


Canadaybillisibetore revallatlovlee crete seater ter tte eerie tea 
Exchange+valuationadjustnents) ee. enn tae eros oe meets 


2,671,004,159 
(68,119,192) 


$ $ $ $ 


14,003,014,527 13,207,714,315 3,466,304,371 
33,711,959 (101,831,151) 


2,602,884,967 


14,003,014,527 13,241,426,274 3,364,473,220 


Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2004. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 
Receipts and Payments and 
April 1/2003 other credits"? other charges'” March 31/2004 
$ $ $ $ 

Payable in foreign currencies— 

Maturins72005=2006 = noc arc wenaca ai cere rere et area ear 622,100,000 6,600,000 628,700,000 

Maturine.200822009 sa cpa ach ssc terme rarer ere 622,100,000 6,600,000 628,700,000 
TOta cesses, sn xg ceeeensterecata, GAs nba ese an aes aie Rae eset ea cet a 1,244,200,000 13,200,000 1,257,400,000 


1) This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2004. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


Receipts and Payments and 
April 1/2003 other credits"? other charges”? March 31/2004 
$ $ $ $ 
Payable in foreign currencies— 
Matired 200320 0047 rece. fon cg Bos SR ye ne ee rae 95,407,000 95,407,000 
Matunitioa2 0042200 Stn ip tite ees ceed ele Bs ror ages es 1,467,424,243 156,459,936 1,310,964,307 
ZOO MEL OO Sipe ere xer asco meine els ee sean eee 108,439,596 11,562,063 96,877,533 
PAN GSEAD OR SaaS 32: Sse Oe ee a Ne Pen eee 1,603,700,000 11,200,000 1,614,900,000 
AING (ez, SRNR. 3 | fol RA ae SR <8 cena Ae 8 3,274,970,839 11,200,000 263,428,999 3,022,741,840 


) This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
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Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of 
the years 1999-2000 to 2003-2004 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as marketable bonds, Treasury 
bills, Canada savings, Canada premium and Canada investment 


bonds, non-marketable bonds and notes (including the bonds 
for the Canada Pension Plan Investment Fund and the notes for 
the Canada Health and Social Transfer Supplement Trust for 
Health Care and Diagnostic/Medical Equipment Trust), 
Canada bills and Foreign currency notes. 


TABLE 6.9 
UNMATURED DEBT AS AT MARCH 31, FROM 2000 TO 2004, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds currency unmatured 
bonds bills bonds and notes Canada bills notes debt”? 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 
$(millions) % $§(millions) % S$(millions) % $(millions) % S$ (millions) % $(millions) % S$(millions) % 
2004 oe oe 291,677 5.96 113,378 2S ae 30) S)Su/ 3,427 9.96 3,364 0.92 4,281 Q37 437,457 4.91 
PAU Sraietinbuaia ec 302,264 6.26 104,411 3.04 22,584 3.43 Spal 10.14 2,603 Tae 4,519 2.36 439,752 wo2 
PX Wide, Mette) Se SSeS 6.61 94,039 2.64 23,966 3.23 3,391 10.16 3,355 1.75 4,405 2.46 442,271 5.56 
PADI eine aie 315,631 6.98 88,700 5.31 26,099 5.42 3,473 10.10 7,228 5.10 53272 4.15 446,403 6.11 
20008 Ahan 315,339 7.21 * 99,850 5.31 26,489 S213 3,552 10.04 6,008 5.87 5,168 4.95 456,406 6.15 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 
) Excludes obligations related to capital leases. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 1999-2000 to 2003-2004 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
DO OG nae. eet nic eee 3.24 1.99 1.99 
DOOS aie eee reo 3.14 2.38 3.14 
DOL NP ns Se PO AA Soho 4.49 1.90 2.34 
OASTUN S cerm eee ip Uae tee borers S15) 4.60 4.60 
ZOO O Fagen en 5.28 4.30 5.28 
Six-month bills— 
PAULO. Saat Rs ty i SES een hl 8 3.36 1.98 1.98 
PANTO YG Wilner Aes Aye a8 2 AER eS! 8 3.37 2.67 BIS, 
SAUTE Ae Se eee ec Seg ie Ea 4.52 1.96 PEGE 
PAY 0 (Sy gee tN en SSRN 6.01 4.58 4.58 
2000 I. Cae TOR, REE 5.56 4.43 5.56 
Other bills— 
DOG ede, 7) 515k Ae ere 3.62 2.01 2.01 
DOSS ree arse eee ea 3.66 2 3.66 
DAUR as 2 eR CE EEE 4.63 DNs 3.48 
DOOM ae eet ee 6.33 4.58 4.58 
DOOR Rie eee ae tons 5.98 4.56 5.94 
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Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 


of maturity. 
TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds Canada currency unmatured 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


2005ie wee 35, h5i1 6.38 113,400 Zee 1,605 AE) 17 bSes7) 3,364 0.92 TES 0.90 154,848 3.34 
ZOO Gree ere. 33,271 Se7Ail 1,013 WAGES) 316 9.08 629 0.70 35,229 5.54 
2) On ean ten ane 24,906 5.63 1,459 2.03 1es52 9.60 0.00 PIG 5.63 
ZOOS Seen 19,584 5.96 3,307 S212 700 10.01 97 0.82 23,688 5.94 
D009 e.g 25 ok 28,438 Sei 4,474 5.38 519 10.20 629 1.90 34,060 5.38 
2010/2014... 68,588 5.84 9,472 2.48 523 11.03 1,615 4.50 80,198 5.45 
2015/2019... 6,022 5.54 6,022 5.54 
2020/2024... 17,281 6.94 17,281 6.94 
2025/2029 5 6 234035 7.38 23,635 7.38 
2030/2034... 33,865 5.41 33,865 5.41 
2035/2039... 1,404 3.00 1,404 3.00 
292,145 5.96 113,400 DS e350 3237) 3,427 9.96 3,364 0.92 4,281 QB7, 437,947 4.90 

Less: Gov- 

ernment’s 

hold- 

IN See 468 8.53 22 Sp) 490 8.37 

291,677 5.96 113,378 Dy PANS SKU, 3237) 3,427 9.96 3,364 0.92 4,281 237 437,457 4.90 

Obliga- 

tions 

related to 

capital 

leases... 2,774 6.75 
Total 291,677 5.96 113,378 252 e330 Beh 9 3,427 9.96 3,364 0.92 4,281 PSH 440,231 4.91 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 6.12. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 
Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on be- 
half of Her Majesty. 


TABLE 6.12 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Unmatured debt of the Government of Canada‘? 


Obligations related to Capital Leases’?...................05. 


Borrowings of enterprise Crown corporations designated 
asacentsot Hen Majesty <1 eee ee meee eee ane 


Issues/ 
April 1/2003 Borrowings Retirements March 31/2004 
439,752 350,220 8525515 437,457 
2,663 155 44 2,774 
442,415 350,375 epg 440,231 
46,342 65,655 67,702 44,295 
488,757 416,030 420,261 484,526 


() Details can be found in this section. 
(2) Details can be found in Section 9 (Table 9.6) of this volume. 


6.12 INTEREST-BEARING DEBT 


Obligations related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent to ownership of the asset to the les- 


see. 


Table 6.13 presents obligations related to capital lease 
agreements by asset type. 


TABLE 6.13 


OBLIGATIONS RELATED TO CAPITAL LEASES 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Buildin ssa see cee see Mee, AA SERS AEE: sR oy spc cycuacnsessigcle oe si Pees 
Workssandimitras tric tne tase ao crivsvecn sare ia perenne ansie 18 sreees 
MaAchinetyranGiequipmentumn asec ceiciers aoa see ne aca ecr ee 


Vehicles 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
11,530,909 234,236 11,296,673 
1,109,277,489 102,553,530 1,211,831,019 
721,367,367 1233922479 709,034,888 
21,380,691 1,859,487 566,864 22,673,314 
799,764,430 50,489,331 30,878,218 819,375,543 
2,663,320,886 154,902,349 44,011,797 2,774,211,438 
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Capital Leases 


Table 6.14 provides details of obligations under capital 
lease arrangements. 


TABLE 6.14 


DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES 
(In thousands of dollars) 


Balances at March 31, 2004 


Total ess: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) lease payments interest rate arrangements 
Canada Customs and Revenue Agency— 
IBM Canada) td: SRa.068 Aten ac. ted see ete ee og Various Various Various 1,593 33 1,560 
Sioragetek¢Canadadnce ne pe ore sit rocro eerie ie ieee Various Various Various 1,793 TD 1,721 
3,386 105 3,281 
Environment— 
National Wildlife Research Centre, 
Carleton University, Ottawa ..............000005 May 1/2002 25 5.63) 29,900 13,361 16,539 
Human Resources Development— 
Wahont Gdada ete URS FE ERE e hec d ottig May 4/2001 5 15) 266 38 228 
Sovint Canada Ingerees ste .d 0 thee ae oe Jan 1/2002 5 6) 8,944 114 8,830 
9,210 152 9,058 
National Defence— 
Edmonton Armoury North: i055. 006 deuce vous Dec 31/2000 20 5.62) 23,500 8,280 15,220 
Edmonton Armoury South. ............0.0e0e0e0e. May 1/1999 20 6.09 33,615 13,360 20,255 
HMCS Windsor Submarine...............0..0000: Oct/2001 6 0.00 42,429 42,429 
HMGS. Coren Brook 2.5-iahameten ware Beak Feb /2003 6 0.00 63,000 63,000 
Longue Pointe Supply Depot.................+000- Nov 30/1994 35 8.26) 94,284 55,098 39,186 
Shawinigan wWemonry 2... vac diene aoe May 12/1999 20 5.460) 8,435 2,700 5,735 
TBM(DES) pos cain ce ey ere Rae Jan/2004 3 3.29) 2,780 103 2,677 
Milt Ale (NF TC). bane a ee tee ee er Dec/1999 20 5.78) 975,051 336,540 638,511 
Hawks and Harvards <i. ...0<- 000s sss en eeeen aes Oct/2003 17 5.87) 118,781 43,354 75,427 
1,361,875 459,435 902,440 
Public Works and Government Services— 
Journal Tower, Ottawa: co~ cine tach ene Sep 1/1992 12 19.2) 9,566 723 8,843 
Informatics hardware i100... c.-scee epee veaveverene Apr 3/2003 4 4.40 1,824 115 1,709 
1040 Boulevard St-Joseph, Gatineau ............... Feb 1/2003 5 8.0) 1,836 259 1577 
1741 Brunswick Street, Halifax ................05. July 1/2002 5 11.5 1,455 262 1,193 
Place du Centre, Gatineau................0..0000. Feb 17/1978 30 11.2 17,275 4,138 13,137 
280 St-Dominique, Quebec ................0.0000. Dee 1/2003 5 4.2) 1,223 113 1,110 
400 Cooper Street, Ottawa c..d.innchseneicue eh une Apr 1/2002 7 6.8) 3,017 465 2,552 
Centennial Towers, Ottawa ............0..0e0eeees Dec 1/2003 5 7.59) 48,915 7,751 41,164 
1130 Morrison Drive, Ottawa .............0.0e.0e. Apr 1/2003 10 6.1 1,698 395 1,303 
4455 12e Avenue, Shawinigan-Sud................. Sep 1/2003 10 8.9) 3,945 W275 2,670 
5(Q King Street, Moncton ia, wy osu sdese ne ayerusee June 1/2002 10 6.4°)) 2,066 460 1,606 
O85 McGHPI “Kamloops... soc eeca. aoateaicinet June 1/2002 15 13.50) 4,041 2,156 1,885 
Archives St-Augustin de Desmaures, Montreal....... Oct 1/1999 15 14.6) 11,070 5,424 5,646 
Bank of Canada, Ottawa << eset tec cao net eee Sep 1/2002 10 6.0") 13,548 2,931 10,617 
Boyd Warehouse, Complex No 2, Ottawa ........... Apr 1/2002 10 31.3 3,484 2214 1,273 
C. D. Howe, 240 Sparks Street, Ottawa............. Sep 1/1977 35 9.2% 51,342 15,677 35,665 
Canada Building & Entreprise Building, Ottawa...... Apr 30/2003 10 5,90) 57,082 12,949 44,133 
Complexe Guy Favreau, Montreal ...............-. Jan 1/2004 15 sg) 130,528 50,233 80,295 
Cour Fédérale, Montreal ...........0..0..00e00ee. Feb 9/1994 20 23.5) 16,822 10,286 6,536 
Government of Canada Building, Cornwall.......... Dec 1/1994 25 9.8) 15,523 7,598 7,925 
judy Lamarsh.Chatham(GOCB))\ sais ace ster eae June 1/1995 25 8.7) 7,574 3515 4,059 
Killeany Place Complex, Ottawa ...............00. Aug 1/2002 7 5.1 3,458 432 3,026 
Esthetic Sta war soa a ccs oe tars eee Apr 1/2002 10 5.6) 7,838 1,528 6,310 
L’Esplanade Laurier, Ottawa............0..00.000- Oct 1/2000 10 6.9) 50,837 12,516 38,321 
Library Square (Block 56), Vancouver.............. May 1/1995 25 9.7) 107,226 52,955 54,271 
Louis Saint-Laurent, Gatineau................0.00- Nov 1/2001 15 6.4) 92,225 32,030 60,195 
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TABLE 6.14 


DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES—Concluded 
(In thousands of dollars) 


Balances at March 31, 2004 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) lease payments interest rate arrangements 
MeaArthureOttawarr suns maT ee ER Sep 1/2002 10 23.5) 3,626 2,053 1,573 
Metropolitan Place, Dartmouth.................... Apr 1/2002 8 13.3 3,695 1,159 2,536 
Montcalm Phase II, Gatineau ...............0-000. Apr 1/2002 10 22.7) 7,414 4,004 3,410 
CATO a MOnde RMI. sce oc oie Nov 1/1996 20 9.9 163,831 77,128 86,703 
Place Bell Canada, Ottawa.............0.0.00.0005 May 30/2003 15 10.9? 13,300 6,508 6,792 
Place Vincent Massey, Gatineau................0.. Aug 1/2001 10 6.2) 16,155 3,204 12,951 
Purdyss Whar lowemlnalifax: 20 onthe. seme Oct 1/2003 8 4.5) 4,463 679 3,784 
Queensway Corporate Campus Phase II, Ottawa...... Apr 1/2002 9 16.9) 6,416 2,668 3,748 
Royal Bank Building, Toronto..................0.. May 1/2002 10 5.8) 39,515 8,006 31,509 
Siew dsaurier Ottawa wn mise tyardasraueret Sheree « Mar 1/2001 10 17.0 33,100 13,709 19,39] 
Terrasses de la Chaudiére, Gatineau................ Jan 1/1993 20 10.0? 195,587 81,178 114,409 
Wrbandale Building, Otlawa wamedyae«. isecmn ate - June 1/2002 10 4.40) 4,317 696 3,621 
1,156,837 429,389 727,448 
Transport — 
GontederationiBridger se 1b etn cic Le cen eae May 31/1997 35 6.16" 1,749,340 1,040,306 709,034 
Other departments— 
Beasesilessithant 1200000 0iRies taeucactt ss nre sine ea. 14,714 2,751 11,963 
4,325,262 1,945,499 2,379,763 


Consolidated Crown corporations— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
QSO;ETONUSt IW se LOTONtO o. ae kiaeite ne. jataraee = 776,412 414,888 361,524 
Canadian Museum of Nature— 
National Heritage Building 


AylmeriQuebee ie. FERS ctink week aes Semon 96,250 63,326 32,924 

Other consolidated Crown corporations— 
Heases lessathany fe OOOL000 cure he trnacds Siesta ih 1 
872,663 478,214 394,449 
Totall¥et Se St ee ROR AR 3,197,925 2,423,713 2,774,212 


‘) Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 
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Maturity of obligations related to capital 


leases 


Table 6.15 presents upcoming minimum leases payments for 


the next five years by ministry. 


TABLE 6.15 


MATURITY OF OBLIGATIONS RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Payments due in 


2010 and 
2005 2006 2007 2008 2009 subsequent years Total 
Canada Customs and Revenue Agency— 
Remaining payments meer oe erent er cree 2,907 479 3,386 
LEToVONUARSYOMT Ha Cey RoE MERE ahs arenes a eS iment wig. g 100 5 105 
2,807 474 3,281 
Environment— 
Remainin oi pay Mien tswmer etree ee eater 1,300 1,300 1,300 1,300 1,300 23,400 29,900 
ImputedsintereStian meee eke ort i ee ee tee peta 931 910 888 865 841 8,926 13,361 
369 390 412 435 459 14,474 16,539 
Human Resources Development— 
Sane hraliinyes iahaajouisy LA oe also areooaeanihadonune oc 1,569 1,536 6,105 9,210 
Imputedvinteresta er vete ati kes een ia poreeor te nee 74 52 26 is 
1,495 1,484 6,079 9,058 
National Defence— 
Remainingspayinents sertcers << 1... eneaeetntes «ye 109,326 109,326 105,217 92,888 78,746 866,372 1,361,875 
na purte datatenes beans esau talsteesr ated pounce echeneentte ip kees 46,542 44,685 42,719 40,656 38,479 246,354 459,435 
62,784 64,641 62,498 2,252) 40,267 620,018 902,440 
Public Works and Government Services— 
Remaming, paymentswmreng aici seo aeem tae iets 115,344 105,778 105,850 110,152 97,712 622,001 1,156,837 
Imapurtedtinteres teeeterar re renee nee te eect 61,260 56,651 525567), 47,508 42,112 169,491 429,389 
54,084 49,127 53,483 62,644 55,600 452,510 727,448 
Transport— 
Remainin copayments rane ene arene rere enn eine So 51,005 51,776 525558 385552 1,488,870 1,749,340 
bmimute din teresta avers sve ancreyeeaol te ke ate ah a een anes 38,885 37,524 37,681 37,822 37,945 850,449 1,040,306 
12,894 13,481 14,095 14,736 15,407 638,421 709,034 
Other departments— 
Leases less than $1,000,000— 
Remaining; payments. ares eae ii cairn tee 3,826 3,525 3,037 2,458 906 962 14,714 
boa ONE KeXe MINIT es SA Bo aoe dd aoon gage asndonadooc 958 743 514 287 104 145 2,154 
2,868 kV) D525 PESTO 802 817 11,963 
137,301 132,379 139,090 132,218 1125535 1,726,240 2,379,763 
Consolidated Crown corporations— 
Canadian Broadcasting Corporation— 
RGM EM MOU aco cornpegob ahaa ame dnunae 33,039 33,039 33,039 33,039 33,039 611,217 776,412 
JU ay OUKRSTO NGI IES 5 oo enstihins cee © a bine.o oe bola cow ai Q7223 26,785 26,314 25,808 25,263 283,495 414,888 
5,816 6,254 6,725 Uephasll LEO) BL i222 361,524 
Canadian Museum of Nature— 
IRGUET MMP EMITS 455 b ooo comida ucehedodos 3,500 3,500 3,500 3,500 3,500 78,750 96,250 
lmnipuredtntercst: ewer eret ea ere ee Ae 39253) 3,229 3,202 Saly2 3,140 47,330 63,326 
247 Bas 298 328 360 31,420 32,924 
Other consolidated Crown corporations— 
Leases less than $1,000,000— 
ReMamiao pa vINeOtS ear it. te neees ete sret cts 1 1 
Ia pute duinterest meaemnte settee er he een nea 
il 1 
6,064 6,525 7,023 7,559 8,136 359,142 394,449 
143,365 138,904 146,113 139,777 120,671 2,085,382 2,774,212 
Summary— 
Remaining Sapayinents eared were evar ie iaraaa nie Gees 322,591 309,488 309,824 295,895 268,555 3,691,572 5,197,925 
Im puted interest roy matty eel ch eu. tars re bras 179,226 170,584 163,711 156,118 147,884 1,606,190 2423713 
INePoblroaiotsmn snc sen eeiaciey al oh tire eee tantra re 143,365 138,904 146,113 139,777 120,671 2,085,382 PITTA D) 
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PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
tablished under the authority of section 64 of the Financial Ad- 
ministration Act, as well as specified purpose accounts. The 
latter represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
investments to be made and, in certain cases, the balances of 
the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: the accumulated amortization of 
any shortfall or excess between the liability for public sector 
pensions determined on an actuarial basis for accounting pur- 
poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial ob- 
ligations, and any other accounting adjustment required under 
the Government accounting policies. 


The Government sponsors defined benefit pension plans for 
substantially all its employees, principally members of the Pu- 
blic Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pen- 
sion plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
market invested funds were not maintained. Since 
April 1, 2000, the net amount of contributions less benefits and 
payments related to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans are transferred 
to the Public Sector Pension Investment Board. The goal of the 
Board is to achieve maximum rates of return on investments 
without undue risk, while respecting the requirements and fi- 
nancial obligations of each of the public sector pension plans. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, toa maximum of 70 percent of final aver- 
age earnings. Benefits are integrated with benefits under the 
Canada/Quebec pension plans. Basic pensions are indexed 
annually (on January 1) to the cost of living. 
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Plan members contribute 4 percent on salary up to the Yearly 
Maximum Pensionable Earnings (YMPE) for the Canada 
Pension Plan (CPP) or Quebec Pension Plan (QPP) purposes 
and 7.5 percent on that portion of salary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. In 2003-2004, the em- 
ployer contribution rates averaged about 2.6, 3.5 and 3.0 
times the current year’s employee contribution for the plans 
of the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to new Pension Funds. 
The net amount of these contributions less benefits and pay- 
ments related to post March 2000 service 1s invested in capi- 
tal markets by the Public Sector Pension Investment Board 
(PSP Investments). PSP Investments operates independ- 
ently of the Government and plan members. It is required to 
report the results of its investments in an annual report to 
Parliament and to the ministers responsible for those three 
pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, earn in- 
terest at rates that are based on the Government of Canada 
long-term bond rate. The interest rate earned by the ac- 
counts was about 8.3 percent in 2004 and 8.5 percent 
in 2003. The Pension Fund accounts, which record the trans- 
actions that pertain to post March 2000 service, are only 
flow through accounts used to transfer funds to PSP Invest- 
ments, and as such they do not earn interest. The balance in 
these accounts at year-end corresponds to money that was in 
transit or impending transfer to PSP Investments. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the /ncome 
Tax Act. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional in- 
demnity and is accrued at a rate of 3 percent of those average 
indemnities for both Members of the House of Commons 
and for Senators. Basic allowances are indexed annually (on 
January Ist) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2004 2003 
Members of Parliament 
House of Commons 
Retiring allowances account................ 3.84 3.88 
Retirement compensation arrangements...... 6.92 6.99 
The Senate 
Retirinsallowances account. 7. ss .ace ace PRT | 2.63 
Retirement compensation arrangements ...... 3.96 3.87 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included as an expenditure in the Statement of Reve- 
nues and Expenditures. During the year, the benefit 
payments charged to expenditures amounted to $69 million. 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2002; 

Canadian Forces—March 31, 2002; 

Royal Canadian Mounted Police—March 31, 2002; 
Members of Parliament—March 31, 2001; 
Federally appointed judges—March 31, 2001. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements related to the Public Service, Canadian Forces 
and Royal Canadian Mounted Police pension plans were 
done as part of the valuation of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account or fund in equal install- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $3.5 mil- 
lion, $10 million, $22 million and $10 million were made to 
the Public Service Pension Fund, the Members of Parlia- 
ment Retirement Compensation Arrangement Account and 
the Retirement Compensation Arrangements Accounts 
No. 1 and No. 2 respectively as a result of their most recent 
actuarial review. 


A comparable provision gives authority to deal with sur- 
pluses in the superannuation accounts by debiting the appro- 
priate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last triennial actuarial reviews, debit 
adjustments of $2,240 million, $630 million and $406 mil- 
lion (nil, $198 million and nil in 2003) were made respec- 
tively to the Public Service, the Canadian Forces and the 
Royal Canadian Mounted Police Superannuation Accounts 
during the year. 
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Table 6.16 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board (PSPIB). Ad- 
justments to the allowance account result from annual actuar- 
ial valuations performed for accounting purposes, from the 
annual adjustment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the Gov- 
ernment accounting policies. 


TABLE 6.16 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


ADL CIOUIS hee bereaes gece Me Ply eicke co cic ee eae sath oe 


Public Service Pension Fund Account, 


TALES MORE 1 3.tia? Srccieaconctnatuearaee acura een RAN re retin ceed eta ee kl 


Canadian Forces Superannuation Account, 


AREA SER SA VEEN ey i De hare eee ante ey See a ate 


Canadian Forces Pension Fund Account, 


play les Gre lip panier ee RA Cres eer yr RN ene Ce id, 


Royal Canadian Mounted Police Superannuation Account, 


LAD LSLG 32 2 gaara Ao ee eC no 5c os erinnsn istered. goo Feateel Moga ato sh 


Royal Canadian Mounted Police Pension Fund Account, 


AD ICIO#23 Yarn eee SPEED ise csc sree ipeecdaus, tort nstev gated geek Poles 


Members of Parliament Retiring Allowances Account, 


MAD CHO PZ AT Rey © merit eh te G ache P PARTE. oceaid shone were Gh 


Members of Parliament Retirement Compensation 


ALrangementsrAccount, lableiO.256 oa... sane etn eo 
uLowance for pension adjustments 1. iuaes ois sei eel 


Retirement Compensation Arrangements (RCA) 


MECOunt.-Taple6:2 6+ Ate Mees chee hee tee Pe eee De es 
mulowance foripension adjustments ee. | ioswes ee ese eee 


Supplementary Retirement Benefits Account, 


MADIORO A251 sgiritee whan. acs ogapage: ays schnt ot SRR eis s.co laces gB aw gS) are a aes 


SUMMARY— 


SuperannuationaccountS 4.24. .Geebp.-..s8edigs nse snes 
Allowance for pension adjustments ........0.. 00000 cece eee 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


81,857,869,870 
(7,704,000,000) 
74,153,869,870 


117,799,938 
(291,000,000) 
(173,200,062) 


39,700,296,348 
(1,698,000,000) 
38,002,296, 348 


43,655,947 
43,000,000 
86,655,947 


10,372,747,814 
(625,000,000) 
9,747,747,814 


10,715,486 
(35,000,000) 
(24,284,514) 


368,488,609 
(62,000,000) 
306,488,609 


87,292,925 
76,000,000 
W635 2,925) 


1,256,946,047 
985,000,000 
2,241,946,047 


90,133,136 
1,113,000,000 
1,203, 133,136 


$ 


6,753,184,140 
2,240,000,000 
8,993, 184,140 


2,807,319,913 
286,000,000 
3,093,319,913 


3,229,457,933 
630,000,000 
3,859, 457,933 


746,351,798 
48,000,000 
794,351,798 


848,906,566 
406,000,000 
1,254,906, 566 


273,218,078 
28,000,000 
301,218,078 


43,480,824 
3,000,000 
46,480,824 


39°599;693 
25,000,000 
64,599,693 


380,178,701 
227,000,000 
607,178,701 


8,300,736 
103,000,000 
111,300,736 


$ 


6,042,113,845 
1,961,000,000 
8,003, 113,845 


2,781,952,073 
3,000,000 
2,784,952,073 


2,678,054,053 
1,161,000,000 
3,839,054,053 


752,429,117 
752,429,117 


767,930,245 
310,000,000 
1,077,930,245 


263,595,711 
10,000,000 
273,595,711 


17,413,605 
14,000,000 
31,413,605 


19,979,634 
13,000,000 
32,979,634 


294,586,586 
175,000,000 
469,586,586 


43,445 
9,000,000 
9,043,445 


$ 


82,568,940,165 
(7,425,000,000) 
75,143,940,165 


143,167,778 
(8,000,000) 
135,167,778 


40,251,700,228 
(2,229,000,000) 
38,022, 700,228 


37,578,628 
91,000,000 
128,578,628 


10,453,724,135 
(529,000,000) 
9,924,724, 135 


20,337,853 
(17,000,000) 
S755 7,005 


394,555,828 
(73,000,000) 
321,555,828 


106,872,584 
88,000,000 
194,872,584 


1,342,538,162 
1,037,000,000 
2,379,538, 162 


98,390,427 
1,207,000,000 
1,305,390,427 


125,707,905,720 


19,125,998,382 


17,274,098 ,314 


127,559,805,788 


133,905,905,720 
(8,198,000,000) 


15,129,998,382 
3,996,000,000 


13,618,098,314 
3,656,000,000 


135,417,805,788 
(7,858,000,000) 


125,707,905,720 


19,125,998,382 


17,274,098 ,314 


127,559,805,788 
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Table 6.17 presents asummary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represents the interest credited to 
the superannuation accounts in accordance with the pension 
legislation, shown net of a provision of $847 million 
($1,215 million in 2003) and net of $672 million ($472 million 
in 2003) in expected return on pension plan assets. 


TABLE 6.17 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 
(in millions of dollars) 
2003-2004 
Amorti- 
Current Funding zation of 
Govern- Statu- service Net of estima- Net 
ment tory cost current actuarial tion Net pension 
contri- pay- adjust- service liability adjust- pension interest 
butions ments‘! ~—s ments costs adjustment ments expenses expenses Total 2002-2003 
Public Service Superannuation 
A CCOUMUM hate era ue mer Remarc 42 (101) (59) (804) (863) 5,591 4,728 4,236 
Public Service Pension Fund 
ACCOUNIIIE. Bite inate Dey 1,834 101 1,935 110 2,045 75 2,120 1,504 
Canadian Forces Superannuation 
NC COURIER core yale ann eye Bea ones ies, sine 5 (9) (4) (671) (675) 2,736 2,061 1,820 
Canadian Forces Pension Fund 
WANG COUT OME para atu ue ect tn 581 3 584 24 608 21 629 564 
Defence Services Pension 
ContinviationeA Chas airs eer 11 11 11 11 12 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (3) (2) (163) (165) 702 537 526 


Royal Canadian Mounted 
Police Pension Fund 
INGGOUME Sy sen soectetora PE yee LE REN 203 (10) 193 20 2N3; 8 221 169 
Royal Canadian Mounted 
Police Continuation 


ACU eran cit csus cme tesey iets bere Meiers 23 23 23 28 23 
Members of Parliament Retiring 
Allowances*Account sire: a. ee 5) 5 3 8 24 32 I) 
Members of Parliament Retirement 
Compensation Arrangements 
ACCOUNT Ae cece: oe ee Oe ra 17 (1) 16 7 23) 8 31 29 
Retirement Compensation Arrange- 
MEeNntSICREA) AGCoUunt Sea as soe. 201 (137) 64 45 56 165 105 270 303 
Supplementary Retirement Benefits 
ACCOUDUAS otc. -c:. oe Matar eee: 2. (9) (7) 26 19 81 100 102 
JudgestActteks Uae. SARA cern t: 69 69 69 69 64 
Other (diplomatic services, 
lieutenant governors, etc.)......... 1 1 1 1 1 
SUDLOtA tees eres aerate sone 2,891 104 (166) 2,829 45 (1,392) 1,482 Wisin! 10,833 9,382 
Less: costs already recorded in the 
allowance for pension 
adjustments of previous 
EATS Ais ale een caer ae esa (45) (45) (45) (107) 
LOtalerete iy ea eee 2,891 104 (166) 2,829 (1,392) 1,437 pI 10,788 95275 


Includes payments under Supplementary Retirement Benefits Act and various acts. 
Amends previous year’s Public Accounts of Canada. 
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Public Service Superannuation Account 


This account is operated under the Public Service Superan- 


nuation Act. 


A debit adjustment of $2,240 million (nil in 2003) was made 
to the account during the year as a result of the most recent tri- 


ennial actuarial review. 


TABLE 6.18 


PUBLIC SERVICE SUPERANNUATION ACCOUNT 


O©peniingadalance ere we sere teeta eae 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 
NeTicrel Sry SMCS oes sS8Ressemen 
Public Service corporation 
CINPLOVCES wreprcees eg iets si sfeus 
Employer contributions— 
GOV eTRING lac eemeaw terrane cont ee 
Public Service corporations ........ 
Transfers from other pension funds.... 
Wak fee RoRS Seems Scie a atmadin Semen ence ci 


Pension division payments ........... 
Pension—Transfer value 

PAV LOLCLES wearekten kaobgon inc RAR OS nA 
Returns of contributions— 

Government employees............ 

Public Service corporation 

EM PILOV CES er Metwe tah oercietntente See 

Transfers to other pension funds ...... 
Transfers to Canada Post Corporation 

PETSLON! Plane epee. ies ae scnchs 
Administrative expenses ............. 
Actuarial liability 

ACTUSTMEN teat rina eee me erione tee oe 


losing balancer... nacre ete a5 aes 


2003-2004 


2002-2003 


$ 
81,857,869,870 


$ 
80,550,373,546 
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Public Service Pension Fund Account 


This account is used to record the transactions that pertain to 
post March 2000 service under the Public Service Superannu- 
ation Act. The account is a flow through account used to trans- 
fer funds to and from PSP Investments. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSP Investments. 


During the year, a credit adjustment of $3.5 million (nil 
in 2003) was made to the Fund as a result of the most recent ac- 
tuarial review. 


15,660,821 
38,104,961 


5,080,136 


41,685,917 
667,992 
4,649,101 
6,647,335,212 


17,632,790 
41,077,615 


S95 59 


45,920,524 
1,699,657 
10,245,615 
6,635,602,779 


6,753,184,140 


6,753,774,719 


88,611,054,010 


87,304,148,265 


3,550,134,808 
L2EINTE3 39 
29,676,739 
56,499,977 


597,535 


(11,597) 


94,907,641 


6,422,938 
51,168,465 


2,240,000,000 


3,468,623,384 
103355,592 
27,984,681 
77,445,358 
1,535,697 


194,387 
S52 S 50a 


1,736,683,000 
48,202,419 


6,042,113,845 


5,446,278,395 


82,568,940,165 


81,857,869,870 


PAYMENTS AND OTHER CHARGES— 


TABLE 6.19 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2003-2004 2002-2003 
$ $ 
Openingybalance ES aees. cele: 117,799,938 67,428,155 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees ase: 711,242,730 674,395,559 
INGLES OMONTEOW ig Med age ace 7,067,981 4,653,947 
Public Service corporation 
CMpPlOV eStart ee ee 62,441,236 59,408,249 
Employer contributions— 
Government fee. See sees 1,833,639,249 1,745,268,882 
Public Service corporations ........ 125,600,388 123,103,837 
Actuarial liability 
ACJUSTINGH tee nc nace avren errs elect 3,500,000 
Transfers from other pension funds.... 63,828,329 7,799,512 


2,807,319,913 


2,614,629,986 


ADMUTES © ete reer ere cates hee 31,523,202 14,666,690 
INITIATE DeRelitsmenr ee ena eee 1,534,575 736,676 
Pension division payments ........... 919,400 175,744 
Pension—Transfer value 
PAVIMEDES Ara were te toettae ucnectocsvaless 23,974,468 ISE888-503 
Returns of contributions— 
Government employees ....-.-..-.- 7,270,022 6,551,456 
Public Service corporation 
CID DLOV. CES teeter rte te ree we ae 1,924,122 1,739,022 
Transfers to other pension funds ...... 2,674,362 TAS 255 
Transfers to Canada Post Corporation 
pension planer nae (1,956,160) 77,976,000 
Administrative €xpenses .......0....- 5,565,614 2,989,615 
73,429,605 121,387,014 


Receipts and other credits 
less payments and other 
Chane ese tees. ntern ictal sya silet use. g eases 


Transfers to Pension Investment 


2,733,890,308 


2,493,242,972 


2,708,522,468 


2,442,871,189 


143,167,778 


117,799,938 
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Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


A debit adjustment of $630 million ($198 million in 2003) 
was made to the account during the year as a result of the most 
recent triennial actuarial review. 


TABLE 6.20 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2003-2004 2002-2003 
$ $ 
Openingsbalance Mt remiese crt 39,700,296,348 38,626,648,464 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 4,485,568 4,494,611 
Contributions by the Government ..... 4,529,469 4,340,121 
THERESE Bay. cc PP eet Oy oo ie heecaoron: 3,216,652,073 3,220,312,432 
OUNCE sate ot sce re Re 3,790,823 4,411,514 


3,229,457,933 3929835 559,07 5 


42,929,754,281 41,860,207,142 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
DAVIN (Ste ON ee ae 


1,996,394: 877 al OWED 322509 


Pension division payments ........... 35,017,284 34,365,354 
Cash termination allowances and 
Leturns Of CONMIDULLONS emilee 5,269,610 7,617,812 
Transfers to Public Service 
Superannuation Account........... 664,606 672,076 
AGMInisSitathyG CXPCOSeSwe peace aici 10,787,676 7,972,953 
Actuarial liability 
AdjUStMeNt sca. sc sees eis el a 630,000,000 198,000,000 
2,678,054,053 2,159,910,794 
Clasinoibalancey-wwrernece ren weer 40,251,700,228 39,700,296,348 
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Canadian Forces Pension Fund Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Canadian Forces Super- 
annuation Act. The account is a flow through account used to 
transfer funds to and from PSP Investments. The balance at 
year-end corresponds to money that was in transit or impend- 
ing transfer to the PSP Investments. 


No adjustment was required to the Fund as a result of the 
most recent triennial actuarial review in either 2003-2004 or 
2002-2003. 


TABLE 6.21 
CANADIAN FORCES PENSION FUND ACCOUNT 
2003-2004 2002-2003 
$ $ 
@penine-balance- -ee tease... se: 43,655,947 3,930,570 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 165,633,912 157,217,546 
Contributions by the Government ..... 580,569,792 $51,827,586 
Transfers from other pension funds.... 148,094 
746,351,798 709,045,132 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVMENES <I He baste Mie os ose arene 15,420,407 7,504,487 
Pension division payments ........... 1,183,574 427,348 
Cash termination allowances and 
returns: of contributions. ........5: 6,053,990 4,403,615 
Transfers to Public Service 
Superannuation Account........... 88,838 40,753 
Administrative expensese........-.... 703,054 375,689 
23,449,863 12,751,892 
Receipts and other credits 
less payments and other 
Charves ta reteaus neon Gera ee eatas 722,901,935 696,293,240 
Transfers to Pension Investment 
Boarder eat ner ae Ga eee 728,979,254 687,972,663 
@losing balance: Ae ata cco acest 37,578,628 43,655,947 


Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


A debit adjustment of $406 million (nil in 2003) was made to 
the account during the year as a result of the most recent trien- 


nial actuarial review. 


TABLE 6.22 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


Opening balances se ren hei cede cece eas 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGNARECATS ) Pee tens oo ot wars wns 
Contributions by the Government ..... 
Transfers from other pension funds.... 
ITEC TGS tetaree aoc erie reece scas edie lesen arererve 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Pension division payments ........... 
ReturnsroficontributionSts... ace 6 <n 
Cash termination allowance 

andreratuities sie oouh oe eet ee 
Transfers to other pension funds ...... 
Interest on returns of 

CONMIDUUI ONS: en enman re eae 
Administrative expenses ............. 
Actuarial liability 

ACIUSUMENE rape eres cise AS Soc 


losing Dalan Cease: ciate wee erento 


2003-2004 


2002-2003 


$ 
10,372,747,814 


$ 
9,884,641,946 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Royal Canadian Mounted 
Police Superannuation Act. The account is a flow through ac- 
count used to transfer funds to and from PSP Investments. The 
balance at year-end corresponds to money that was in transit or 
impending transfer to the PSP Investments. 


No adjustment was required to the Fund as a result of trien- 
nial actuarial reviews in either 2003-2004 or 2002-2003. 


TABLE 6.23 


ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 


1,443,572 1,535,437 
1,485,661 755,523 
256,923 274,765 
845,720,410 829,212,859 
848,906,566 832,778,584 


11,221,654,380 


10,717,420,530 


345,550,942 320,700,779 
6,937,421 9,224,037 
131,681 475,102 
456,084 476,298 
349,416 294,609 
22,881 136,457 
8,481,820 13,365,434 
406,000,000 
767,930,245 344,672,716 


10,453,724,135 


10,372,747,814 


2003-2004 2002-2003 
$ $ 
Opening balance inet eae naar 10,715,486 10,275,746 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGALTE ALS) nce a ee woe eee 68,361,169 64,062,478 
Contributions by the Government ..... 203,093,704 190,505,852 
Transfers from other pension funds... . 1,763,205 312,674 
273,218,078 254,881,004 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 4,274,631 1,976,723 
Mininram! benefits eerie tes corre 61,679 36,525 
Pension division payments ........... 148,885 160,103 
Returns of contributions ............. 182,465 219,628 
Cash termination allowance 
ANG OTATUIWeSY arene ee ees eh eer 2,474 38,805 
Transfers to other pension funds ...... 36,802 
Interest on returns of 
Contributions-c- See Te cn otee 3,627 3,148 
ANGinIMs ative EXPenSeSiassac..s . nee 818,421 777,882 
5,528,984 3,212,814 
Receipts and other credits 
less payments and other 
CHATS CStn ceca utaueniine caatsarasaker soasisiats 267,689,094 251,668,190 
Transfers to Pension Investment 
BOard: rater ek a VAL eta fe as ora 258,066,727 251,228,450 
Closing balancer. acc cere nr eee 20,337,853 10,715,486 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. “Mem- 
ber” means a Member of the Senate or the House of Commons. 
Benefits are also available to eligible surviving spouses and/or 
eligible dependent children of Members who served on or after 
a certain date and contributed under the Act. 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members. 


During the year, a credit adjustment of $10 million ($10 mil- 
lion in 2003) was made to the account as aresult of the most re- 
cent actuarial review. 


TABLE 6.25 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


TABLE 6.24 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2003-2004 2002-2003 
$ $ 
Openine balance: ape sates. os ene 368,488,609 345,001,463 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurren Es. vee eas Scie are 1,276,081 1,307,483 
Arrears of principal, interest and 
mortality aNSuRaNncemanc ne ee (175,368) 32,627 
Government contributions— 
GUNRTEN DEA ess ee ee ores nsec 4,557,315 4,395,891 
INteneSts.cary error ein ice ere 37,822,796 BS 221 sou) 
43,480,824 40,957,388 
411,969,433 385,958,851 
PAYMENTS AND OTHER CHARGES— 
Annualirall@wanGes: sec. oes seetie ses 16,551,392 16,623,728 
Withdrawal allowances .............. 
Interestionowithdrawals eases ees 669 70,579 
Pension division payments ........... 861,544 TAS I3'D 
17,413,605 17,470,242 
Glosingibalance 2 pe ate wena 394,555,828 368,488,609 
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2003-2004 2002-2003 
$ $ 
Openingibalance™ weet tet es eee Si, 252,525 64,640,804 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

Gunne nt Sepacere veer nee eince benny ane 2,925,422 2,571,907 
Government contributions— 

CUITCI takes icky Eero ies 16,921,883 15,859,000 
INTERES ere ceucemrp ates eee oe 9,979,113 7,248,223 
Actuarial liability 

adjustment... cert eice «avec OTIS 97733275 

39,599,693 35,452,405 
126,852,218 100,093,209 
PAYMENTS AND OTHER CHARGES— 
Anmuallalllowancesine en eee re 1,529,508 1,445,396 
Refundable tax remitted to Canada 

Customs and Revenue Agency...... 17,926,813 10,982,904 
Withdrawal Stmcmaa sic oee 54,545 36,235 
Pension division payments ........... 468,768 376,149 

19,979,634 12,840,684 
C@losinsabalance tae. aa eee ae 106,872,584 87,252,525 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.26 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was created 
effective April 1, 1995. 


During the year, credit adjustments of $22 million ($92 mil- 
lion in 2003) and $10 million ($5 million in 2003) were made 
to the RCA No.1 and No.2 respectively as a result of the most 
recent actuarial review. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 RCA No.2 
Royal Canadian 
Public Service Canadian Forces Mounted Police Public Service Total 
2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 356,603,407 310,374,499 53,811,085 37,162,820 13,607,172 7,543,013 832,924,383 833,455,844 1,256,946,047 1,188,536,176 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees..:...... 11,509,684 12,470,219 2,391,300 1,114,610 309,859 288,555 14,210,843 13,873,384 
Retired employees. .... 354,791 449,304 354,791 449,304 
Public Service 
corporation 
employees......... 1,477,650 1,210,537 1,477,650 1,210,537 
Employer 
contributions— 
Government. . «....2... 162,848,564 190,034,492 29,155,476 14,489,933 9,480,430 10,334,461 201,484,470 214,858,886 
Public Service 
corporations ....... 20,436,021 20,882,557 20,436,021 20,882,557 
Transfers from other 
pension funds ...... 8,973 511 8,973 S11 
Refundable tax......... 1,599,441 1,053,046 1,599,441 1,053,046 
riterestis inact cats cece sists 34,955,714 24,542,587 5,953,369 3,653,300 1,495,628 1,008,614 66,501,801 68,453,491 108,906,512 97,657,992 
Actuarial liability 
ACJUSTMENE oe cischs we 2 14,600,000 77,700,000 7,300,000 13,400,000 1,000,000 9,800,000 4,700,000 31,700,000 96,800,000 
246,191,397 327,290,207 44,800,145 32,657,843 11,285,917 12,631,630 77,901,242 74,206,537 380,178,701 446,786,217 
602,794,804 637,664,706 98,611,230 69,820,663 24,893,089 20,174,643 910,825,625 907,662,381 1,637,124,748 1,635,322,393 
PAYMENTS AND 
OTHER CHARGES— 
PADMUIIES 0.5 ee ace es we 2,741,106 1,637,986 325,688 174,389 98,135 68,909 75,401,760 74,737,998 78,566,689 76,619,282 
Minimum benefits ...... 61,277 32,974 61,277 32,974 
Pension division........ 314,854 310,067 314,854 310,067 
Transfer value 
ANGUINLETESE = 5354 once 125,052 116,638 125,052 116,638 
Returns of 
contributions— 
Government 
Employees: cman css 9,124 8,237 9,124 8,237 
Public Service 
corporation 
CMPLOVERS acess wee 5,606 3,409 5,606 3,409 
PAIS TCNG oe iershon's Viloos 42,100,407 235,757,000 42,100,407 235,757,000 
Refundable tax......... 141,285,511 43,194,988 25,479,123 15,835,189 6,638,943 6,498,562 173,403,577 65,528,739 
186,642,937 281,061,299 25,804,811 16,009,578 6,737,078 6,567,471 75,401,760 74,737,998 294,586,586 378,376,346 
Closing balance .......... 416,151,867 356,603,407 72,806,419 53,811,085 18,156,011 13,607,172 835,423,865 832,924,383 1,342,538,162 1,256,946,047 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 
sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of life senators, 
federally appointed judges, and recipients of pensions under 


various Continuation Acts and other Acts. 


TABLE 6.27 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Parliament Others“ Total 
2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 
$ $ $ $ $ $ $ $ 
Openinesbalance verse meee ee eres 89,674,624 82,240,890 76,262 458,512 446,000 90,133,136 82,763,152 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
GOVeTNIN GN bes serach ovaceeactoayectne cures 2,263,650 1,755,475 13,915 15,746 PUPAL SSS ime zal 
Matching contributions— 
Govern Ch ttrars.chteeke nese eter are 2,263,650 1,720,769 13,930 15,670 2,277,580 1,736,439 
ISM cine ¢ ok cuss A ORic, AoC cle 3,729,287 3,957,490 3,439 16,304 20M S2 3,745,591 3,981,661 
8,256,587 7,433,734 3,439 44,149 52,148 8,300,736 7,489,321 
97,931,211 89,674,624 79,701 502,661 498,148 98,433,872 90,252,473 
PAYMENTS AND OTHER CHARGES— 
ADUILLS Saseratere ua atine hence cee er 79,701 39,879 39,636 39,879 119,337 
Refurnsiof contributions. 2. ..2 4... ..:5 3,566 3,566 
79,701 43,445 39,636 43,445 HLO337 
Glosine- balancer fae. ons... eae nae 97,931,211 89,674,624 459,216 458,512 98,390,427 90,133,136 


Q) 
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Includes lieutenant governors and non-career diplomats. 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $1,392 million ($2,191 million 
in 2003) due to experience gains and losses and changes in ac- 
tuarial assumptions were amortized to this account and re- 
duced pension costs for the year. 


An amount of $45 million ($107 million in 2003) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $166 million ($569 million in 2003) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the government contributions and the 
net cost of current services. 


An amount of $17 million was credited to this account and 
charged to expenses to reflect pension plan amendments 
in 2003. 


An amount of $3,276 million ($198 million in 2003) was 
credited to this account in counterpart to the debit adjustments 
made in the superannuation accounts as a result of the most re- 
cent actuarial valuations. 


An amount of $847 million ($1,215 million in 2003) was 
debited to this account to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $672 million 
($472 million in 2003) was recorded in this account to record 
the expected return on the pension plan assets. 


As well, a consolidation adjustment of $186 million 
($76 million in 2003) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues . 


The unamortized estimation adjustment of $942 million in 
net losses ($721 million in net gains in 2003) will be amortized 
to this account and will affect expenses in future years. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


As aresult of annual actuarial valuations for accounting pur- 
poses, the net liability for public sector pensions was found to 
be $6,916 million ($8,920 million in 2003) lower than the bal- 
ance of the superannuation accounts, plus the market related 
value of the assets invested in PSP Investments through the 
Pension Funds, and the contributions receivable from employ- 
ees for past service. This amount is made of: 


Excess (shortfall) 
(in millions of dollars) 


2004 2003 
Public Service Pension Plan— 
Public Service Superannuation 
AGENTS TL Wee tra AD cate hate ead tn. 2 Mts dete 7,024 8,293 
Pablic: Service Pension. Fund ....05.. 5050600000020 (763) (892) 
6,261 7,401 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
FOTIA ieee res ae eh erie an edad iota sats Ce BA 3,494 
Canadian Forces Pension Fund .................. (306) (293) 
2,815 3,201 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
SuperannuattonvAccount eesti aes 743 1,163 
Royal Canadian Mounted 
Police Pension Bund ascent cco meee (111) (112) 
632 1,051 
Members of Parliament Retiring Allowances ........ 66 50 
Retirement Compensation Arrangements............ (1,603) (1,576) 
Pension plan for federally appointed 
WU SCS TA Oeics, cca cters-s tetas pirmeunin es acs Gimmie gate (1-255) (1,207) 
TOtalren are ee ere ce pert ee eee ne TE 6,916 8,920 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees, (including 
military or Royal Canadian Mounted Police members) can ben- 
efit, during or after employment or upon retirement. Some are 
considered retirement benefits, whereby benefits are expected 
to be provided after retirement to employees and their benefi- 
ciaries or dependents. Others are considered post-employment 
benefits, whereby benefits are expected to be paid after em- 
ployment but before retirement. Benefits for veterans are paid 
to war veterans, as well as to Canadian Forces retired veterans 
and Canadian Forces still-serving members. These are primar- 


during employment to still-serving military members. Vet- 
erans’ benefits include disability and associated benefits paid 
to veterans, beneficiaries and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment ben- 
efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.28 presents the balance of 
these liabilities at year-end. 


ily post-employment benefits, but some benefits are also paid 


TABLE 6.28 
OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


Veterans’ disability and other 
LULU LETDENELIES Ce eee eae tne tees eee ne eee ene eee ee 
PublictSenvacewlealth Cares lant asan-aa yee ete ieee ee aed: eae 


27,513,000,000 
5,803,000,000 
1,390,000,000 
3,571,000,000 
567,000,000 


$ 


1,990,000,000 


$ 


2,254,000,000 


$ 


27,249,000,000 


690,000,000 238,000,000 6,255,000,000 
102,000,000 36,000,000 1,456,000,000 
537,000,000 272,000,000 3,836,000,000 

96,000,000 92,000,000 571,000,000 


38,844,000,000 


3,415,000,000 


2,892,000,000 


39,367,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are con- 
tributory plans. Contributions by retired plan members are 
made to the plans only in the year the benefits are payable to re- 
tirees. Therefore the Government’s liability and costs are 
shown net of members’ contributions. The accrued benefit ob- 
ligation related to these plans is determined actuarially for ac- 
counting purposes. As at March 31, the Government’s 
recorded liability includes the following components: 


(in millions of dollars) 


2004 2003 

Accrued Unamortized Future Future 

benefit estimation benefit benefit 

obligation adjustments liability liability 

Veterans’ disability and other 

MItUTE DENSE ary Tiere ee ae ae 31,288 (4,039) 27,249 DoS 
Public: Service Healthi@are Plana ae Se eee 8,054 (1,799) 6,255 5,803 
Pensioners*-Dental'Servicesie lang. oe ee nec ee 1,306 150 1,456 1,390 
Severance benefits ern miso eta oa «Aer ee ene 4,213 (377) 3,836 Brevi 
Workerssicompensationerprenvie saa iret etn ae ee eam ees 609 (38) Sk 567 
SPO PAU 5 cxtisrethogve 8 a saPecreo ors Ne AY Sta arn Pais Ge ye 45,470 (6,103) 39,367 38,844 
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The cost of these benefits can accrue either during the serv- 
ice life of employees or upon occurrence of an event giving rise 
to the liability under the terms of the plans. An interest compo- 
nent is charged to interest on the public debt based on the aver- 
age accrued benefit obligation. 


During the year, amendments were made to provide for ex- 
tended veterans’ independence benefits for the lifetime of qual- 
ifying survivors and to modify admissibility criteria for 
attendance allowances. The one time cost of these changes is 
estimated at $50 million. It is charged to the future benefit ex- 
pense and included in the year-end accrued benefit obligation. 
The amendment also resulted in the accelerated recognition of 
net unamortized gains of $226 million, which are recorded 
against the future benefit expense. 


During the year, the expense relating to these benefits was as 
follows: 


(in millions of dollars) 


2004 2003 
Plan Amortization Net 
Benefits amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 
Veterans’ disability and other 
HILLERD CLIC LIT Semen ee mene a rer oni Er ema ye ke 547 50 (178) 419 oe 1,990 2,058 
Poblicgsenvicesealth Care Plant warts. s.-m basios es 170 116 286 404 690 545 
Rensioners4 Dentalaservices, Plan cleats es sonata a a. 31 (16) 15 71 86 107 
EIMETANCEADOMECLICS: su71<. 9s eames. «sync Ret A 256 5! 307 230 537 420 
Workersacompensatlon! 2ee bon. col. ce: acti atc Sain ees 61 2, 63 33 96 83 
CENTS Se Ee a chs 5 Oe ed CR oR ne OPO Dar RESON tA Er 1,065 50 (25) 1,090 2,309 3,399 SAS) 


INTEREST-BEARING DEBT 6. 29 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compara- 
ble plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $72,512 million ($57,251 million 
in 2003). 


TABLE 6.29 
DUE TO CANADA PENSION PLAN 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Table 6.29 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 


financial statements— 


Net assets per audited financial statements 
Less: Receivables, net of liabilities....... 


Unrealized gain/loss on investment fund™’........... 


Accumulated net income from Canada 
Pension Plan Investment Board’s 
OPetatlonsryac.suticcanre tae, 


Less: transfers to Canada Pension Plan 


Investment BOand sae marre nee ae 
Subtotal 


Less: securities held by the Canada Pension Plan 


Investment Fund — 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


57,251,497,071 
2,556,893 ,389 
3,578,471,030 


(4,238,916,291) 


$ 


38,276,981,432 
2,766,145,694 
357,034,544 


752095707,291 


$ 


23,016,782,057 
2,556,893,389 


$ 


72,511,696,446 
2,766, 145,694 
3,935,505,574 


2,970,791,000 


55,355,048, 943 


21,689,660,252 


27,944,093, 903 


20,459,888, 668 


8,134,895,000 


62,839,254,178 


29,824,555,252 


33,665,388,69 1 


Canadals sere e oe oe ee ern he noe aM Ta eee Ter 3,368,501,000 
Newfoundlandrandilbabradore nas: eee eee 633,059,113 
NOvasS Gotia- jt tera n er ren ett a eee re 1,079,352,000 
PrincesBawarddstan dystocia ok tee ee ae oe oe 140,339,000 
Ne weBruns wick an Ase ose in or ede carte eae 834,318,408 
Ocoee BPA Scr sace oe eater eee ee 95,747,049 
Ontarior® oe eee een ee feat ee Ee eee 10,746,046,000 
Manito baie..ci serene craic crs custy Cae Oat oe CI Cree ene: 1,128,416,000 
SASK atChe wag sc ces a cvsier cores we setts es eee tetas eee er eens 1,150,707,000 
ALi ertan ey. hs Re Xceed itn exer detect Ee a Ie oe a 3,384,777,000 


4,007,730,177 
3,726,000 
26,572,718,747 


26,572,718, 747 


27,944,093,903 


17,259,000 
50,738,000 
90,597,000 
11,135,000 
71,205,000 
5,332,000 
1,200,847,000 
126,405,000 
109,328,000 
441,023,000 
374,796,000 


2,498, 665,000 


2,498, 665,000 


28,594,783 ,668 


50,738,000 
90,597,000 
11,135,000 
71,205,000 
5,332,000 
688,007,000 


40,189,000 
200,000,000 
300,490,000 

1,457,693,000 


1,457,693,000 


33,014,698,926 


3,351,242,000 
633,059,113 
1,079,352,000 
140,339,000 
834,318,408 
95,747,049 
10,233,206,000 
1,002,011,000 
1,081,568,000 
3,143,754,000 
3,933 ,424,177 
3,726,000 
25,531,746,747 


25,531,746, 747 


7,092 ,669,944 


30,442,758,903 


30,052,476,668 


7,482,952,179 


The opening balance has been restated by an amount of $3,578,012,276 to reflect: (a) $3,578,471,030 to conform to the new accounting policy on the valuation of the In- 


vestment Fund for the year 2003-2004, whereby assets are valued at fair value, and (b) ($458,754) to reflect adjustments for 2002-2003. 


The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, who are resi- 


dent in the Province of Quebec but contribute to the Plan. 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2003 and 2004 calendar years, subject to maximum 
combined contributions of $3,604 and $3,663 respec- 
tively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada, and; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; and, 


(f) funds transferred to the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 20" Actuarial Report on 
the Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2004, over 77,759 annuitants 
held 84,499 active contracts, each annuitant receiving an aver- 
age payment of $657.39. During the year, 575 deferred annu- 
ities came into payment and another 213 deferred contracts 
were terminated at or before maturity, due to death, small re- 
funds or unclaimed funds. Therefore, as of March 31, 2004, 
there were 3,558 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 2003-2004 fiscal year, 5,994 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 3,912 group 
certificates and 2,082 individual contracts. The average age at 
death for males was 83.5 while the female age at death aver- 
aged 88.3. 


Total income amounted to $28.7 million, $28.4 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $32,157. Total disburse- 
ments of $60.5 million originated mainly from the $57.3 
million in payments made under matured annuities. An amount 
of $253,140 was used to refund premiums at death before matu- 
rity or when the annuity would have been too small, 
and $259,838 was transferred to the Consolidated Revenue 
Fund as a result of unclaimed annuities. 


The opening balance of $437.5 million was reduced due to a 
surplus as at April 1, 2003 of $3.3 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $29.3 million during 2003-2004. Since the actuarial 
reserves required as of March 31, 2004 were only $405.7 mil- 
lion, a surplus of $2.5 million was also transferred to the Con- 
solidated Revenue Fund. 
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Deposit and Trust Accounts 


these are deducted from the corresponding accounts to show 
the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 


specified purposes and that it will pay out accordingly. To the Table 6.30 presents a summary of the Balances and trancac- 


extent that the funds received are represented by securities, 


TABLE 6.30 
DEPOSIT AND TRUST ACCOUNTS 


tions in deposit and trust accounts. 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission— 
Canadian Dairy Commission account ...................-- 1,528,992 29,942,904 31,680,273 (208,377) 
Canada Customs and Revenue Agency— 
Guarantee deposits. corm eccwgac Uae Ones cee ore ee een ae 32,519,340 9,250,070 3,238,539 38,530,871 
WESS? SECUTITIES MIC CQ TMTTUST em ee eee ete tenn Ne cee 5,083,800 4,140,000 943,800 
27,435,540 13,390,070 3,238,539 37,587,071 
Temporary deposits received from importers................ 697,481 545,847 658,779 584,549 
Lessa deposits im special bank accounts-..4-.- ane eee 
697,481 545,847 658,779 584,549 
28,133,021 SOS ROH. 3,897,318 38,171,620 
Citizenship and Immigration— 
Generalisecunityede posits gone eck fen eri aera 842,874 3,150,451 54,779 3,938,546 
Immirorationys Uarantec 100 Gage cer er eer ee eet 24,841,817 13,435,194 11,226,365 27,050,646 
SelzedrimonetalyaSScCes terior Tie ee noire ry ant enter 3,600 3,600 
25,684,691 16,589,245 11,281,144 30,992,792 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback—Privatization et! . emia de Moveret ee a ate nee cls aes 63,000,000 2,000,000 61,000,000 
Canada Hibernia Holding Corporation— 
Abandonmentteservestunds. )..ccasiratiget dees. Le here ieee bs 21,000,000 6,755,000 27,755,000 
84,000,000 6,755,000 2,000,000 88,755,000 
Human Resources Development— 
Canadailabour Code O there ree ts os te ei ee ee eee 54,709 842,636 780,786 116,559 
Canada Labour Code—Wage Recovery 
PSTD CLS ies i cee tare Sa ang SS sir ors ge ac ers 650,981 232,243 318,094 565,130 
Hair WAPeS: GEPOStE a CCOULIE ¢isiac ta. ctend aay stor he ae ea eos 910 910 
706,600 1,074,879 1,098,880 682,599 
Indian Affairs and Northern Development— 
Agent administered Indian minors account.................. 37,965 2,349 40,314 
LessasecunitiestheldsnyPeace Hills Mrustey Aina; asoeebiss 37,965 2,349 40,314 
2,349 2,349 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission .................... 992,588 992,588 
Guarantee 'dépositsi. . ee eee net nae eee aes 33,288,123 25,801,472 12,764,405 46,325,190 
essisecurittessne |G 4aDAtis tate ee Serio ake ee 27,226,896 3,467,667 5,404,858 29,164,087 
6,061,227 29,269,139 18,169,263 17,161,103 
Guarantee deposits= Olllandte ase. 2 ee ene Be ene eee 186,568,989 4,190,707 38,449,009 152,310,687 
essSesecuntiesthera in trustsee se 2 AN oe eee see ee 180,610,949 33,656,652 3,273,035 1505227,332 
5,958,040 37,847,359 41,722,044 2,083,355 
Guarantee deposits—Reserve resources .............-00 000: 766,953 766,953 
Special accounts—Section 63, 
IindianivA Cts Soot less oars oem an ete eae (78,868) 4,013,490 3,686,151 248,471 
Lessdeposits mi special bank: accounts... =. ose eres (78,868) 3,686,151 4,013,490 248,471 
7,699,641 7,699,641 
13,778,808 74,818,488 67,593,297 21,003,999 
Industry— 
Trustee Performance Securities—Bankruptcy and 
InsolyenceycA Gli, ah. anietisrnc inten necie Cae iom pea ae ee 19,000 4,000 15,000 
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TABLE 6.30 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Justice— 
Courts Administration Service 
(Tax Court of Canada)— 
SECULILVFLOY COSTSaN At neat et N nm pene See, PET. ARM e ee 
Supreme Court of Canada— 
Securityptowcbsts stares? So ty ein. ote eet od &.. 


Natural Resources— 
Guaranteeideposits—— Oil andi casein ce. ets othe ser rere ae 
esSuSeClInitics lic GuntrUustcanc aon entiotis cere neat ncn: 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits ——Elecnonrandimeterendumises. serait tire oe 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 
ONGSimees Ate PASI Geis asrccscas, os case oats ates « eaters Sombanansaese 


CASH Tea: BER este eS. Bibs. A EVP es, BLS 
Gertified.chequess earn seit toe ey eter teense tae 
Bessasecuniblessinel Guinatttls tia a nat ici gee eae oa: 


DsPOGiis Ourahe joke) ky ayitalvasaegmseede Gas Cab wis Soeew.se ae 
DEIZEG PROPerty GaSe ett em ks estate eens tes 


otal deposimaccountse ey hy4k sob eer os eeo eeOee Wee 


Trust accounts— 
Indian Affairs and Northern Development— 
Indian band funds— 
Gapitalraccounts, jlable 653 ee ivan nett Sos ee Gs 
Revenviezaccounts: slable:6.52 a1. sua cracia oub eet ene eee ee 


National Defence— 
Estates——- Armed Services rc twosome pia en Ait a anges as 


Solicitor General— 
Canadian Security Intelligence Service— 
Scholasticiawards(. .4an3. tdi 2. Ot tered he hla ee PO Eee 
Correctional Service— 
RTRateSutTUSt and meme ncr seer eerts met nen tones cre eee rere: 
Royal Canadian Mounted Police— 
BS CNC HUtis tec ig kere iy mee oa es ae = op cd See 


Veterans Affairs— 
NGINTOTSTSTO CU eAC COUR thier ewe a onde occa si acne: rao sg fora sel oe eos 
TS SUALCS onULE Cictee pred CON Rn eet aCe tai en eT ra pene 
Veterans administration and welfare trust 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
2,417 2,417 
352,865 11,438 5,475 358,828 
352,865 USSD, 5,475 361,245 
451,707,143 14,696,361 103,507,376 362,896,128 
445,802,291 100,499,722 10,621,006 355592355715 
5,904,852 115,196,083 114,128,382 6,972,953 
16,000 17,000 29,000 4,000 
703,204 3,000 706,204 
703,204 3,000 706,204 

3,000 3,000 

8,403,120 10,045,605 8,806,475 9,642,250 
37,036 415,532 408,435 44,133 
37,036 415,532 408,435 44,133 
207,505 100,064 307,569 
37,274,633 35,707,284 33,486,145 39,495,772 
45,922,294 46,271,485 42,704,055 49,489,724 
206,047,123 304,614,856 274,421,824 236,240,155 
1,022,301,355 218,964,314 105, 93s 1,045,330,156 
177,533,065 102,747,271 94,142,281 186,138,055 
1,199,834,420 321,711,585 290,077,794 1,231,468,211 
12,784,382 3,846,597 4,183,455 12,447,524 
39,172,653 7,399,203 8,926,589 37,645,267 
I 21, 79 14S 332,957,309 303,187,838 1,281,561,002 
366,255 1,144,406 130535937, 456,724 
30,521 2,268 2,000 30,789 
10,142,375 2,046,873 2,121,182 10,068,066 
1,998,286 114,155 146,918 1,965,523 
LZ NTL ASE 2,163,296 2,270,100 12,064,378 
2,543,501 681,159 599,262 2,625,398 
2,680,904 265,248 43,790 2,902,362 
586,642 100,677 137,426 549,893 
5,811,047 1,047,084 780,478 6,077,653 
1,270,139,939 337,312.17) 3075292553 13005 159.757 


1,476,187,062 


641,927,027 


581,714,177 
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PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, e1- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Seized monetary assets 


This account was established in accordance with sec- 
tions 137 and 140 of the Jmmigration and Refugee Protection 
Act which authorized the Officer to seize and hold anything 
that is believed to be, on reasonable ground, was fraudulently 
or improperly obtained or used or that the seizure is necessary 
to prevent its fraudulent or improper use or to carry out the pur- 
pose of the Act. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 
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Canada Hibernia Holding 
Corporation—Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages inrespect of contracts, 
withheld from final payment to contractors. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the /ndian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to sec- 
tion 8 of the Arctic Waters Pollution Prevention Act, section 17 
of the Yukon Waters Act and of the Northwest Territories Wa- 
ters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is a non-interest bearing account. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 


Security for costs—Courts Admimistration Service 
(Tax Court of Canada) 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the moneys paid into the Tax Court of Canada, pursuant to 
an order of the Court, rules of the Court or statutes, to be held 
pending payment of such moneys, in accordance with an or- 
der/judgment of the Court. 
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Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals and rents 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on future disposals of properties that 
are not closed at the end of the year. It is also used to record rent 
deposits received by the department, or collected on behalf of 
third party clients, which will be returned to the tenants at the 
end of the lease. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.31 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Openingebalancem en tte eer eee 


RECEIPTS AND OTHER CREDITS— 
Oilinoyalttes.cvigeo meeter tek hat eras 
Gasiroyalules cry scr eesye econ Pecos pce 
Land and other claim 

Settlenients. sa se ee ent ches 
Sundrids ce vscoc eee ere tans 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 64 of the 
adianvANc tae acer ee eta yarn ele 
DSAMUTICS ie nei ene me eee 


2003-2004 2002-2003 
$ $ 
O27 01355 992,267,118 
20,308,404 26,441,729 
187,597,301 143,152,817 
400,000 

10,658,609 15,060,427 
218,964,314 184,654,973 


1,241,265,669 


1,176,922,091 


23,959 126 14,902,585 
171,965,627 139,620,088 

10,760 98,063 
19559355503 154,620,736 


1,045,330,156 


1,022;3015395 


TABLE 6.32 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Openinerbalancer eae ae aa eee 


RECEIPTS AND OTHER CREDITS— 
Government interest; .s ie. 8. os 2 
Court awards and 

SCLIICIMENtS ae eer er eee EP eee ee 
Land and other claim 

Settlements, y9"-. ani nes roe eae 
Suridiies#ia0 odd cet otraasceeesnn tat: 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 69 of the 
Indian AGt cian) season. teratereyd- seer ooh: 
DUNCHCS east uncn ie ca eee ee a 


2003-2004 2002-2003 
$ $ 

177,533,065 148,111,767 
61,850,000 63,007,500 
7,583,952 26,602,498 
2309921 5,392,000 
30,943,398 27,012,091 
102,747,271 122,014,089 
280,280,336 270,125,856 
11,964,022 LASS 27, 
80,038,608 76,216,607 
2139651 1,824,457 
94,142,281 CW PSSM 
186,138,055 177,533,065 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are distrib- 
uted to legal heirs under the administration of the Judge Advo- 
cate General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of $26,000 
to be used for the presentation of scholarship awards to chil- 
dren of employees of the Canadian Security Intelligence Serv- 
ice to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources 
such as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.33 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.33 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


April 1/2003 other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insikanocicompany liguidattontn wera er tre ees 19,577,994 479,591 19,998,323 59,262 
Human Resources Development— 
GCisalltsenvicesmsurancentumdiy. tei ae oc ne sce on ceeieeeniesienes 7,517,868 193,252 608,158 7,102,962 
National Defence— 
Regular forces death benefit account, 
Mab Le G3 4a ray Saye ce tetra tes ee Ran We: Gece tes, oe ees 193,076,338 30,999,902 31,177,894 192,898,346 
Treasury Board— 
Public Service death benefit account, 
SPATE: Gi Sees ctesper seek hares ave Sa raeSetied actor WOR eos Nos an nea ece Ne 1,998,277,095 234,311,967 132,213,108 2,100,375,954 
Veterans Affairs— 
Retumedisoldierstinsurance funda. nae eee 44,624 7,100 37,524 
Veterans ImSUrancemUnG -amreamen in cel ieee eerie oat 9,576,409 184,915 989,953 Spl Sal 
9,621,033 184,915 997,053 8,808,895 
Totaltimsurance.and death benefit ‘accounts, .2.. 35. -.5-esce--e es: 2,228,070,328 266,169,627 184,994,536 2,309,245,419 
Pension accounts— 
Human Resources Development— 
Annuities‘agents’ pension account... .a.es seen ae es 9,817 BD, 3,990 6,139 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependants*pensionetund hamscmm ese eat sera 30,919,035 3,107,578 3,221,473 30,805,140 
Treasury Board— 
Locally engaged contributory pension 
ACCOUNT aru. eee easue ee ceh tes aehvayohe Pus ene tepene rene rious archaea ame eatee 81,753 81,753 
Totalipension accounts aes aa ce yaar eres 30,928,852 3,189,643 3,307,216 30,811,279 
Other accounts— 
Agriculture and Agri-Food— 
Netincome:StabilizationsAccountan aemeres ieeierreeeee 2,241,774,370 824,968,297 1,088,341,060 1,978,401,607 
Canadian Food Inspection Agency— 
Shared-cost agreements msn a5 ci eee ere 1,662,793 864,926 1,115,614 1,412,105 
Canadian Grain Commission— 
Automated Quality Testing—Private sector............... PENG 119,384 146,901 


2,243,464,680 825,952,607 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account ............ 836,171 2,409,335 
Canada Customs and Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Boardiie tctactecavacrecn ate eter ene nem 4,713,294 176,911,462 
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1,089, 456,674 


2,004,568 


181,497,156 


1,979, 960,613 


1,240,938 


127,600 
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TABLE 6.33 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
Canadian Heritage— 
Miscellancous;projectsrdeposits | uct ona ehhh cere twee = 353,851 124,800 237,378 241,273 
Telefilm Canada— 
i dvance-accounts Mewanane shee bocce Seon ee bo padepa ns 7,336,411 256,372,420 272,259,531 (8,550,700) 
National Archives of Canada— 
MON attOnSHepenir se Funseres «wats eu nate seein nates ten wae 230,917 129,344 101,573 
National Library— 
Special Onerating Accounts... 2: +. cae OEE © ce 615,722 LIPO 2 200,936 425,978 
8,536,901 256,508,412 272,827,189 (7,781,876) 
Citizenship and Immigration— 
LinmMilprant investor. prosramieay at aera «ecu sae ead wis 4,000,000 7,600,000 11,600,000 
Environment— 
Miscellancousmprojects Geposits se cee seine cise ae 5,196,974 5,266,059 5,196,308 5,266,725 
Parks Canada Agency— 
Miscellaneous projectsideposits. 2.22 aaa. an amac cca e eevee 262,195 478,641 333,122 407,714 
5,459,169 5,744,700 5,529,430 5,674,439 
Finance— 
Common school funds—Ontario and Quebec................ 207 9e is 20nd 
Rereionclaimsshiind apeeee cheats stu omer wiecr sec ns ee 179,020 179,020 
War claims fund—World 
Wat ill waerby pert, dacyeitietyers 1 esenreihed 6 kn pacnhiscccaitioe 9 era = 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
AOTCCIMEN [Stren eeeratis PACED sews hsiG ae wos ate ese en ga 1,027,269 799,220 764,242 1,062,247 
Miscellaneous projects depositsia.. americana ee ees 20,042,012 21,589,124 29,664,145 11,966,991 
Salesiobsetzedsassetsenmias fmtig oc fe do oe pee wen einer 939,509 318,804 295,616 962,697 
22,008,790 22,707,148 30,724,003 13,991,935 
Foreign Affairs and International Trade— 
@anadaxhoundationvaccountiin.... b.. 50 -s MRR OAR bone n oor S7.7,995 16,099 393,652 
iGessssecunities helduinntrst ese iau:. cs. Abt BNO eos woes 368,505 18,947 387,452 
depositsinraispeciall bank account... eel 9,048 2,848 6,200 
18,947 18,947 
Financial assistance to Canadians abroad................... 122,258 POS 1k 73 1,279,170 74,861 
Funds from non-governmental organizations................ 7,888,382 54,497,862 58,045,622 4,340,622 
Shared=costiprojects en cree cence eee eel tae cereus ee 1,006,198 4,652,548 4,724,037 934,709 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 695,220 1,804,010 1,628,208 871,022 
NAFTA Secretariat, Canadian Section— 
SHAared-COstiASTEeMeNtS: Ke Mow h < syersmeten ane Pe suede: 6 enencsre 1,099 1,099 
9,713,157 62,205,140 65,695,984 6,222,313 
Health— 
Canadian Sports Pool Corporation—Other outstanding 
abilities s.ia:.5 eee Pe yo te* & o.hbch ne BAe bain ote 50,000 50,000 
Collaborative rescarchyprojectss...... >... eke kee ee. os +c 1,816,951 Dee od 1,255,894 2,738,288 
Miscellaneous federal/provincial projects.................-. 1,907,021 6,498,643 6,395,436 2,010,228 
PamvAmerican Healthi@reanization.........5n5.i@545.--.+--- (1,154) (1,154) 
WotkdsHealth Organizationancnac. ia cmankeiee Ne say aiors eas 104,515 104,515 
35511, 355. 8,675,874 7,701,330 4,851,877 
Human Resources Development— 
Eederal/provincial ‘shared-cost project... .fs¢.e0e-e-..«:-- 2,629,032 13,342,479 13,359,999 2,611,512 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS). . 815,483 767,566 589,530 993,519 
abou standards suspensemecount....-..., FS. faeces sas = 1,344,801 16,888 1,361,689 
Sharedicosf-apreements)vee.te err erecta ea cia eyo etal 124,217 124,217 
Canadian Centre for Occupational Health 
and Safety— 
PanAsia Research and Development 
Grants Program). xaeevar nc aes see ras ine eee sei 130,536 335521 91,654 72,409 
Shared-cosbacreements. cine arene cme ere eee ator 110,000 60,000 110,000 60,000 
5,029,852 14,344,677 14,275,400 5,099,129 
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TABLE 6.33 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Continued 


Indian Affairs and Northern Development— 
Q) 


Indian speciallaccountseenwtavie: esti tle ae tee oer 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ 


ternt 383,589 


Indian band funds— 
Shares’ and certificates/* atin. 8... ccc cs soe ee amas 
ISeSSASECULLITESahel CEINNIKUSU eee ee eee ee erie nee 


Indianicompensations tundsienewrrs tir wntm tte treet ere 
Indian Money sisuspenSe aACCOUNt pei mrenen ety cet iret 
INon=Indian moneys: wan we teres feos. ones A eee = hac 


Industry— 


Canada/Provinces Business Service Centre... tein 3 ah eeren 
Income from securities in trust—Bankruptcy and 
Insolvency Act stssceaccticrsi: iy cpuemence. ertaracsiameya ers sexe a 
Petro-Canada Enterprises Inc—Unclaimed shares............ 
Securities in trust—Bankruptcy and Insolvency Act.......... 
Bessssecunitiesshel diimithust waasaem vorerr ere tien: 


Shared-cost/joint project agreements—Research............. 
Shared-cost/projects Maxadatorge bit c.c eto eo oe ee rkare cei 
Unclaimed dividends and undistributed assets— 

BankruptcygandsInsolvencycZAct hice cis ier eerie 

@anadasBusiness Corporations Acta emer aeer eer ter are 

Wu DIT SU EAC bee baths igs ten scar ctrl ont iesinyeautaieunljaravanenis he 
Canadian Space Agency— 

IAGAES ACs a.pele caest tet ee me tai, eore hues ara OLE een al ar orar ae 
Natural Sciences and Engineering Research Council— 

CERGSUMUN Go o.c suis dee elton Mha.c sales ono eutis eee nA See EE Ra Sistas 5 
Statistics Canada— 

PROJECE CEP OSIUS maces) actions Msp seen ge actos nrtine Ret asus seein 


Justice— 


Courts Administration Service (Federal Court and 
Federal Court of Appeal)— 
Special account’: . Bers eee crass cies Sie shore see She eee ee 


National Defence— 


Foreign governments— 
United Kingdom— 

BritishyArmy—suitieldS Alberta a qs ec ereiaet 
Wainwiight Alberta arn erieeiin iret 
Otheractivities:. 1c. att Se co erevone 
Waited States Ole AMen Cases arene terran hoch te er 

Federal Republic of Germany— 
German Army—Shilo, Manitoba...................... 
Oiler acttvittesian os eee re ee 
Netherlands) 5th. Se ie bets: tits in tes conee inc sels eae Nee ee serene 
ltalianvAinBorce: Training neler ne ene eae eerie 
STE PIO] CCS YR tte ea Meret «cs ore honcces lv ayers chomunleraease teenie Agus 
Materialtipro] €Ctssthien mtteernehessccicayacucyereree ite aetaias shai 
SE CUT IE Yate SRI ae Ree cha husslencirw ota) ssleep amet cruane ote ne 
INATOIE]y inomiraiming? Centre: evaewascsuce tet eeeen ene 


Jountresearch andidevelopment:projectstmmiw sats acral 

INOf-sovernment agencies 72. 4.an6. eee Ame een 

North Atlantic Treaty Organization (NATO)— 
Infrastnuciureiproj ecisteeesne eee eee onsionien e 
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20,000 
20,000 


222,340 
35,486,749 


36,092,678 


51,831 
695,313 
31,266 
31,266 


150,865 
3,548,502 


8,301,395 
ZMOO SN, 
529,659 


107,458 
923,867 


5,818,631 
22,296,838 


11,611,391 


18,691,579 
951,807 
63559,7 13 


7-903),25)1 
10,462,722 
2,843,293 
810,544 
2,465,000 


645,245 
14,122,872 
65,512,026 

2,111,942 
1,364,012 


6,618,109 
75,606,089 


$ 


4,745 


31,990,506 
664,811 
32,660,062 


400,000 


200 


1,298,196 


556232911 
689,210 


277,348 


7,615,995 
13,904,240 


2,813,477 


74,017,489 
4,520,143 
16,572,763 


(7,655,063) 
25,993,000 
7,037,000 
9,591,445 
81,776 


1,281,499 
(5,075,549) 
126,364,503 
351353129 
1,541,759 


131,041,391 


$ 


4,378 


25,558,300 
25,562,678 


400,000 


65,808 
1,704,716 


1,322,940 
335,501 


606,367 


6,406,084 
10,841,426 


3,394,693 


73,658,244 
4,635,431 
14,101,492 


110,184 
22,245,579 
6,853,283 
9,793,114 


480,827 
131,878,154 


1,277,802 
1,592,801 


134,748,757 


$ 


383,956 


20,000 
20,000 


222,340 
41,918,955 
664,811 
43,190,062 


52,031 
695,313 
31,266 
31,266 


85,057 
3,141,982 


10,601,746 
2,523,016 
529,659 


107,458 
594,848 


7,028,542 
23D 9092 


11,030,175 


19,050,824 
836,519 
9,026,984 


198,004 
14,210,143 
3,027,010 
608,875 
2,546,776 


1,445,917 
9,047,323 
D995; 57D 
3,969,269 
1,312,970 


6,618,109 
71,898,723 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 
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Total 


Natural Resources— 


Market development incentive payments—Alberta....... 
Newfoundland Offshore Revenue Account.............. 
Nova Scotia Offshore Revenue Account................ 
Shared-cost agreements—Research ..................-. 
Shared-costprojectsyiae a tohts eet ieee took ctl ent? 


Canadian Nuclear Safety Commission— 


Secumty equipment purchases ss eee: eer ce tee 


Privy Council— 


Shared-cost projects—Media travel expenses ........... 


Public Works and Government Services— 


Francophone Summits; iaks he APA s aole datas 
Military purchases excess funds deposit................ 
AFESSHSCCULILIOSHA CI CanULEUS i cpaceva teats ants eeekted etree 


Solicitor General— 


Joint research and development projects................ 


Royal Canadian Mounted Police— 


Joint research and development projects.............. 
Seizediassets— Canadian funds! 3... --siteee eo ole: 


Transport— 


Crown Corporation Trusts—Donations................. 


Treasury Board— 


Greditzcard—-special project funders ete etc 


Veterans Affairs— 


SHared=Costea PTCCMEMIS sa a aiane! «ct ster ayer ousie ae. evo crete Mert ener 


Western Economic Diversification— 


Jobs and economic restoration initiative................ 


April 1/2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2004 


$ $ $ $ 
ahhh 6,316,271 17,380 1,039,720 5329393 
124,241,671 124,241,671 
45,274,504 45,274,504 
a one 2,838,668 5,566,700 4,723,263 3,682,105 
Aes 7,250,703 4,969,540 4,681,287 7,538,956 
us 229,620 ISTSS5 252 1,362,128 52,744 
16,635,262 181,255,047 181,322,573 16,567,736 
A 455,657 Bi 3465 401,138 368,134 
safes 28,958 9,661 19,297 
see 32,622,141 14,909,174 47,531,315 
Sins 32,622,141 14,909,174 47,531,315 
14,909,174 14,909,174 
28,958 14,909,174 14,918,835 ODOT. 
nee 2,012,209 6,633,464 5,629,632 3,016,041 
aaa 317,045 34,560 183,712 167,893 
ae 230,898 600,088 45,153 785,833 
Ap 0p avy 7,268,112 5,858,497 3,969,767 
mee 455,551 336,730 678,305 113,976 
are 1,000,000 1,000,000 
14,780 14,780 
Sats 78,009 17,912 95,921 
oe 2,477,320,959 1,767,593,895 2,047,534,557 oo) ST eR PEM 
aS 7,336,411 15,887,111 (8,550,700) 
opens 2,469,984,548 1,783,481,006 2,047,534,557 2°205,930-997 
weiss 4,728,983,728 2,052,840,276 2,235,836,309 4,545,987,695 


(2) 


‘) Includes an amount of $1,000 as per Vote 6b, Appropriation Act No. 4, 2003-2004. 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1“, 1997, the Department of Hu- 
man Resources Development assumed responsibility for the 
administration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2004 
was 1,653 and the average age of the policyholders 
was 85.6 years. During the year, premiums of $3,898 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $608,158 were paid during 2003-2004. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $7,102,962 as at 
March 31, 2004. The assets as at March 31, 2004 are 
$6,913,608. The deficit as at March 31, 2004 is therefore 
$189,354. Pursuant to subsection 16(3) of the Civil Service In- 
surance Regulations, an amount of $189,354 has therefore 
been credited to the Account from the Consolidated Revenue 
Fund in 2003-2004. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (6) Government’s 
contribution paid in respect of participants who, at the time of 
death, were members of the regular forces, or who were elec- 
tive regular forces participants, to whom pensions were pay- 
able under the Canadian Forces Superannuation Act or the 
Defence Services Pension Continuation Act; (c) single premi- 
ums payable by the Government in respect of regular forces 
participants who became entitled to a basic benefit of $5,000 
without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the Ca- 
nadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the regu- 
lar forces; and, (c) the portion of benefit payable for which a 
single premium has been paid by the Government. 


TABLE 6.34 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
2003-2004 2002-2003 
$ $ 
Openings balances say eras cn aoe 193,076,338 191,986,722 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 12,804,177 12,426,031 
Government’s contribution........... 2,025,056 1,999,561 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
Without CONntIDUON sae eae 653,581 633,393 
INGLES tare a ec thee Stee ees 15,517,088 15,652,031 
30,999,902 30,711,016 
224,076,240 2L2.697 138 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
Participants rae. es ate eee 31,177,894 29,621,400 
losing: balanceses se cas ieee 192,898,346 193,076,338 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges rep- 
resent: (a) benefits paid in respect of participants who, at the 
time of death, were employed in the Public Service, or were in 
receipt of an annuity under Part I of the Public Service Superan- 
nuation Act; and, (b) benefits of $10,000 paid in respect of par- 
ticipants who, at the time of death, were employed in the Public 
Service, or were in receipt of an annuity under Part I of the Pu- 
blic Service Superannuation Act, and on whose behalf a single 
premium for $10,000 death benefit coverage for life has been 
made. 


TABLE 6.35 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2003-2004 2002-2003 
$ $ 


Openinoibalanceissn. wath. ciehsssts« teens 1,998,277,095 1,897,231,807 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Employees— 
Government and Public Service 
COMPOLAtLONS: F Msciteaw oe has 61,554,346 58,539,765 
Government— 
Genelia eect ari book 53 7,305,629 6,693,118 
Single premium for $10,000...... 1,256,548 1,152,985 
Public Service corporations ........ 811,248 743,517 
HIDLES) Let) Bea, ae i ern an oe ares ie gr 163,384,196 159,239,807 
234,311,967 226,369,192 


2,232,589,062 2,123,600,999 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


GEE al EA Rea eee eee 87,557,810 80,178,959 

Life coverage for $10,000.......... 44,572,812 45,028,145 
Other death benefit 

DAVINEMUS mMyertae etee ere ee oe 82,486 116,800 

132,213,108 125,323,904 

losin orDalancoer mrp en weiete st pee tos 2,100,375,954 1,998,277,095 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2003 of $4,858 was charged to 
the account during the year and was credited to revenues. The 
final date on which application for this insurance could have 
been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account 1s actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2003 of $167,342 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally En- 
gaged Pension Regulations, provides pension benefits to lo- 
cally employed Government employees who contributed to the 
plan. The account is credited with contributions from locally 
engaged employees, and charged with the subsequent payment 
of benefits. 


Treasury Board approved the closure of the plan to new en- 
trants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 
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Net Income Stabilization Account 


This account was established by section 15 of the Farm In- 
come Protection Act and the Federal/Provincial Agreement es- 
tablishing the Net Income Stabilization Account Program, to 
help participating producers of qualifying agricultural com- 
modities achieve long term improved income stability. The 
Program allows participants to deposit funds up to predeter- 
mined limits into an account held at a participating financial in- 
stitution, and receive matching contributions from the federal 
and provincial governments. 


For the fiscal year ending March 31, 2004, participant de- 
posits pertained in most part, to the 2002 stabilization year (the 
period for which a participant filed a 2002 tax return). Partici- 
pants are entitled to make matchable deposits based on eligible 
net sales (ENS) which are limited to $250,000 per individual. 
For the 2002 stabilization year, the Agreement allowed for base 
matchable deposits of up to 3 percent of the ENS for most quali- 
fying commodities. Additional participant deposits were al- 
lowed by separate agreement between Canada and a province. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 


The federal government and the provinces have approved 
the wind down of the Program at the end of the 2002 stabiliza- 
tion year. Participants will then have a maximum of five years, 
with minimal annual withdrawals of 20 percent of the then bal- 
ance of their accounts, to withdraw their funds from the Pro- 
gram. 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on participant 
matchable deposits, for the 2002 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in ac- 
cordance with terms and conditions determined by the 
Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between the 
federal and provincial governments, except the Prov- 
ince of Alberta, calculated on participant contributions; 
less, 


(e) withdrawals by participants from funds held in the Con- 
solidated Revenue Fund (participants are entitled to 
make annual account withdrawals up to the amount al- 
lowed by the larger of two triggers: a stabilization trig- 
ger and a minimum income trigger). 


6.44 INTEREST-BEARING DEBT 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N°. 827824 as at February 10, 2000. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Customs and Revenue Agency Act and the Worker's 
Compensation Act, to enable the Canada Customs and Revenue 
Agency to record and forward on weekly basis, funds received 
from Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrangement be- 
tween the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest or 
otherwise. Amounts required for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the Na- 
tional Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada by 
making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 
War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War IJ; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 
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Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation which 
are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabora- 
tive laboratory and epidemiolagy strengthening project for the 
prevention and control of selected enterics pathogens and their 
antibiotic resistance pattern in the region of the Americas. It 
also includes a project to strengthen epidemiological and labo- 
ratory infrastructure for the diagnosis and surveillance of S. 
pneumonia in support of vaccine development. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 
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Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


Shared cost-agreements—Human Resources 
Development 


This account was established to record transactions in con- 
nection with collaborative arrangements, such as cost-sharing, 
joint projects or partnership arrangements where funds are re- 
ceived in advance from external parties. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admin- 
istered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents monies contributed to a joint fed- 
eral/provincial sponsored inquiries services provided by Cana- 
dian Centre for Occupational Health and Safety. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
changes for Tailymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the /ndian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if the 
Disposition Holders decide to stop drilling. All revenue mon- 
eys collected, received or held by the Crown for the use and 
benefit of the First Nations or its members cease to be Indian 
moneys and must be transferred to the First Nations. Monies 
must be held separately in a non-Indian moneys account. This 
account is interest bearing. 
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Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for safekeep- 


ing. 
Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to credi- 
tors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 
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Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the lability to 
other organizations. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Special account—Courts Administration Service 
(Federal Court and Federal Court of Appeal) 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the moneys paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such moneys, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 
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North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas mar- 
kets in Alberta and provinces to the East, in accordance with an 
agreement between the Government of Canada and the Gov- 
ernment of Alberta dated September 1, 1981 and pursuant to 
section 39 of the Energy Administration Act. The original term 
of the agreement was from November 1, 1981 to January 31, 
1987. As a result of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the ac- 
count for selected programs which encourage the use of natural 
gas for vehicles. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia off- 
shore area with the Province of Nova Scotia. Certain offshore 
revenues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the Prov- 
ince of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Shared-cost projects—Media travel expenses 


This account record medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and partner languages as well as the promo- 
tion of new French terms in both scientific and technical fields. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 
Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Program. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under the federal/provincial co- 
st-sharing agreements and funding for research projects. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


INTEREST-BEARING DEBT 6. 49 


PUBLIC ACCOUNTS OF CANADA 2003-2004 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Social Development Canada 
in accordance with the Canadian generally accepted account- 
ing principles. 


Management is responsible for the integrity and objectivity 
of the data in these financial statements, including the amounts 
which must, of necessity, be based on best estimates and judge- 
ments. The financial information presented throughout the An- 
nual Report is consistent with the financial statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assurance 
that assets are safeguarded, recorded and properly maintained 
and transactions are properly authorized and are in accordance 
with the Canada Pension Plan and Financial Administration 
Act and accompanying regulations. These controls include the 
establishment of an organizational structure that provides a 
well defined division of responsibilities and accountability, 
the selection and training of qualified staff, and the communi- 
cation of policies and guidelines throughout the organization. 
Internal controls are reviewed and evaluated by both internal 
and external auditors in accordance with its respective audits. 
Management also reviews the recommendations of its internal 
and external auditors for improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the financial statements in accordance with Canadian gener- 
ally accepted auditing standards and has reported to the Minis- 
ter of Social Development. 


JANET MILNE 


Assistant Deputy Minister 
Financial and Administrative Services 


NICOLE JAUVIN 
Deputy Minister 


Social Development Canada 


September 2, 2004 
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AUDITOR’S REPORT 


TO THE MINISTER OF SOCIAL DEVELOPMENT 


I have audited the statement of net assets of the Canada Pen- 
sion Plan as at March 31, 2004 and the statements of changes in 
net assets and cash flow for the year then ended. These finan- 
cial statements are the responsibility of the management of So- 
cial Development Canada. My responsibility is to express an 
opinion on these financial statements based on my audit. 


Iconducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada Pen- 
sion Plan as at March 31, 2004 and the changes in its net assets 
and its cash flows for the year then ended in accordance with 
Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 2, 2004 
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CANADA PENSION PLAN 


STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


2004 2003 
Restated 
(Note 3) 
Assets 
Investments 
CPP Investment Fund—at fair value (Note 4) 
Brovancialeandsterntonlalebonds amy sa eer pier ser rtre ole, oe eels ders pele oes Sadeedeern a ete tebe nce 25,397 26,080 
Saad any ONUSE pene Ab eae Rc oe he A ey, rerun un cath ria sathareresaa a erat odi oaeu eh tpeppaovttueeed eumi ee 4,070 4,071 
CEPanVestinen@ BS OAaLG—— ata alaN dnl eu((N Otero) eens cys cme seatens a crerrmm ie Seo Greinl ie cyor, wee the aoa) tale Bra micaliotsmestre 32,894 17,453 
Cash 
Denositandtheeceiviern Generator Canada mr cercm au escetaris cre on clei cccreraet mek che ot seine exert co arctan Sarena 7,483 7,093 
Receivables 
SGOvisi bution seer er Lee roe oes ee tes corset ee eles ad sine hak cai nr ela’ timezone mene 1,946 1,631 
INGO CURUS CMT TSS OS LBs ah SA IPO yO OL MOHD Ore ORT een aE ae iO A a 862 939 
INE OMe esaleDLes lle OUCDE Cae tee tent ore nice ae aera ante e el rete gate taketh curr eicis eoeuaclerare tceeneiene he 28 66 
Bene lI ClAtl esa INOLEs0) raeemnet Tei iea an Ate AE eaas eae ee toy eee tent meek tow rote comme rae eee ane ep et cet 36 49 
72,716 57,382 
Liabilities 
PACCOMUES Paya DLC mete en RMR ara Erne knoraiororcis ay acne 4 id as Slasand munlnsle cut cbebaeetorers crarerara otek tons 55 74 
PSCChUCdRpenslOnsran Gd DENelliStmnces seo or ae oe pp eeeroriny hore bp nak ee erm eope beer cee 51 56 
CPP Investment Board’s liabilities, net of its 
OU NS ASSO, Sle ahd ie hig Ane SORES AVON C.D, SING AMC go RE Gee CR CITC AEC LT mR OUPR Err ce eau tie OR 99 2 
205 131 
INGUASSCLSemenw Nr Centre Ry WRI E nee Mts ca eReaiiet sx ctv ny cere ores oa ct, satire fet ciomet ey ene lel Oneaeciss oer Teo Cac eee ea OE IZA Selo 
Net assets, represented by: 
Ganadaseensionsklangmvestiment Pund been peace elect states cots eae cuore ernie acre eee ae etnies ita 29,467 30,151 
Accumulated transfers to Canada Pension Plan 
PIViestinemt BO ard tee reece rene erchte ee ae ene a eet oe kee yon eer til cee tear eet ora cobs) aces, Se han ee eeu GisPos & 29,824 21,690 
Accumulated net gain (loss) from Investment Board’s 
OPCLALLONS Pee ere oe NC een Meee Mere Pee acne cee eer PM cle tone Site seecletton sea) Wrsgn Skee el sara lence eaeid lela ar Gapeiaage 2,971 (4,239) 
(Canada cuslongblaneAcCOUMta (UN Oteg7))) ser Maen fetch ancien me ee a Pay rakes evens eater Tee ay ees edad vee gee coe 7,483 7,093 
CPP receiv avless Net O hia ll ltiCSue ccd Anrep emis tence waters uaseder Pr tenae teres imitation cacti coudee eta eue. eetonreatens 2,766 2556 
TNR RESCH 2) orc. Sala are Aree © Bpehce PAO BREN Oce ATE STAN CESSES TTA CHS POR CR HERA: eee oe Sine Manco AURA BRON Pe T2youe Si! 


The accompanying notes are an integral part of these financial statements. 


Approved by Social Development Canada: 


JANET MILNE 
Assistant Deputy Minister 
Financial and Administrative Services 


NICOLE JAUVIN 
Deputy Minister 
Social Development Canada 
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CANADA PENSION PLAN 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Net/assets/ beginning Of yeate nies. occas Sis caves eicbres atisele: ceereh emenare Pe itr aenen uence) ome 


Increase in assets 


Contributions: (NOTES ye crreca aera piece ae aces Oates rato enerey uch rastene, sOnicy etn Page, Sasi eee 
tnivestmentincome/ (Oss) 1 (NOveRo) rece atess mre ce ete eer epee eaten terre te) ervey ae 


Decrease in assets 
Pensions and benefits 


Retimemient % AIS MINS See eek, Le EES Cee Bk cee ee Seen, 5 st. 
SULVIN OLS es. eed eee ee! inehn Ges GoseRa ead ee sed RP EMOTES STAT ed ot acon ation 
DiS ADT Ity ger vivcgs sepia casero eateeucwr ac WR cone Gy caeir ue Gar tea ee gacitnsec dhe cetaar en ewan 
Disabledzcontributorss-chilldaney.c1ck tea ame cee oe ieee aieeachin tones Eee 


IN CTEASEM MINIS TASS CIS a. <i. Setee CEA hehe Phi eta ey Sieh Seid ey PREPS coach Sh ees 


Netassetshiendiof Veart i cree nae eer re a ee OE Oa: aes, GREE RPE SFr ae 


2004 2003 
Restated 
(Note 3) 
Sul 55,094 
28,029 25,203 
10,248 (1,049) 
38,277 24,154 
15,880 15,071 
3,194 3,071 
2,850 2,779 
257 251 
255 234 
213 210 
(42) (41) 
22,607 21,575 
410 422 
232017 21,997 
15,260 Si 
(2511 57,251 


The accompanying notes are an integral part of these financial statements. 
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CANADA PENSION PLAN 
STATEMENT OF CASH FLOW 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
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Cash flow provided by operating activities 
Cash receipts: 


(GOMETEDUTION Sackett een eek oe Co Grieg te Pee creel ene ee Se Mica tecie seas eee RR 


Recoveries from Régime des Rentes du Québec 


Cash payments: 


Bensionstandtbenehitomeesyeccti 15 nee CRN trae et eae tn Rt RE Re ce comet rate 
RNEpayiments TOM coumerdestrentess AU OUCDEC erat etemtey eter. Mite t terete tile el clei) es sueseis 
PNATITISPLALIONSC OST SHR NeT Geteeey etd RA Sh en are SeaTac pees eta a tw wlna he dis 


Cash flow used in investing activities 


Miranstersitor@LPalnvestmentib Oard eter se) Sete es Boks 2 Oye aaa os oe cela ao oa enn 
Disposalssotibonds CR Palnvestment Munda oeltaet cea ete hee a. oo 2. 
Reinvestmentsuinubonds' © PPnvestment Bund passant es bene a eitear woe ee 


Net increase in the deposit with Receiver General for Canada 


Deposit with Receiver General for Canada, 


Be SINNINOOL VeAaTy cnet pete ey- COOLER: MEO ye cise rah hn ue ove olaie Goal oan 1s tlie as viieichns 9 ace etedesds 


Deposit with Receiver General for Canada, 


CUNO BLOS fis (LT eho eset a AU i Ot aan so SEA Ae 32 id OB ats Poet Oe hae a eR eA 


interestronid@eposimewitn Receiver Generalmonr @Canadama arene sede: oo > eta ee 


RScoVentess ron Dene liclanicst ery. Agr ask. a Saee OSA ARCA Ns 0. eo Hemegeie 6S he geclagis 


2004 2003 
27,714 24,950 
592. 2,839 
188 163 
288 192 

37 37 
30,799 28,181 
(22,634) (21,613) 
(251) (235) 
(430) (395) 
(23,315) (22,243) 
7,484 5,938 
(8,134) (7,318) 
2,498 2,383 
(1,458) (680) 
(7,094) (5,615) 
390 323 
7,093 6,770 
7,483 7,093 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2004 


1. Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965S. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Social Development is responsible for 
the administration of the Canada Pension Plan (the 
CPP Act); the Minister of National Revenue is respon- 
sible for collecting contributions. The Minister of Fi- 
nance and his provincial counterparts are responsible 
for setting CPP contribution rates, pension and benefit 
levels and funding policy. 


The financial activities of the Canada Pension Plan are 
recorded in the CPP Account (Note 7). The CPP Invest- 
ment Fund (Note 4) holds the bond portfolio of the Plan, 
and the Plan’s investments in capital markets are man- 
aged by the CPP Investment Board (Note 5). The finan- 
cial transactions affecting the Account and the 
Investment Fund are governed by the CPP Act and regu- 
lations. The Investment Board’s transactions are gov- 
erned by the Canada Pension Plan Investment Board 
Act and the accompanying regulations. 


As stated in the CPP Act, changes to this Act require the 
approval of at least two-thirds of the provinces having, 
in the aggregate, not less than two-thirds of the popula- 
tion of all included provinces. 


(6) Financing 


CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions 
equally to CPP. Self-employed workers pay the full 
amount. 


CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded ona “steady-state” basis - that is, combined con- 
tributions increased to 9.9 percent of pensionable earn- 
ings by 2003 and have leveled off since. 


From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
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increased yearly by 0.2 percent to reach 5.6 percent in 
1996. In the years 1997 to 2002, the combined contribu- 
tion rate was increased annually to reach 9.9 percent 
in 2003. The maximum combined contribution for 2004 
was $3,663 (2003 - $3,604). 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Eighteenth Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions done as at 
December 31, 2000 was presented to the Minister of Fi- 
nance in December 2001, then tabled in the House of 
Commons on December 10, 2001. Based on this report, 
federal and provincial ministers of Finance concluded 
at the end of the 2002 Triennial Review process that the 
CPP is financially sound and that the 9.9 percent com- 
bined employee-employer contribution rate reached 
in 2003 is expected to be sufficient to sustain the Plan in 
the face of an aging population. A number of assump- 
tions such as long term rate of return on assets, inflation 
rate, mortality rates, increase in salary and benefit 
rates, among other things, were used in the 18'" CPP ac- 
tuarial report. These assumptions reflect best estimates 
of future economic and demographic events. The next 
actuarial report as at December 31, 2003 is expected to 
be completed by December 2004. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, short term in- 
vestments, long term investments in bonds held by the 
CPP Investment Fund and investments managed by the 
CPP Investment Board. The net assets represent funds 
accumulated for the payment of pensions, benefits and 
administration costs. This amount does not cover the 
actuarial present value of accrued pensions and bene- 
fits. As at March 31, 2004, the net assets of the Plan are 
of $72.5 billion (2003 - $57.3 billion). This amount rep- 
resents approximately 3.2 times the total of pensions 
and benefits for the year 2003-2004. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal 
to 25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2004 is $814.17 (2003 - $801.25). 
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Disability benefits—A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2004 
is $992.80 (2003 - $971.26). 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists ofa flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2004 is $488.50 (2003 - $480.75). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child ofa con- 
tributor who is receiving disability benefits or who died 
is entitled to a benefit as long as the child is under the 
age of 18, or is between the ages of 18 and 25 and at- 
tending school full-time. The flat-rate monthly benefit 
in 2004 is $192.68 (2003 - $186.71). 


Death benefits—According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2004 
is $2,500 (2003 - $2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2004 is 3.2 percent (2003 - 1.6 percent). 


Significant accounting policies 


(a) Basis of presentation 


These financial statements present the financial posi- 
tion, the changes in net assets and the cash flows of the 
Canada Pension Plan. They include the financial posi- 
tion of the CPP Investment Board and the results of its 
operations. These financial statements are prepared in 
accordance with Canadian generally accepted account- 
ing principles and conform to the disclosure and ac- 
counting requirements of the CPP Act. 


These financial statements do not provide information 
on the actuarial estimates required to meet future obliga- 
tions of the CPP since the CPP Act does not require that 
the pensions and benefits be pre-funded. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 
ment. 


(b) Valuation of investments 


Bonds held by the CPP Investment Fund and CPP In- 
vestment Board investments are stated at fair value. 
Fair value is the amount of the consideration that would 
be agreed upon in an arm’s length transaction between 
knowledgeable, willing parties who are under no com- 
pulsion to act. 


Bonds held by the CPP Investment Fund—The fair 
value is determined by calculating the present value of 
bonds’ projected cash flows. The discount rate used is 
based as appropriate on the provincial, territorial or 
Government of Canada market rates. The fair value in- 
cludes a further discount for the non-marketable and 
non-transferable characteristics of the bonds. 


Bonds issued by the provincial and territorial govern- 
ments can be redeemed prior to maturity at the option of 
these governments or renewed for another 20 years. 
There are distinct calculation methods for bonds early 
redemption or renewal that do not take into consider- 
ation the non-marketable and non-transferable charac- 
teristics. Any early redemption or renewal could 
therefore result in transactions at amounts that differ 
from the recorded fair value of the bonds. 


CPP Investment Board’s investments—The fair value 
is determined as follows: quoted market prices for pub- 
licly traded equities and unit values for pooled funds. 
Unit values reflect the quoted market prices of the un- 
derlying securities. 


In the case of private equity investments, where quoted 
market prices are not available, fair value is determined 
annually, commencing after the first year of ownership, 
based on carrying values and other relevant informa- 
tion reported by external managers of the limited part- 
nerships in which the investments are made. These 
carrying values are determined by the external manag- 
ers using accepted industry valuation methods. 
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The fair value of private market investments in income 
producing properties is determined annually, com- 
mencing after the first year of ownership, using ac- 
cepted industry valuation methods, such as discounted 
cash flows and comparable purchase and sales transac- 
tions. 


Fair value for the over-the-counter derivatives such as 
swaps is determined based on discounted cash flows 
and market prices for underlying assets with similar 
characteristics. 


Money market securities are recorded at cost which, to- 
gether with accrued interest income, approximates fair 
value. 


(c) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Customs and Revenue Agency col- 
lects contributions and measures them using the assess- 
ment of tax returns. In determining the amount of 
contributions earned for the year, the Agency considers 
cash received and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as contribu- 
tions in the year they are known. 


(d) Investment income recognition 


CPP Investment Fund income is recorded on the ac- 
crual basis and includes unrealized gains and losses on 
bonds held at the end of the year. 


CPP Investment Board’s net income from operations 
represents the Investment Board’s investment income, 
less investment and administrative expenses. Invest- 
ment income is recorded on the accrual basis and in- 
cludes realized gains and losses on disposal of 
investments, unrealized gains and losses on invest- 
ments held at the end of the year, dividend income (rec- 
ognized on ex-dividend date), interest income, 
distributions from partnerships and trusts, and net op- 
erating income from private market real estate invest- 
ments. 


Realized gains and losses on investments sold during 
the year represent the difference between sale proceeds 
and cost, less related costs of disposition. Unrealized 
gains and losses represent in the difference between 
fair value and cost of investments. The current year un- 
realized gains and losses represent the year-over-year 
change in this difference. 
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(e) Translation of foreign currencies 


Transactions in foreign currencies are recorded at the 
rates of exchange prevailing on the transaction date. In- 
vestments denominated in foreign currencies and held 
at the year end are translated at exchange rates in effect 
at the year end date. The resulting realized and unreal- 
ized gains and losses are included in investment in- 
come. 


(f) Pensions and benefits 
Pensions and benefits are recorded when payable. 
(gz) Net overpayments 


Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(h) Administration costs 


Administration costs are recorded in the year to which 
they relate. 


(i) Measurement uncertainty 


The preparation of financial statements in accordance 
with the Canadian generally accepted accounting prin- 
ciples requires management to make estimates and as- 
sumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses for the year. Actual results 
could differ from these estimates. The most significant 
estimates are related to contributions, administration 
costs, allowance for doubtful accounts, the fair value of 
the bonds held by the CPP Investment Fund and the fair 
value of investments held by the CPP Investment 
Board. 


Change in accounting policy 


During the year, a legislative amendment was approved 
which provided for the transfer of CPP assets to the CPP In- 
vestment Board (see Note 12). 


In order to provide a consistent basis of accounting for 
the provincial, territorial and federal bonds between the 
CPP Investment Fund and the CPP Investment Board, the 
fair value accounting was adopted for bonds in 2004, un- 
like previous years where the bonds were accounted for at 
cost. This change in accounting policy was applied retroac- 
tively and the prior year’s financial statements were re- 
stated accordingly. 


As a result of this change in accounting policy, unreal- 
ized gains and losses on bonds are now recognized in the 
statement of change in net assets and the bonds are re- 
corded at their fair value in the statement of net assets. 
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The following summarizes the changes to financial 
statements as aresult of the change in accounting policy for 
the years presented: 


Statement of net assets 
Assets 
CPP Investment Fund 
Provincialeand. territo tial bOmdsicte rec slat tee ec toeelere repay otetel et '<caeta ayers oe see 
(Canadas bon S smut tie mag Riade: cha aclu nitir ce eaeeseeaiercnayereeonlrte iebeoeen as aiet 
INCEASSCES eater tcneusi xen hace crags Regt Pe oc eos cou sete Molten 28 alae chan: a aegis rect ecied ns 
Statement of changes in net assets 
ING tassetsn be oINiIn St OL Cal mri cm) wien ore ites eee tenes aren ats eae eee 
Investmentincome(LOSS) acca eee cone aids ea wow Bees eee 
INeGassets sen dion year... cheer wine otic sne thie pers Baome eee recone 66 
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2004 2003 
(in millions of dollars) 

Bonds Bonds Bonds Bonds 
recorded recorded recorded recorded 
at cost at fair value at cost at fair value 
22,181 25,397 23,204 26,080 

S502 4,070 3,369 4,071 
68,576 T2504 53,673 SiO 
53,673 Sis 51,709 55,094 

9,891 10,248 (1,242) (1,049) 
68,576 72,511 53,673 rao 


4. Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, ter- 
ritorial and federal government bonds were made with the 
cash on hand in excess of the Plan’s forecast three-month 
operating requirement. These bonds were not marketable 
and had a 20-year term (or less) as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. The 
interest rate on the bonds was determined by the Minister of 
Finance based on the average yield to maturity of all out- 
standing Government of Canada obligations with terms of 
20 years or more. When these bonds matured, funds not re- 
quired for payment of pensions and benefits were re-in- 
vested in new bonds. 


Beginning in 1998, a maturing provincial or territorial 
bond may be re-invested in a new bond only once for a term 
of 20 years, if both the issuer asks to do so and the operating 
balance is sufficient to pay current pensions and benefits. 
Excess funds not re-invested are transferred to the CPP In- 
vestment Board. 


The re-invested bonds remain not marketable and bear 
interest at a rate fixed by the Minister of Finance. The inter- 
est rate is substantially the same rate that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a bond on the public 
capital markets. Interest earned on the investments is paid 
semi-annually to the CPP Account. 


During the year, all disposals of bonds were made, at 
maturity date, at face value. The bonds are redeemable in 
whole or in part before maturity. Since January 31, 2001, 
the provinces and territories are permitted to redeem their 
bonds held by the CPP Investment Fund prior to their matu- 
rity at a value equivalent to market value. No bonds were 
redeemed by the provinces and the territories prior to matu- 
rity during the year ended March 31, 2004 (2003 - none). 


The bonds held by the CPP Investment Fund are exposed 
to interest rate risk. Interest rate risk refers to the risk of an 
adverse change in the fair value of the bonds as a result of 
an unfavourable mouvement in market interest rates. 
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The following schedule provides information on the dis- 
posals, re-investments, unrealized gains/(losses) and bal- 
ance of the Investment Fund: 


CPP INVESTMENT FUND 
(in millions of dollars) 


March 31, 2003 


March 31, 2004 


March 31, 2004 


March 31, 2003 


at cost Disposals Re-investments at cost at fair value at fair value 
Newfound landeaertneien curate cc shinies a roscres 633 Sil Syl 633 714 700 
Prince, EB dwardilslandyrrevscw es sore earn inerr 140 vi 11 140 159 156 
INGVa. SCotiatte econ en eee nee ee ne 1,079 91 91 1,079 16232 1,212 
New Bruns wick*s atm wea eee Ln on tee eee 834 71 Wl 834 940 920 
Quebecees Cer eyes ieee ore ae Mines ents 96 5 s) 96 111 108 
Ontari outlet he te ieee rn en ee eee 10,746 1,201 688 10,233 11,687 12,065 
Manitoba itd We ean ci ceo yeot cuneate wee 1,128 126 1,002 1,167 1,292 
Saskatchew anise att ete cee ee ere On Sit 109 40 1,082 1,241 1,299 
Alberta yet kee rae eee ae ee ee 3,385 441 200 3,144 3,661 3,860 
British,Golumbialy. sie is sec eo eo ee 4,008 375 301 3,934 4,481 4,464 
Yukon: Territory) Sor ee a ea are 4 4 4 4 
23,204 2,481 1,458 22,181 25,397 26,080 
Canada on ee eee oe ee 3,369 17 3352 4,070 4,071 
26,573 2,498 1,458 25,533 29,467 30,151 
The further discount included in the fair value to allow 
for the specific characteristics of the bonds is valued at 
$1.26 billion ($1.27 billion in 2003). The following sched- 
ule presents the bonds by maturity dates and the 
weighted-average annual rate of return on bonds currently 
held. 
2004 2003 
(in millions of dollars) 
Investments Average Investments Average 
at cost coupon at cost coupon 
Investments maturing 
Nislid eth iellin reyrepees Seems 5 amiogeee Se coe meas Ses ioe Game sees 2,283 13.35% 2,498 11.77% 
EaLOTO NV CALS tal cee gonna epee nc MAN create a ton: ere NE RE ity Ear ee 9,429 10.23% 9,700 10.99% 
OVCIISSY Cars fet eae taeat Renn Narn, ae ee Uae ee rene a, ene ee 13,821 8.37% 14,375 8.90% 
Total==Tav Gstments wet rnic sce, food crt acto skak Biah sorar aan aceartacee ene 2 oo 26,573 
Weighted-average yield 
ONANVES TM EN TS: AAneae pre oto ee ih ee cea kd ee een eee 9.50% 9.93% 
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5. 


Investments held by the CPP Investment Board 


The Canada Pension Plan Investment Board (CPPIB) 
was established by an Act of Parliament in 1997. The 
Canada Pension Plan Investment Board Act came into 
force on April 1, 1998. The purpose of the Board is to invest 
the funds transferred by the CPP in a diversified portfolio 
of investments. The Board is designed to operate at arm’s 
length from the government. It is required to be account- 
able to the public, Parliament (through the federal Minister 
of Finance), and the provinces and provides regular reports 
of its activities and the results achieved. 


The following schedule provides information on the 
Board’s investments as at March 31. 


2004 2003 


(in millions of dollars) 


Canadian equities, at fair value 


Publicunacketss (F.- ee tees beet 18,046 11,051 
Py ALCANAT NCES ght rch races Seve ota ee canes a 282 261 
18,328 18312 
Non-Canadian equities, at fair value 
PUuplicumnarkets yew ter etok. aes krack iepiey? 4,245 
PTV ALCMIAATKCLSic ia eee ee cre ce cetis ieee 1,530 1,265 
9,082 5,510 
Total equities 
(Cost 2004 - $25,034; 2003 - $20,336). . 27,410 16,822 
Real return assets 
Public markets real 
AVES hy) op ORS PRL ee Le 350 219 
Private markets real 
SLAC Chee eee ere ee ae 432 246 
Private markets 
MdeASETULCLUTC ae erie erade tite sai tae me oie 22 
Total real return assets 
(Cost 2004 - $829; 2003 - $645) ....... 804 465 
Money market securities 
(Cost 2004 - $4,784; 2003 - $575)...... 4777 575 
Investment receivables 
(Cost 2004 - $68; 2003 - $41).......... 68 41 
Investment liabilities 
(Cost 2004 - $170; 2003 - $452) ....... (171) (449) 
Net-fair value of derivatives ...........2.. 6 (1) 
ihotatmetimvestments. seta. t  tae 32,894 17,453 
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The CPP Investment Board has established investment 
policies which set out the manner in which assets shall be 
invested. In determining the asset mix, the CPP Investment 
Board takes into consideration certain assets of the CPP 
which are held outside the CPP Investment Board. 


In accordance with the Investment Policy, at least 
70 percent of the book value of the CPP Investment Board’s 
portfolio is allocated to Canadian investments and the re- 
mainder to non-Canadian investments. 


The CPP Investment Board’s investments are mainly al- 
located to equities. During the current year, the CPP Invest- 
ment Board made its first investment in a private market 
infrastructure fund. The CPP Investment Board also ob- 
tains exposure to real estate through investments in pub- 
licly traded securities and privately held real estate. Private 
real estate investments are held by subsidiary and are man- 
aged on behalf of the CPP Investment Board by external ad- 
visors and managers through co-ownership arrangements. 


Derivative contracts 


A derivative is a financial contract, the value of which is 
derived from the value of underlying assets, indexes, inter- 
est rates or currency exchange rates. 


The CPP Investment Board uses derivatives primarily to 
replicate the return of Canada and Non-Canadian equity in- 
dexes. As at March 31, 2004, the CPP Investment Board has 
equity swaps outstanding to exchange money market inter- 
est for equity returns. The CPP Investment Board also uses 
exchange-trated futures contracts to achieve the desired 
broad market exposure to the equity markets while cash is 
being held to fund investment activities. 


All derivative contracts have a term to maturity of one 
year or less. Notional amounts of derivative contracts are 
used to compute the cash flows and for determining the fair 
value of the contracts. Notional amounts are not recorded 
as assets or liabilities on the balance sheet. The notional 
amounts and fair value of derivative contracts held as at 
March 31 are as follows: 
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Consistent with the investment policies, derivative con- 
tracts are fully covered by money market securities. The 
economic impact on the total asset mix is to increase 
Canada and Non Canada equities exposure by 12.9 percent 
(2003 - 1.4 percent) and 0.8 percent (2003 - nil percent), re- 
spectively, with a corresponding decrease in money market 
securities exposure. 


Securities Lending 


The CPP Investment Board participates in a securities 
lending program to enhance portfolio returns. Credit risk 
associated with the securities lending program is mitigated 
by requiring the borrower to provide daily collateral in the 
form of readily marketable investments of greater market 
value than the securities loaned. As at March 31, 2004, the 
CPP Investment Board’s investments include loaned secu- 
rities with an estimated fair value of $721 million 
(2003 - $nil). The fair value of collateral received in respect 
of these loans is $758 million (2003 - $nil). 


CPP Investment Board’s Investment Risks 


The CPP Investment Board limits credit risk by dealing 
with counterparties that have a minimum credit rating of A 
or R-1 (short term) as determined by a recognized credit 
rating agency, where available, or as determined through 
an internal credit rating process. Credit exposure is limited 
to maximum amounts approved by the Board of Directors. 


The CPP Investment Board is exposed to currency risk 
through holdings of non-Canadian investments, invest- 
ment receivables and investments liabilities. Investments 
are not hedged against changes in foreign exchange rates. 
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2004 2003 
(in millions of dollars) 

Notional Fair Notional Fair 
amount value amount value 

4,034 9 250 (1) 

448 (3) 

4,482 6 250 (1) 

Commitments 


The CPP Investment Board has committed to enter into 
investment transactions, which will be funded over the next 
several years in accordance with the agreed terms and con- 
ditions. As at March 31, 2004, these outstanding commit- 
ments total $3.9 billion (2003 - $3.9 billion). The 
organization has made lease commitments of $21.0 million 
over the next 10 years. 


Other information 


The CPP Investment Board is exempt from Part I tax un- 
der paragraph 149(1)(d) of the Income Tax Act (Canada) on 
the basis that all of the shares of the CPP Investment Board 
are owned by Her Majesty in right of Canada. The CPP In- 
vestment Board’s subsidiaries are exempt from Part I tax 
under paragraph 149(1)(d.2) of the Income Tax Act 
(Canada) on the basis that all of the shares of the subsidiar- 
ies are owned by a corporation whose shares are owned by 
Her Majesty in right of Canada. 


The CPP Investment Board’s audited financial state- 
ments for the year ended March 31, 2004 are publicly avail- 
able and provide details concerning the Board’s investment 
policy, its investments and portfolio returns. 
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6. 


Receivables from beneficiaries 


2004 2003 


(in millions of dollars) 


Balance of pensions and benefits 


OvichpayimMentSaaeeat ls ae se ena are 81 Va 
Allowance for doubtful accounts........... (45) (28) 
36 49 


Social Development Canada has procedures to detect 
overpayments. During the year, overpayments totalling 
$45 million (2003 - $45 million) were established and re- 
missions of debts totalling $4 million (2003 - $4 million) 
were granted. A further $37 million was recovered 
(2003 - $37 million). 


Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act, to record the contributions, inter- 
est, pensions, benefits and administration costs of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 


The balance of the CPP Account included the Deposit 
with Receiver General for Canada and short-term invest- 
ments, if any. As at March 31, the Deposit with Receiver 
General for Canada amounts to $7,483 million (2003 - 
$7,093 million). 


Contributions 


Contributions for the year are measured by Canada Cus- 
toms and Revenue Agency (CCRA) using the assessment 
of tax returns. In determining the amount of contributions 
earned for the year, the Agency considers cash received 
and contributions assessed and makes an estimate for con- 
tributions related to tax returns not yet assessed. 


Actual results may differ from these estimates. Actual 
contribution amounts for calendar years 2003 and 2004 
will only be known once CCRA has processed all em- 
ployer’s and self-employed workers’ declarations of con- 
tributions for these years. An adjustment for the difference 
between actual and estimated contributions will be re- 
corded in the fiscal year in which the adjustment is known. 
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9. Investment income/(loss) 


CPP Investment Fund income: 


2004 2003 


(in millions of dollars) 


Intereston bondst#c: Gi ee . Dales 2,500 2,741 
Nepmumtealizedigaln sana eaee eee 357 193 
Interest on deposit with Receiver 2,857 2,934 
General for Canada as a 
weighted-average annual 
rate of 2.59 percent 
(2003"=2764spercent)iae ee wae ee 182 169 
CPP Investment Board net 
income/(loss) from 
operations: 
Net unrealized gains/(losses) .......... 6,050 (3,264) 
Fund distributions of capital 
gains and dividends. .yas22h en aemes 361 
Netrealizedtsains/(lOsses) renee 658 (533) 
Divyadenduincomeaan enn see eda eee 504 288 
Other investment income.....4.4.....- 21 9 
Investment and administrative 
EXPOSES Beets eae ee ie ee See (24) (13) 
7,209 (4,152 
10,248 (1,049) 
10. Administration costs 
2004 2003 


Pension and benefit delivery, 
accommodation and corporate 
services (Human Resources 


(in millions of dollars) 


Development Canada) enon. ea aces a 309 328 
Collection of contributions (Canada 

Customs and Revenue Agency) ........ 85 80 
Cheque issue and computer 

services (Public Works and 

Government Services Canada) ......... 15 13 
Actuarial services (Office of the Super- 

intendent of Financial Institutions) ..... 1 ] 

410 422 


Administration costs of the CPP represent the cost of 
services received from a number of federal government de- 
partments and an agency. Those costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with the memoranda of understanding. 
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NOTES TO FINANCIAL STATEMENTS 
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Le 


V2: 


Contingencies 


At March 31, 2004, there were 4,403 (5,140 in 2003) ap- 
peals relating to the payment of CPP pensions and benefits. 
Claims for these appeals could reach a maximum estimated 
amount of $22 million ($22 million in 2003). Any award 
made in favour of beneficiaries will be accounted for as an 
expenditure of the period in which the amount becomes 
payable. 


Aclass action has been filed against the CPP for discrim- 
ination against survivors whose same-sex common-law 
partners died on or after April 17, 1985 and before 
January 1, 1998. On December 19, 2003, the Ontario Supe- 
rior Court ruled in favour of the class members. The Gov- 
ernment has appealed the decision to the Court of Appeal 
for Ontario. The appeal was heard in Toronto in June 2004. 
At the time of the preparation of the financial statements, 
the outcome of the hearing was not known. This contin- 
gency is evaluated at an amount between $71 and $132 mil- 
lion. 


Legislative amendment 


Legislation to amend the Canada Pension Plan and the 
Canada Pension Plan Investment Board Act was passed by 
Parliament on April 3, 2003, and approved by an Order in 
Council on March 22, 2004. The amended legislation anda 
related administrative agreement provide for the transfer of 
CPP assets currently administered by the federal govern- 
ment to the CPP Investment Board beginning in fiscal year 
2005. These assets consist of the bonds held by the CPP In- 
vestment Fund and the Deposit with Receiver General for 
Canada. CPP Investment Board, the departments of Fi- 
nance and Social Development have signed an agreement 
outlining the process for the transfer of assets. The bonds 
held by the CPP Investment Fund will be transferred to CPP 
Investment Board over a three-year period beginning with 
the first transfer on May 1 “, 2004. The Deposit with Re- 
ceiver General for Canada will be transferred over a period 
of twelve months beginning in September 2004. 


. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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Government Annuities Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the management of Human Resources and Skills Develop- 
ment Canada in accordance with Canadian generally accepted 
accounting principles. Management is responsible for the in- 
tegrity and objectivity of the information in the financial state- 
ments. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


The management of Human Resources and Skills Develop- 
ment Canada recognises the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regulations. 


The management of Human Resources and Skills Develop- 
ment Canada is responsible for maintaining adequate control 
systems and the quality of financial reporting. The financial 
statements have been reviewed and approved by the Depart- 
ment. 


The independent auditor, the Auditor General of Canada, 
conducts an independent audit, in accordance with Canadian 
generally accepted auditing standards, and expresses her opin- 
ion on the financial statements and her report follows. 


WAYNE WOUTERS 
Deputy Minister 


GUY TREMBLAY 


For the Assistant Deputy Minister 
Financial and Administrative Services 


June 11, 2004 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2004 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Acting Chief Actuary 

Human Resources and Skills Development Canada 


Gatineau, Canada 
June 11, 2004 
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Government Annuities Account—Continued 


AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2004 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Skills Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT MARCH 31, 2004 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2004 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


Shahid Minto, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Halifax, Canada 
June 11, 2004 


ASSETS 2004 2003 


Deposit with Receiver General for 


Canadai(Notes)) Meer. aera ton aie ee 379,800 410,167 
Accrued interest due from Canada ........ 28,454 30,612 
Accounts: receivable. Se. fxyacex: trees DP 100 

408,276 440,879 


LIABILITIES 2004 2003 

Actuarial surplus due to Canada.......... PU Si) 3,309 

Actuarial liabilities (Note 4) ............. 405,744 437,570 
408,276 440,879 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


WAYNE WOUTERS 
Deputy Minister 


GUY TREMBLAY 
For the Assistant Deputy Minister 
Financial and Administrative Services 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2004 MARCH 31, 2004 
(in thousands of dollars) 1. Authority and purpose 
oe ee The Government Annuities Account was established 
Payments and other charges in 1908 by the Government Annuities Act, as modified by 
ADNUITY PAYMENTS, 2 i se ee wee 57,330 60,752 the Government Annuities Improvement Act. 
PLOMIU TI LeLUN CS nha rre era ie cen 253 305 
Unclaimed annuities................. 260 246 The purpose of the Government Annuities Act was to as- 
57843 61.303 sist individuals and groups of Canadians to prepare finan- 
é cially for their retirement by purchasing Government 
pcos Annuities. In 1975, the Government Annuities Improve- 
Interest from Canadatin. wancck eee a 28,454 30,612 : ; : 
ment Act discontinued future sales of Government Annuity 
Premiums (NOS) et. cee See eke tar 32 54 


Otiiabarionts retecrt Che Typ be 63 165 contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


28,549 30,831 
Eectedinf pavr clits alldoiheneharzes The Account is administered by the management of Hu- 
over income for the year............- 29,294 30,472 man Resources and Skills Development Canada and oper- 
Actuarial liabilities, balance at begin- ates through the Consolidated Revenue Fund. 
MINS Olsthe: Vealwee aha ne tee ee mae ne 437,570 471,351 RAE 5 ees 
2. Significant accounting policies 
408,276 440,879 
SpE GN SUE PIS OE HO CBR AGS eine oe Tale The financial statements of the Government Annuities 
Actuarial liabilities, balance at end Account are prepared in accordance with Canadian gener- 
ee er UBL: eos ally accepted accounting principles. The significant ac- 
Actuarial liabilities are counting policies are: 
comprised of: 
Deferred annuities, present value...... 25,399 29,266 (a) Actuarial liabilities 
Matured annuities, present value...... 380,345 408,304 B: ; ‘wie 
om EO The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
See accompanying notes to the financial statements. provement Act and the regulations pertaining thereto. 


Actuarial liabilities comprise, in respect of deferred 
STATEMENT OF CASH FLOWS and matured annuities, the present value of such annu- 
FOR THE YEAR ENDED MARCH 31, 2004 ities actuarially determined on the basis of such rate or 
i ioucande of dollars) rates of interest and mortality tables as is prescribed. 


(b) Actuarial surplus/deficit 


2004 2003 
At the end of any fiscal year, the recorded amount of ac- 
Cash flows from (used in) tuarial liabilities may be different than the amount of 
Ppa mons: actuarial liabilities determined by the actuary. The dif- 
Payments to annuitants ............ (7,583) (61,057) . - a 
Wnelaimed annuities paid to ference iS recorded as an actuarial surplus or deficit, 
@oncolaied ReveniaFund.. o.. (260) (246) which is remitted to or recovered from the Consoli- 
Interest received...............-5. 30,612 33,092 dated Revenue Fund. 
Oe ee ace 32 54 (c) Interest from Canada 
Sas ae arn aan as ps Interest from Canada is recorded on the accrual basis 
(27,058) (27,991) and is calculated on actuarial liabilities as prescribed 
Actuarial surplus remitted to by the Government Annuities Improvement Act. 
Consolidated Revenue Fund...... (3,309) (4,524) 
Decrease in Deposit with (d) Unclaimed annuities 
Receiver General for Canada ......... (30,367) (8255115) ; ae 
Deposit with Receiver General for Unclaimed annuities represent amounts transferred to 
Canada, balance at beginning of the Consolidated Revenue Fund in respect of annuities 
the year... . 6... eee eee eee eee ees 410,167 442,682 that could not be paid because the annuitants could not 
Deposit with Receiver General be located. 
for Canada, balance at end of 
LDC VOCAL yA nae ancee Rectdnc areas Alice hs oe 379,800 410,167 


See accompanying notes to the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2004—Concluded 


(e) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is possible that the 
amounts for the actuarial liabilities and related ac- 
counts could change materially in the near term. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using a seven percent annual interest. Fu- 
ture payments are to be estimated by using the mortality 
rates from the 1983 mortality tables published by the Soci- 
ety of Actuaries, for individual and group annuities respec- 
tively, modified by Projection Scale G. The Chief Actuary 
has indicated that these assumptions provide a reasonable 
estimate of the actuarial liabilities of the Account. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary em- 
ployed by Human Resources and Skills Development 
Canada, determines and reports on the amount of actu- 
arial liabilities for annuity contracts issued under the 
Government Annuities Act, as shown in the financial 
statements. This valuation is conducted in accordance 
with accepted actuarial principles, as adapted to the cir- 
cumstances of the Government Annuities program. The 
Chief Actuary also ensures that the method utilised to 
calculate the actuarial liabilities is in accordance with 
the Government Annuities Improvement Act and the 
regulations pertaining thereto. 
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(b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with Canadian generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the au- 
ditor’s attention are, in all significant respects, in ac- 
cordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with Ca- 
nadian generally accepted auditing standards issued by 
the Canadian Institute of Chartered Accountants. 


Related party transactions 


The Account does not record the value of administrative 
services, including actuarial services it receives without 
charge from Human Resources and Skills Development 
Canada and other government entities. For the year ended 
March 31, 2004, the estimated cost of the administrative 
services received from Human Resources and Skills Devel- 
opment Canada amounted to $2.8 million (2003—$2.7 mil- 
lion). 


Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The amount of the claim is $8.2 million. In 
management’s opinion, the outcome of this action cannot 
be determined at this time and no provision has been made 
in the financial statements. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally accepted 
accounting principles. They include estimates that reflect man- 
agement’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide reason- 
able assurance that all transactions are accurately recorded and 
that they comply with the relevant authorities, that the finan- 
cial statements report the Fund’s net assets available for bene- 
fits and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent au- 
dit and expresses an opinion on the financial statements. 


Approved by: 


GIULIANO ZACCARDELLI 
Commissioner 


PAUL GAUVIN 


Deputy Commissioner 
Corporate Management 
and Comptrollership 


August 13, 2004 
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AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2004 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2004 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 13, 2004 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 2004 


2004 2003 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Fund:. ..:k . aqeGoeie ee. 30,805,139 30,919,035 


See accompanying notes to the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 2004 


2004 2003 
$ $ 
Net assets available for benefits, 
bestnninetof year -: eee an. mee 30,919,035 313370; 192 
Increase in net assets: 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,477,090 2,480,853 
Contributions from participants....... 9,723 10,400 
Totalanerease:m net:assets,. s.7ssens te. 2,486,813 2,491,253 
Decrease in net assets: 
Benefit payments to widows 
ang Chil dren wd nee ce Rta ee (2,600,709) (2,942,410) 
Decreasecuiit MetasScis: aktesene ett rene (113,896) (451,157) 
Net assets available for benefits, 
Cn dl Oiy Gann w-cee hi mar eee meters 30,805,139 30,919,035 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2004 


1. 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund 
(the Fund) is for general information only. For more com- 
plete information, reference should be made to the Royal 
Canadian Mounted Police Pension Continuation Act (the 
Act). All monetary transactions of the Fund are made 
through a specified purpose account in the Consolidated 
Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified contri- 
butions. 


(6) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, such amount as may be required to re-estab- 
lish the solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2004—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i) Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s contribu- 
tions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii) Lump sum benefits 


Ifa member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding re- 
quirements of the Fund. 


Due from the Consolidated Revenue Fund is consid- 
ered a cash equivalent, and accordingly its carrying 
value approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


—cheque issue from Public Works and Govern- 
ment Services Canada. 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2001 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $4,818,000. A portion of this surplus 
was distributed by annual increases in the basic pension 
amount of 27 percent effective April 1, 2002, an additional 
28 percent effective April 1, 2003, and an additional 28 per- 
cent effective April 1, 2004 and by increases to lump sum 
death benefits and residual payments. The cumulative in- 
crease to the basic pension amount was 962 percent effec- 
tive April 1, 2002, 990 percent effective April 1, 2003 
and 1,018 percent effective April 1, 2004. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2004—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases (roughly matching the rate of infla- 
tion) in the pension benefits. The average ages of the mem- 
bers and widows were estimated to be 79 and 80 years 
respectively as at March 31, 2001. The expected average 
remaining lifetime of the widows was about 8 years. The re- 
maining lifetime of the Fund itself was estimated 
at 39 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 8.4 percent per annum (8.3 percent in 2003) 
is consistent with the estimated yield (8.32 percent) used 
for the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline 
to 5.65 percent per annum by the year 2018 and to rise 
to 6.09 percent by 2035. Variations in any of these assump- 
tions can result in a significantly higher, or lower, estimate 
of the liability. 


An interim valuation was performed at March 31, 2004. 
The actuarial present value of accrued pension benefits 
as at March 31, 2004, net of a$51,000 deduction represent- 
ing the present value of participants’ future instalment pay- 
ments (was $57,000 in 2003) and the principal components 
of change in the actuarial present value during the year 
were estimated as follows: 


2004 2003 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginnins Otiy caer tee 27,485,000 27,836,000 
Net interest accrued on 

DeneritS eine eee ee ete 2,181,000 2,249,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... (290,000) 332,000 
Contributions from participants 

(instalment payments)........... 10,000 10,000 
Benefitipayments tit.1-cse Wad bees (2,601,000) (2,942,000) 
Actuarial present value of 

accrued pension benefits, 

endiotiveatin: AY. Boe eee, te 26,785,000 27,485,000 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Most tables in this section present the continuity of 
accounts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some ta- 
bles. Such description follows the same presentation order as 
the respective tables. 


Cashin bank Cable iio ercrersspeaencter starters teste tera eere arcu alec ob Pact See ge ar A rs atte Ae Een 
Cashin transitelabley/(Sim. Bette te Ae re ae eer ON: oe stan aye ances taehnans 
Lesssoutstanding chequesiandiwatrantssPables7-4ie: sn erecta eer ner ee inners cre nese ee ers 

fi RO CY CAS 0 anche see Nn he) Pe acai sete A ma eerie Aan acis  Aics tele Aim aia ter BN Aer, SPs 4 Gnas mn aed Rha ere SOR ce 


Tax receivabless Tabley]: Sea. Aaet ana nhy mise een Oy cer eae ne ACI aR EE paseo eau rai eee ee hare 
Other-accounts-recetVable.< Table g/g) 5% cases isos Snares ae Ra ete aS eee ee ne 


Total receivable scan! qe Be RN i IE ME RR Rs ICR NS act IR fas vais: Silay Whip ohn sree eas 


April 1/2003 


March 31/2004 


$ 


14,821,131,784 
6,610,169,069 
21,431,300,853 
4,945,109,360 


$ 


17,297,058,247 
7,371,241,939 
24,668, 300,186 
4,121,986,544 


16,486,191,493 


20,546,313,642 


43,597,037,466 
2,542,741,666 


47,953,394,855 
2,422,292,840 


46,139,779,133 


50,375,687,695 


62,625,970,625 


70,922,001,337 


Cash in Bank 


This account records public moneys on deposit at March 31, 
to the credit of the Receiver General for Canada, with the Bank 
of Canada, chartered banks and other financial institutions. 


Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


TABLE 7.2 
CASH IN BANK 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at 
year-end closing rates of exchange. Foreign currencies held in- 
clude United Kingdom pounds sterling, United States dollars 
and Euros. 


Receiver General— 
Current deposits— 


WanaddianicurrenCy aan ecm tent cess cs enc anoe cece ny Pao Tame re 
BOLELENICUILENCIES mere Ae fl tatters te thar Suranoe Tee recast At eee rene wera 
Specialtde posites... Wee ee arose cia Se a A eed Nr Eee 


April 1/2003 
$ $ 


March 31/2004 


14,699,874,336 17,249,969,800 


SeDa ROG: septa Cars eachamaealaner scans 49,889,107 13,263,495 


71,368,341 33,824,952 
17,297,058,247 


14,821,131,784 


Receiver General current deposits 


These are cash balances on deposit in Canadian and foreign 
currencies. 


7.2 CASH AND ACCOUNTS RECEIVABLE 


Receiver General special deposits 


These are balances in the hands of financial institutions for 
the purchase or redemption of Government securities, for the 
payment of interest and for reimbursement of GST Refund pay- 
ments issued by the “ministére du Revenu du Québec” on be- 
half of the government. 


Cash in Transit 


Table 7.3 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not depos- 
ited in the Consolidated Revenue Fund or other bank accounts 
until after March 31. 


TABLE 7.3 
CASH IN TRANSIT 
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) 


April 1/2003 March 31/2004 

$ $ 
Hi) thE rae Ee RE Cor ats 7s RCT Nr 6,053,408,069 6,834,435,939 
watt eet meet sectcn cheater aes 556,761,000 536,806,000 


6,610,169,069 7,371,241,939 


Q) 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Re- 
ceiver General for Canada in the Bank of Canada, before that 
date. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.4 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.4 
OUTSTANDING CHEQUES AND WARRANTS 


Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 


) 


M@urstandingrcheduesast Cerys tare tee Meer tee eee ee ane he 
AERP LCSLACCOUNECHEQUCS ON. fh oc cath oPce Mek ee teen eR hcbe Ee a ot Mae ee 


April 1/2003 March 31/2004 


$ $ 
era Teen Se oe Se nea 4,941,948,992 4,118,391,315 
3,160,368 Shoe yee) 


4,945,109,360 4,121,986,544 


“) TIncludes Employment insurance warrants. 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $33,186,973 ($41,392,349 in 2003) was 
transferred to non-tax revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. 
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Tax Receivables 


Tax receivables include amounts assessed by Canada Cus- 
toms and Revenue Agency but not yet collected, as well as esti- 
mates of unassessed taxes at year-end. Amounts receivable 
also include related amounts for interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 


TABLE 7.5 
TAX RECEIVABLES AS AT MARCH 31 


(in thousands of dollars) 


the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


Table 7.5 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 3 of Volume III (Debts, obligations and claims written off 
or forgiven). 


2004 2003 


Gross tax Allowance for Net tax Net tax 
receivables doubtful accounts receivables receivables 
Tax receivables— 
Income tax receivables— 
Madi ViGwalsee DAs OSE ARR SE: CSTE Se T 8 eal eae a ae 26,511,937 3,766,617 22,745,320 20,969,212 
Emplovyers* as: fd ate ee Pear er pee Osh t LESTE LS 474,539 10,837,179 9,558,738 
COrporations jo. 2... = oud ge eheh eeea ery oe ore ae epee eh dae aeons 6,397,297 125.63 5,181,666 4,169,379 
Be) pies eV U6 (= SUS ote a eran dire pes ar uavocs cach RES RC OND ETI er ci Gas OOH are ity cmtat hoe ok oat 842,328 162,003 680,325 491,889 
Goodsiandiservices: taxrecelvableascn. seis eee anes eis 9,637,739 1,883,190 7,754,549 7,836,701 
Gustomsiauitiesimecel Va lGe seme nar eerste ris rater ta ene ae enrages nes te eee 157,225 36,537 120,688 88,366 
Bxciscataxesrandiduties receivables saneiepers anette ay meee 693,110 59,442 633,668 482,752 
1 Ro} 6: t agree re coat 2 eae READ Pe ae Bled ae men Ge Oelee rtad Wye, Font De Pate ee 55,551,354 7,597,959 47,953,395 43,597,037 


Table 7.6 presents the aging for gross tax receivables for the 
period over which claims at March 31, 2004 have been out- 
standing. Receivables based on estimates of unassessed taxes 
at year-end are included in current receivables. 


TABLE 7.6 
AGING OF TAX RECEIVABLES 


(in thousands of dollars) 


Year ended March 31 


2004 2003 

Tax receivables 

Ress thanvonesyearenracten cacti t te 45,685,191 42,029,114 

[PRS oe eo he ve Beree ere eeu ee Pee carck gies 2,551,811 2,900,254 

7 ee Ba dene eee ternin Sauelts cans cio custatse F 1,780,479 1,552,432 

Bea aie Awad ee heel a A 1,305,040 1,138,577 

4-535. ARREST SS. ROI. Ol. Ae 967,679 785,968 

Over Syears- Vs. 5 ee es be oe ee 3,261,154 2,364,854 
OtAL Seber ae a ee oo ee eee 55,551,354 50,771,199 
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Other accounts receivable 


Other accounts receivable represent billed (but uncollected) 
and unbilled or accrued financial claims arising from amounts 
owed to the Government for use of its assets, or from the pro- 
ceeds for provision of services as of March 31, 2004. 


TABLE 7.7 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 
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Amounts receivable written off or forgiven are included in 
Section 3 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.7 presents a summary of the balances for other re- 
ceivables. 


2004 2003 


Gross Allowance for Net Net 
receivables 


doubtful accounts receivables receivables 


AO TRC TR CCCIV AD LES mr aam eine arate ter Peay sor ere ease ee hemeeeieansteee is Fanaets 
Accounts receivable of consolidated Crown 


corporations‘) See ge Kiedis. cg PRAna eh oe COE Oa SERINE iene esta hear Pre ee ei a 234,179,000 


SAPP ayes) 


$ $ $ 
1,084,157,685 2,188,113,840 2,246,834,666 


234,179,000 295,907,000 


3,506,450,525 


1,084,157,685 2,422,292,840 2,542,741,666 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Other receivables 


This account records accrued financial claims owed to the 
Government and arising from other revenues. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


Table 7.8 presents the aging of other accounts receivables 
for the period over which claims at March 31, 2004 have been 
outstanding. 


TABLE 7.8 


AGING OF OTHER ACCOUNTS RECEIVABLE AS AT 
MARCH 31 


2004 
$ 


Outstanding days 


ES Ore teenth Dee Ganon oahcrei nae roe vans nie 1,108,553,622 
BOO cps corinne en ornare iste ey sd 82,279,676 
ONO ch amin amen id eaten Sew Me 74,667,489 
ES OD: Morais Bie ci yaveaend reminiete earn 306,148,349 
ROWOTIS.O5: branch lemtniecs simian ken shatter erie 1,700,622,389 
HOUEI ae), SE RS ee cence ara 3,272,271,525 


Amounts receivable of consolidated 


TOWN COLPOLAHONS s <i niee lone sien 234,179,000 


3,506,450,525 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange revenues on the Statement of Operations and 
Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $20,542 mil- 
lion as at March 31, 2004 ($21,141 million as at 
March 31, 2003); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. 


International reserves held in the Exchange Fund 
ACCOUNTS LAD letOe ote tera: Cerentino eee 
International Monetary Fund—Subscriptions................. 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawing tehts-allocationsmeen epee ieee ena ier 


April 1/2003 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2004 


$ 


44,848,860,116 
12,942,262,089 
57, 791,122,205) 


7,270,088,749 
eS 71399321 
8,841,488,070 


$ 


20,346,434,474 
20,346,434,474 
1,255,934,615 


58,493,508 
1,314,428, 123 


$ 


23,949,006,132 
757,006,767 
24,706,012,899 
1,592,000,000 


1,592,000, 000 


$ 


41,246,288,458 
125 18552555322 
53,431,543, 780 


7,606,154,134 
1,512,905,813 
9,119,059,947 


48,949,634,135 


21,660,862,597 


26,298,012,899 


44,312,483,833 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 2003, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2004. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($67.95 Cdn as at March 31, 2004 and $70.58 Cdn as at 
March 31, 2003). 


8.2 FOREIGN EXCHANGE ACCOUNTS 


In 2003-2004, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$19,967 million and an adjustment of $379 million to recog- 
nize the net income of the Exchange Fund Account for the 
period January | to March 31. Receipts and other credits con- 
sisted of repayments of advances of $21,571 million and a net 
valuation adjustment of $2,378 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2004 March 31/2003 


WS*dollaricash/ on deposits ty. a2! 28 2.34). 136 146 
US dollar short-term deposits............. 2,454 4,112 
WStGOllaninVeStMentSy.. ctitteie susete se rue cpu's 17,983 18,988 
IBULONSHON-tELMGEPOSItS tc seine es ci tein 147 481 
Ee ULOMITVICSLINGIIS ort ietore a retsraain cose eee 18,046 18,651 
Japanese yen short-term deposits.......... 103 102 
Japanese: yen mvestments:: 2.5000. AINA 1,259 1,247 
Specialkdrawing cichtSimeacanseiss sc ean << 1,111 1,085 
Goldens + Aen tee Oe eM 4 36 
Canadianioash on deposits®:) 080. ..00- 1 
TROUT lesa Sane che PRR cy PRO Lace Tie ey Pees 41,246 44,849 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (2004, $18,771 

million US; 2003, $19,529 

MILONE WS Mee. 8s. Se meals oe 24,615 28,665 
BULOM PE ry tet rere Pe Leet ede sioks 17,394 18,460 
HAPANESE Vela erect ache Une ice ok 1,358 1,344 
Special drawing rights 

(2004, SDR 610 million; 2003, 

SDRs6lOmifllion )nesiyiee yoreees ete (1,184) (1,230) 
Canadians OMarshcysrceissap ty Ae otas Servier (1,316) (3,345) 
Total advances from the Consolidated 

Re VenuUc EMR en os pee Seer teense). 40,867 43,894 

Total net income from January | to 
Wiarch gsi: Ji DV SIP EA. ot BINS 379 955 
OPA atemnrnee te Ble tne Soon cis wate 41,246 44,849 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2003-2004, receipts and other credits consisted of a main- 
tenance of value adjustment of $180 million and a valuation 
adjustment of $577 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2003-2004, notes payable to the IMF increased 
by $336 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2003-2004, payments and other charges 
consisted of a valuation adjustment of $58 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements, which conform to those used by Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and for related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent au- 
dit of the financial statements of the Account and reports the re- 
sults of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


PAUL JENKINS 


Senior Deputy Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at December 31, 2003 and the statement of revenue for 
the year then ended. These financial statements have been pre- 
pared to comply with Sections 20 and 21 of the Currency Act. 
These financial statements are the responsibility of the Ac- 
count’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
wellas evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 2003 and its revenues and its cash flows for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements, which conform to the 
accounting policies of the Government of Canada. 


These financial statements, which have not been, and were 
not intended to be, prepared in accordance with Canadian gen- 
erally accepted accounting principles, are solely for the infor- 
mation and use of the Minister of Finance for complying with 
Sections 20 and 21 of the Currency Actas set out in Note 2 to the 
financial statements. The financial statements are not intended 
to be and should not be used by anyone other than the specified 
users or for any other purpose. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 12, 2004 
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BALANCE SHEET AS AT DECEMBER 31, 2003 
(in millions of dollars) 


ASSETS 2003 2002 DUE TO THE CONSOLIDATED REVENUE FUND 2003 2002 
US CDN US CDN CDN CDN 
Denominated in US dollars Advancess (Noten! 0) prameroncte pate recta ker 37,599 47,668 
Cash and short-term deposits ... 2,277 2,992 TSI) SONY Net revenue for the year............+---- 2,963 2,728 
Marketable securities (Notes 5 
ands6)% Axs .LetaEieee Boe oe 12,812 16,611 14,635 23,088 


15,089 19,563 17,164 27,078 


Denominated in other foreign 


currencies 
Cash and short-term deposits 

(NOtER EAB AORN EE Oe 89 116 134 Zl 
Marketable securities (Notes 5 

BHC) scroume s aes etedemee ts Soins 15,261 19,786 13,899 21,928 


15,350 19,902 14,033 22,139 


Denominated in Special Drawing 


Rights 
Special Drawing Rights 
(UNISON o Oks he Se ae ee eae 842 1,090 719 1,134 
Gold and gold loans (Note 9)... 6 7 28 45 
848 1,097 747 1,179 
Official international reserve 
ASSCUS EEE RS Neola eed ks AN 31,287 40,562 31,944 50,396 40,562 50,396 


The accompanying notes are an integral part of these financial statements. 


Approved: 


PAUL JENKINS 
Senior Deputy Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY, CA 
Chief Accountant 
Bank of Canada 
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STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 2003 
(in millions of Canadian dollars) 


2003 2002 
Revenue from investments 
NfarkctaDlersccuniticcnmese sence re: 1,931 2,110 
Cash and short-term deposits .......... 49 91 
SpecialsDrawinge Rich tsieee eee 21 23 
Goldltetetsss- tien. ee ee Ee ee 4 
2,001 2,228 
Other revenue 
Net canon sales'oi soldi. 55... e 205 175 
Net foreign exchange gains............ oa B25) 
962 500 
Net revenue for the year due to the 
Consolidated Revenue Fund........... 2,963 MANORS 


The accompanying notes are an integral part of these financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2003 


l. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets that are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objectives of the Account are to provide general 
liquidity for the government and to promote orderly 
conditions in the foreign exchange market for the Canadian 
dollar. In September 1998, the Department of Finance and 
the Bank of Canada decided to move away from 
intervening in the foreign exchange market ina predictable 
or automatic fashion (selling/buying foreign currencies / 
buying/selling Canadian dollars when there were market 
forces on the value of the Canadian dollar). Instead, the 
current policy is for the Bank of Canada to intervene on a 
discretionary basis. 


Revenue for the year is payable to the Consolidated 
Revenue Fund (CRF) of the Government of Canada within 
three months after the end of the year in accordance with 
the Currency Act. 
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Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in accordance with 
the accounting policies used by the Government of Canada 
to prepare its financial statements. The financial statements 
of the Account are prepared for the Minister of Finance in 
compliance with Sections 20 and 21 of the Currency Act. 


The basis of accounting used in these financial 
statements differs from Canadian generally accepted 
accounting principles because it excludes the disclosure of 
the notional cost of advances. The advances are provided 
interest-free under the terms and conditions prescribed by 
the Governor in Council and the Account reflects only 
transactions pertaining to the assets of the Account. The 
significant accounting policies of the Account are set out 
below. 


(a) Basis of presentation 


The purpose of the financial statements is to report to 
Parliament on the operations of the Account to comply 
with the Currency Act. The Bank of Canada, on behalf 
of the Minister of Finance, may sell, lend, borrow, or 
deal in assets under the terms and conditions prescribed 
by the Currency Act. The reporting entity of the 
Account is limited to those transactions permitted by 
the Currency Act and to the category of expenses 
determined by the Minister as authorized by 
legislation. For that purpose, the following operations 
are recorded in the Account: 


All proceeds, earnings, and interest from transactions 
relating to the assets are credited to the Account, along 
with all amounts received on the maturity of deposits, 
securities, and notes held for the Account. 


All expenses determined by the Minister to have been 
incurred in respect of the operations of the Account are 
paid out of the Account. This excludes the cost of 
administrative, custodial, and fiscal-agency services 
that are provided by the Bank of Canada with regard to 
the transactions in the Account and that are not 
recognized in the financial statements. 


Interest-free advances to the Account from the CRF are 
authorized by the Minister under the terms and 
conditions prescribed by the Governor in Council. 


The annual net revenue of the Account is paid to the 
CRF (or charged to the CRF when net revenue is a 
negative amount). 


All material changes in cash flows are evident from the 
financial statements. A separate statement of cash 
flows has not been prepared. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2003—Continued 


(b) Valuation of assets 


The estimated fair market value of cash, short-term 
deposits, and special drawing rights (SDRs), which are 
recorded at cost and generally held to maturity, is 
deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs, including 
accrued interest and year-end market values. Purchases 
and sales of securities are recorded at the settlement 
dates. 


Marketable securities, short-term deposits and SDRs 
include accrued interest. The SDR is a unit of account 
issued by the International Monetary Fund (IMF), and 
its value is determined in terms of a basket of four 
major currencies. 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDRs per fine ounce, which approximates cost and 
conforms to the value used in the Public Accounts of 
Canada. 


(c) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, revenues from gold loans, and revenues 
from securities-lending activities. Writedowns of 
securities to their year-end market values (if 
applicable) are netted against investment revenue in 
the year in which they occur. 


(d) Gold 


Net gains on gold sales are recorded at settlement dates 
and are included in the category Other revenue in the 
Statement of Revenue. Interest revenue from gold loans 
is recorded on an accrual basis and premiums on the 
sales of call options on gold are recorded when 
received. Both are included in the category Revenue 
from investments in the Statement of Revenue. 


(e) Tri-party Reverse Repurchase Agreement 


In 2003, tri-party reverse repurchase transactions were 
implemented. Tri-party reverse repurchase trades are 
money market transactions where the Account lends 
funds on a secured basis to designated counterparties at 
prevailing market rates. The collateral on these 
transactions is held by a tri-party custodian. Tri-party 
reverse repurchase transactions are recorded on the 
balance sheet under the category Cash and short-term 
deposits. They include amounts at which the securities 
were originally loaned plus the accrued interest. 


Revenue from these transactions is included in the 
category Revenue from investments in the Statement of 
Revenue. 


(f) Translation of foreign currencies and SDRs 


Assets and advances denominated in foreign currencies 
and SDRs are translated into Canadian and US-dollar 
equivalents at year-end market exchange rates, which 
were as follows: 


Canadian dollars 


2003 2002 
WiSudollarsyere Scenes 1.29650 1.57760 
BUTOStecrsterenrcar tate itt ao ont orate 1.62820 1.65680 
Japanese Vetere .cr essen oe 0.01207 0.01328 
Special drawing rights........ 1.92656 2.13699 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as transactions throughout the year, are 
recorded as net foreign exchange gains and are 
included in the category Other revenue in the Statement 
of Revenue. Unrealized foreign exchange gains or 
losses on forward currency contracts are also recorded 
in revenue as net foreign exchange gains. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar or to meet net government 
requirements for foreign exchange. Since September 1998, 
no transactions were aimed at moderating movements in 
the value of the Canadian dollar. 


The majority, but not all, of Canada’s official 
international reserves reside inside the Account. The 
Account represents approximately 89 percent (90 percent 
in 2002) of Canada’s official reserves. 


Risk management and financial instruments 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its use of 
financial instruments. 


To ensure that the Account asset portfolio is prudently 
diversified with respect to credit risk, the investment 
guidelines specify limits on holdings by class of issuer 
(sovereign, agency, supranational, or commercial financial 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2003—Continued 


institution) and type of instrument. There are also limits on 
exposure to any one issuer or counterparty. 


With respect to investment guidelines prescribed by the 
Minister of Finance, the Account may hold debt issued in 
the designated currencies by highly rated sovereign 
governments and their agencies, as well as by 
supranational organizations. Eligible issues must have an 
A-rating or better from two of four designated rating 
agencies (Standard & Poor’s, Moody’s, Fitch, and 
Dominion Bond Rating Service), one of which must be 
either Moody’s or Standard & Poor’s. The Account may 
also make deposits and execute other transactions with 
commercial financial institutions that meet the same rating 
criteria, with the term to maturity of commercial deposits 
limited to three months or less. 


Interest rate and foreign currency risks are managed by 
adopting a strategy of matching the duration structure and 
the currency of the Account’s assets and the related foreign 
currency borrowings of the Government of Canada. 


Through the securities-lending program, agents can 
lend securities only up to a prescribed maximum amount 
and only to a list of counterparties approved by the 
Government. Each borrower must enter into a Securities 
Loan Agreement with either of the agents. Borrowers are 
also required to provide collateral for securities borrowed, 
according to a specific list approved by the Government. 
Collateral is limited to specific security types, terms to 
maturity, and credit ratings. The agents also provide an 
indemnity in the event of default by the borrower. The 
Account enters into securities lending in order to earn extra 
return on investments. 


5. Term structure of foreign currency investments 


2003 2002 
Unamortized 
Par value premium/discount 
Under 6 to 12 1 to 5 Over and Amortized Amortized 
6 months months years 5 years accrued interest cost cost 


(in millions of US dollars) 


US dollar holdings 


Government securities........... 3,200 (5) 3,195 3,114 
Other Securities= .omisen seer seat 15375 1,265 5,248 1,504 225 9,617 S21 
Total US dollar holdings........... 4,575 1,265 5,248 1,504 220 12,812 14,635 


Other foreign currencies 
Euro holdings 


Other SCCunitles a. meee eee era SPA 927 6,539 5,838 501 14,326 13,053 
Yen holdings 

Government securities........... 465 465 5 935 846 
Total other foreign currencies....... 521 927 7,004 6,303 506 15,261 13,899 
TOtdhes ato et Mate aot at eun 5,096 DLO? 123252 7,807 726 28,073 28,534 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2003—Continued 


6. Marketable securities denominated in US dollars 


2003 2002 
Par Amortized Par Amortized 
Securities value cost value cost 
US US CDN US US CDN 


(in millions of dollars) 


USERS yao he ome ooo ote 3,200 3,193 4,141 35125 By slglet 4,913 
Wiseicderallacenciesmre serie er 5,124 5,182 6,718 4,366 4,415 6,965 

Sovereign paper and 
international institutions ......... 4,268 4,306 5,583 6,875 6,901 10,886 
Nccriedtinterest ar 2. sae aee. 2 131 169 205 324 
12,592 12,812 16,611 14,366 14,635 23,088 


Estimated market value 
atayicarsendmenseian id. ther Tere. 13,199 13 15,316 24,163 


Estimated market values are based on quoted market 
prices. 


Loans of securities are effected on behalf of the Account 
by agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counterparties 
in these transactions. At year-end, a portion of the 
Account’s holdings of US government securities 
consisting of US$ 2,250 million (par value) in Treasury 
Bills (US$ 2,200 million in 2002) is being used in 
securities-lending operations with financial institutions. 


7. Assets denominated in other foreign currencies 


Cash and short-term deposits 


2003 2002 


US CDN US CDN 


(in millions of dollars) 


ULOS Pemerretah siaee hia cereice oe. 13 17 65 102 
JAapaneSsenyen tae nares cite: 76 99 69 109 
89 116 134 211 
Marketable securities 
2003 2002 
Par Amortized Par Amortized 
value cost value cost 
US US CDN US US CDN 
(in millions of dollars) 

ESTIROS CA EN Re eR ey pane hee oe oak core 13,825 14,326 18,573 22637, 13,053 20,593 

WaDANCSEny Cilvey sah ntasiirece tie a 931 935 1218 842 846 335 

14,756 15,261 19,786 13,479 13,899 21,928 


Estimated market value 
BEVCATHCUG. ita k Weis Sul tee eo 15,862 20,565 14,597 23,028 


Estimated market values are based on quoted market 
prices. 
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YEAR ENDED DECEMBER 31, 2003—Concluded 


8. Special Drawing Rights (SDRs) 
2003 


2002 


US CDN 


US CDN 


(in millions of dollars) 


Heldcatiyeat-endiia. sera 838 1,087 AT, 1,130 
ACCtiueduInieKes tr mers nee 4 3 2 4 
842 1,090 719 1,134 


9. Gold and gold loans 


During the year, the Account sold 490,067 fine ounces of 


gold (452,516 fine ounces in 2002). 
2003 


2002 


US CDN 


US CDN 


(in millions of dollars) 


Held at year-end 


Goldwloansaeie oer 23 37 
Golde, A ae eee 6 5 8 
6 28 45 


The year-end carrying values and market values (based 
on London fixings) of gold and gold loans, excluding 


accrued interest, are: 


2003 2002 
Price Total Price Total 
per value per value 
fine in fine in 
ounce millions ounce millions 
Carrying value —US$..... 52.01 6 47.41 28 
—Canadian $ 67.43 7 74.79 45 
Market value —US$..... 417.25 45 347.20 208 
—Canadian$ 540.96 59 547.74 328 


10. Due to the Consolidated Revenue Fund (CRF)— 


Advances 


The Account is funded by advances from the CRF. These 
are limited to CAN$ 60 billion by Order-in-Council dated 
April 26, 2001. At year-end, advances from (deposits with) 


the CRF consisted of: 


2003 


2002 


(in millions of Canadian dollars) 


US dollars sii. caccties aecsteens 23,898 32,852 
Ganadiamdollarsieenacecn cei oo (4,347) (5,447) 
EULOS ee ee ene ad een noes 17,920 20,132 
Dapanesexy en “Generate tte ss os ee 1,303 1,435 
Special drawing rights....+..--..-.- (1,175) (1,304) 

37,599 47,668 
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— 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on 
allocations of SDRs to Canada are charged directly to the 
CRF. 


Canadian-dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions in 
the level of outstanding Canadian-dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


. Commitments 


(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada to assist the 
Bank in its cash-management operations. There were 
no drawings under this facility in 2003 or 2002, and 
there were no commitments outstanding as at 
December 31, 2003. 


(b) Gold options and forward contracts 


The Minister of Finance has authorized the sale of call 
options, as well as forward sales, on part of the 
Account’s gold holdings. At year-end, the Account had 
no commitments to sell gold under gold options 
(20,000 fine ounces in 2002) or forward contracts 
(US$ 66 million in 2002). 


(c) Foreign currency contracts 


The following table presents the fair value of foreign 
currency contracts with contractual amounts 
outstanding at December 31: 


2003 2002 


Contractual Fair 
value value 


Contractual Fair 
value value 


(in millions of Canadian dollars) 


Forwardisales epoca 4 
Forward purchases...... 


PIS (29) 
2,991 29 


The estimated fair values of foreign exchange contracts 
are calculated using the year-end exchange rates. 
Foreign exchange contracts that have a positive fair 
value are those contracts that, if settled immediately, 
would result in a gain. Conversely, immediate 
settlement of a contract with a negative fair value 
would result in a loss. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced by 
any dividends paid by the corporations to the Government. Un- 
der the modified equity approach, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on invest- 
ments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Payments and 


Receipts and 


Enterprise Crown corporations and other 

governmenwousinessentenpnises, ha Dle.9U2 a rac eyes heater peel peea 
Portoliomnvestmentses lable ON liresrsee tenet arene rennet ak a 
National governments including developing countries, 

TPable:9 sd, 2y.ges:. fas. 3 eat mera bye nie wat ahs ete eatin veto 3, Sere: 
Intermationalorganizations.TablesO 51S soe cy-n heer ecw espe de 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


1,809,543,718 
8,600,297,821 


April 1/2003 other charges other credits March 31/2004 
$ $ $ $ 
14,554,708,252 2,035,525,011 357,657,440 16,232,575,823 
1,240,254,680 1,240,254,680 
1,678,551,319 360,684,755 933,553,829 1,105,682,245 
13,114,602,656 392,627,262 320,161,926 13,187,067,992 


4,033,780,032 
4,578,509,049 


1,575,242,300 
2,078,078,213 


4,268,081,450 
11,100,728,657 


40,997,958,446 
17,250,365,844 


11,401,126,109 
745,211,814 


5,264,693,708 
1,081,206,893 


47,134,390,847 
17,586,360,923 


23,747,592,602 


12,146,337,923 6,345,900,601 29,548,029,924 


‘) Certain comparative figure have been restated to reflect the current year’s presentation. 


9.2 LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
lary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to as 
“other government business enterprises” and include the Cana- 
dian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(i1) statutory authorization; or, 


(i11) proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is provided 
in the President of the Treasury Board ’s Annual Report to Par- 
liament on Crown Corporations and Other Corporate Interests 
of Canada. Although no longer included as part of this Report, 
a compilation of the audited financial statements of the parent 
Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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TABLE 9.2 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 
profits/losses«(Table:9:4) tana cts s ease es sk aoa oe ee 


Loans and advances— 
Canada Mortgage and Housing Corporation— 
ETGUSING. BED = pate NN AO Ae ele tiee Mae tas Seni: CANIN tas es 
IRGalkestatet Wace. ease foe reel eet the ee ee er 
Jointprojects PLL CONE! Dee 2 ee Sa PAE #8 
Student housingiproyects yrs 2 eee Re. Gees 
Sewage:treatmentprojects 50a perso ere Charan eee 
Assisted homie) OWRETSHIp eparerrdar kun stance tainty etnias tebe ante 


Other— 
Canada ands'Company Witte 1. amr. nen seins ae carrier 
Canadian Dairy: Commissiontgs aa..etceae terete ates ne ere ee 


April 1/2003 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2004 


$ $ $ $ 
9,109,120,949 1,868,179,000 10,977,299,949 
3,628,607,049 116,038,600 3,512,568,449 
65,968,785 3,916,871 62,051,914 
1,039,432,963 35,829,786 1,003 ,603,177 
238,087,690 9,392,998 228,694,692 
411,365,909 49,250,852 362,115,057 
24,572,594 4,661,765 19,910,829 
5,408,034,990 219,090,872 5,188,944, 118 
37,552,013 WORKS Soh 21,447,068 36,101,756 
147,349,500 117,119,500 30,230,000 
37,592, 315) 167,346,011 138,566,568 66,331,756 
5,445 ,587,303 167,346,011 357,657,440 5,255,275,874 
14,554,708,252 2,035,525,011 357,657,440 16,232,575 ,823 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2004 or 2003. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. Advances have been made to the Canada 
Mortgage and Housing Corporation to support various pro- 
grams undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear in- 
terest at rates from 4.125 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with instalments between 
June 30, 2004 and March 31, 2037. 
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Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.5 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with instalments between June 30, 2004 and June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with instalments between 
June 30, 2004 and March 31, 2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with 
instalments between June 30, 2004 and March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.68 percent per annum, and are re- 
payable over 18 to 20 years, with instalments between 
June 30, 2004 and December 31, 2008. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Com- 
panies Act in 1956 and was continued under the Canada 
Business Corporations Act. The Corporation conducts its busi- 
ness through Canada Lands Company CLC Limited (CLC), its 
principal wholly-owned subsidiary. CLC’s objective is to carry 
out a commercially-oriented and orderly disposal program of 
certain Government real properties and the management of cer- 
tain select properties. In undertaking this objective, CLC may 
manage, develop and dispose of real properties, either in the ca- 
pacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $15.6 million. An amount of $14.7 million was repaid during 
the year and an amount of $3.9 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized dis- 
count. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy prod- 
ucts, a continuous and adequate supply of high quality dairy 
products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 2.1146 percent to 
3.3657 percent per annum, and are repayable within | year. 
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Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2004 and 2003 is as 
follows: 


2004 2003 


(in millions of dollars) 


Corporation— 
Canada Mortgage 
and Housing 


CotporaOte sac woe crete ease 481.6 502.4 
Canadian Dairy 
CommisstOnie sce ocean e sere 0.6 ied 
Canadian Commercial 
Corporation Waa ea 0.1 
“LRG) Be) Weise rena tee Re, ar Sire eee eee 482.2 503.7 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, ex- 
penses and changes to the equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part l of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business en- 
terprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples (GAAP) used by private sector companies, as outlined in 
the Handbook of the Canadian Institute of Chartered Accoun- 
tants. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between other parties and 
Government and Crown corporations. The financial assets re- 
ported under Government and Crown corporations represent 
receivables and loans and investments between related parties. 
Non-financial assets represent the unexpensed portion of capital 
assets, inventories and prepayments such as buildings, machin- 
ery and equipment in use or under construction, inventories and 
other items of expenditure which will be expensed as these as- 
sets are used. Liabilities include payables, borrowings, and 
other obligations. Liabilities are segregated between third par- 
ties and Government and Crown corporations. Borrowings from 
third parties represent amounts repayable to financial institu- 
tions and other investors. Other liabilities are amounts due in 
respect of purchases, employee future benefits and pension ben- 
efits, accrued interest on borrowings, long-term capital leases 
and sundry accounts payable. The liabilities reported under 
Government and Crown corporations represent payables and 
borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. Any 
intergovernmental transactions are eliminated as part of the 
modified equity accounting adjustment. 


These tables present consolidated financial information on 
parent enterprise Crown corporations, unconsolidated 
wholly-owned subsidiaries and other government business en- 
terprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance under Government bud- 
getary appropriations to enterprise Crown corporations and 
other government business enterprises for the year ended 
March 31, 2004 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2004 
Assets 
Financial— 
Hikterdbantle sae we mesereet: cia tevace nantes cena tees 2,058,410 279,159 62,985,765 6,623,402 27,670 71,974,406 
Government and Crown 
CORPOLAUONS ae taece ee neces es erie secs ae 950,620 41,445,477 4,380,326 86,819 16,702 46,879,944 
Wotalekinancial Assets... 2.0 e ens ew Sa se 3,009,030 41,724,636 67,366,091 6,710,221 44,372 118,854,350 
Nonetinancial assets... eee: ose eee 4,503,462 644,719 849,311 817,511 12,915 6,827,918 
hotaltassetsrasimeported esc. see pe hcisae cae 7,512,492 42,369,355 68,215,402 Up SPT Mae? 57,287 125,682,268 
BUTI AvOUrAad | USUMENUS eset ite ele cccae ae 35,039 (141,091) 5 (106,047) 
OLAIRASS GC onp eet ina putamen cas tina cals clpperasts 7,547,531 42,369,355 68,074,311 WeSVPAIR IB? 57,292 125,576,221 
Liabilities 
Third parties— 
BOM OWI S t. circu. s SHER TE EE os 3c ce os RE 402,623 44,130,708 6,175,602 2,015 50,710,948 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 40,073,204 40,073,204 
Otherliabilittes-soa.1... ee Beem. ¢ oss. eae tee 3,485,100 450,722 10,590,904 1,279,468 339,376 16,145,570 
Government and Crown 
COLPORALIONS - sted SPAM ee hoe Rohde RID 223,770 1,815,429 5,448,435 32,698 148,867 7,669,199 
Motaliabilitiesy: oe: ge Fareed Wen hes ocak AA EES 4,111,493 42,339,355 60,170,047 7,487,768 490,258 114,598,921 
BGuityaol@anadaas reported 2... cis piece wee 3,400,999 30,000 8,045,355 39,964 (432,971) 11,083,347 
Blaminarionradjustments nimi eb 2 a. . <a ent 35,039 (141,091) 5 (106,047) 
BiG WleyrOsn@ anad an. cn) eR hos own peas wee 3,436,038 30,000 7,904,264 39,964 (432,966) 10,977,300 
Moraliiabilitves andiequity: es c.ccceeses ses 7,547,531 42,369,355 68,074,311 TeSQT 32 57,292 125,576,221 
Contin cen tltaor itl eSivst en deacsears vir cet neie ie sccerteneu 3,550 2,796,030 gS 2,801,353 
Contractualicommitments ahs... 2.2. oN S 1,348,954 4,605,802 22,015 5,955 5,982,726 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2004 
Revenues 
TEAUIRS SE VaI TO Sins genoa eaere reece a Croan ER tees 7,148,045 5,179,812 3,401,817 123,340 15,853,014 
Government and Crown 
corporations— 
Panancialeassistance:. x... nets «cn. avec ous 16,274 62,800 79,074 
CHGS? 5 oc: cee eR Eetee Phar 5°o ceca 'L. amen eg ats 442,234 1,753,889 332,289 2,528,412 
SOFA RC VCNUCS Hees Sean wave Grr oer eee 7,590,279 1,753,889 S12 101 3,418,091 186,140 18,460,500 
Expenses 
PUNTA ATTLES oreo aries see PO eke eos eee ek 6,936,619 3,034,899 3,408,029 138,995 13,518,542 
Government and Crown 
CONMOLAULONS:, 2-5 Sic cone reer Sree wise ee ast vale 174,615 1,001,193 6,245 18,006 1,200,059 
MIQCAME SD CNSES aeration hander Mme aTe nartot on me eee Teli 234 4,036,092 3,414,274 157,001 14,718,601 
iNetancome/loss(<):for the. yeahs neice. ocean ese cme 479,045 1,753,889 1,476,009 3,817 29,139 3,741,899 
Equity of Canada, beginning of the year........... 3,003,416 30,000 6,580,025 40,777 (462,110) 9,192,108 
JANG IV ERS TROIS, SEN BR Es tcl rie se NRO REESE: (3,499) (4,630) (8,129) 
PUM atOMAG| UStMeENtS. 1 euaeatera cs 6 aeays mer 35,039 (141,091) 5 (106,047) 
Equity transactions with the 
Government— 
DINIGCHOS See eA ere ee ee ee a (141,963) (1,753,889) (10,679) (1,906,531) 
(CEVDUATIIE acento rel tear ars te neha eee 64,000 64,000 
Equity of Canada, end of the year ................ 3,436,038 30,000 7,904,264 39,964 (432,966) 10,977,300 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2004 


(in thousands of dollars) 


Assets 
Financial 
Government 
and 

Enterprise Crown corporations and Third Crown Total 
other government business enterprises”? parties corporations Non-financial assets 
Competitive, self-sustaining 

BlueWater BridsevAuthonityarraeewads ee eee ee ae eee eer eer ae 13,413 50,522 111,402 175,337 
Canada Development Investment Corporation..................... 12,657 61,118 73,775 

Canada Hibernia Holding Corporation ......................-. 77,091 DI as 295,539 400,385 
Canadaiitands: Companyilimited )7..2- tee eee ee eee 83,512 58 266,557 350,127 

Bare Downsview Paselne.~ ... ....mpacun.e sor aco keke oer 11,761 4,792 8,937 25,490 
CanadawPost Cofporation ss. s 3422. ce oe oe ee Oe Eee 1,591,941 662,959 2,335,623 4,590,523 
Halifax: Pore Authority’ aC—arey yee eet ee ae 8,843 17,344 89,346 115,533 
Montreal Port Authority fickle itt ¢.abhvaad ie bes rent eens eee ee 10,377 69,537 212,969 292,883 
Quebec: PartA uihontyo) ot tesmmecncha ass thea eee 38,703 175 83,707 122,585 
Ridley Terminalsilnest fertacey ssescteveioteneveuscsearomisteracusntiee secrere Dea 4,187 45 11,775 16,007 
Royali@anadian Mintieet awe tis ttt ohne nee ee ctor ee 24,229 8,346 107,343 139,918 
Saint JohnPort Authority? ns kamardinn <etmarul: costs araoietee: 8,758 7,985 62,866 79,609 
Toronto Por Authority ogi cd ck dese a 20,222 53,447 73,669 
Vancouver Port Authority’ ss... ...-2-00 osteo. hee ee 68,539 3,012 487,171 558,722 
Other Canada Port Authorities ee. 84,177 36,972 376,780 497,929 
HOTA = COMP Clit CaS Clf=StsStAUNIN Cater ee senate pete ern ee renee 2,058,410 950,620 4,503,462 TSL2 492. 
‘Bank-of Canadae ee ae 279,159 41,445,477 644,719 42,369,355 
Lending and Insurance 
Business Development Bank of Canada.................-00--000- 8,107,807 97,493 603,918 8,809,218 
Canada Deposit Insurance Corporation ...........-...00 eee eee eee 342,692 897,925 1,974 1,242,591 
Canada Mortgage and Housing Corporation ...............0.0008- 16,412,786 504,459 77,874 16,995,119 

InsufaiicesPrograms se ee ee ee Ce ea ete emg oe 6,57 RTT 2,597,412 72,565 9,241,694 

Mortgage Backed Securities Guarantee Fund.................. 137,687 106,392 244,079 
Export evelopment Canada ng onsite = cane ee 21,306,519 106,915 54,502 21,467,936 
Bari @redit| Gana ase esate ee tee eae eee 10,106,557 69,730 38,478 10,214,765 
Total——L Ending; ANG INSULANGCE fname een eee a 8 62,985,765 4,380,326 849, 311 68,215,402 
Marketing 
Canadian\ Commercial Corporantoner aie ee ee ee 348,538 2,269 350,807 
Canadian Dairy Commission— 

Marketing operationsat ty an ents Waianae eee ed ea ee 15,682 94,002 109,684 
Canadian. Wheat Boards ilhetsoc..om ehet ee oe ee ee 6,250,753 86,819 699,179 7,036,751 
Freshwater Fish Marketing Corporation................0.000e00e 8,429 22,061 30,490 
LOCATE a ac RR cca 6,623,402 86,819 817,511 Wo tas 
Other 
Atlantic Pilotage Authority, octet see coves eee aed cote tesserae ae errs 3,020 1,859 2,810 7,689 
CapeiBreton Development @orporation. ...5, sees. ee a 10,722 12,800 4,100 27,622 
iGreatiLakes)Pilotase-Auithorityse eceen tetera te err eee ae 1,605 182 1,787 
Laurentian Pilotage:Authority <.244 0 eat oe ee a ee 7,138 2,167 9,305 
Pacific: Pilotage Authoritye eaccterctes teat Sew oe eat ne ees 5,185 2,043 3,656 10,884 
LOtg)—— Oth heh Ss, MOR Aap s. «cali ashy AR Bes ten open wach ER Be 27,670 16,702 12,915 D/L 2OW. 
LOtAL SSA 2 eB oo, SOs Fah coh sana oes Se Ss 71,974,406 46,879,944 6,827,918 125,682,268 
Blimination adjustments ose seers on eee (106,047) (106,047) 
Tale acre tse eee seve th eet rane Re rene eter eee ee eee 71,974,406 46,773,897 6,827,918 125,570.22) 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

Parc Downsview Park Inc. became a parent Crown corporation on September 3, 2003. 

Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Nanaimo, North Fraser, Port Alberni, Prince Rupert, Saguenay, 
Sept-Iles, St. John’s, Thunder Bay, Trois-Riviéres and Windsor. 
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Liabilities 
Third parties 
Government Total 
and Accumulated Equity liabilities 
Crown Total profits/ Contributed Capital of and 
Borrowings Other corporations liabilities (losses) surplus stock Canada equity 
108,102 3,779 31 111,912 63,425 63,425 175,337 
14,397 14,397 (683,807) 743,184 1 59,378 TS 
141,926 14,801 156,727 243,658 243,658 400,385 
47,000 36,196 34,597 117,793 87,253 145,081 232,334 350,127 
5,828 1,286 7,114 (624) 19,000 18,376 25,490 
108,092 3,148,963 79,031 3,336,086 99,266 ilsilessy ileal 1,254,437 4,590,523 
6,000 6,472 oie 13,593 51,083 50,857 101,940 115,533 
25,877 953 26,830 28,790 237,263 266,053 292,883 
29,744 5,519 52,924 88,187 1kO7S 22,423 34,398 122,585 
2,071 157 2,228 (186,263) 64,000 136,042 13,779 16,007 
20,724 25,441 4,663 50,828 49,090 40,000 89,090 139,918 
4,118 4,118 13,832 61,659 75,491 79,609 
11,750 11,750 61,919 61,919 73,669 
5,425 27,581 33,729 66,735 341,728 150,259 491,987 558,722 
77,536 25,182 477 103,195 189,740 204,994 394,734 497,929 
402,623 3,485,100 223,770 4,111,493 371,065 2,853,891 176,043 3,400,999 7,512,492 
40,523,926 1,815,429 42,339,355 25,000 5,000 30,000 42,369,355 
7,302,431 275,890 12,438 7,590,759 402,281 27,778 788,400 1,218,459 8,809,218 
561,878 100 561,978 680,613 680,613 1,242,591 
10,441,204 1,090,723 5,300,035 16,831,962 138,157 25,000 163,157 16,995,119 
6,702,564 113,810 6,816,374 2,425,320 2,425,320 9,241,694 
111,492 2,294 113,786 130,293 130,293 244,079 
17,177,927 1,790,610 19,758 18,988,295 1,496,441 983,200 2,479,641 21,467,936 
9,209,146 57,747 9,266,893 440,147 507,725 947,872 10,214,765 
44,130,708 10,590,904 5,448,435 60,170,047 Dlsp22 560,503 1,771,600 8,045,355 68,215,402 
310,843 310,843 11,964 28,000 39,964 350,807 
spi! 78,501 30,272 109,684 109,684 
6,151,603 882,722 2,426 7,036,751 7,036,751 
23,088 7,402 30,490 30,490 
6,175,602 1,279,468 32,698 7,487,768 11,964 28,000 39,964 UVES: 
1,901 1,901 3,484 2,304 5,788 7,689 
319,883 148,867 468,750 (441,128) (441,128) 27,622 
3,369 3,369 (1,664) 82 (1,582) 1,787 
1,486 9,281 10,767 (3,941) 2,479 (1,462) 9,305 
529, 4,942 5,471 4,607 806 5,413 10,884 
2,015 339,376 148,867 490,258 (438,642) 5,671 (432,971) 57,287 
50,710,948 56,218,774 7,669,199 114,598,921 5,657,639 3,473,065 1,952,643 11,083,347 125,682,268 
(106,047) (106,047) (106,047) 
50,710,948 56,218,774 7,669,199 114,598,921 55515992 3,473,065 1,952,643 10,977,300 125,576,221 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2004 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Third Financial 

Enterprise Crown corporations and other government business enterprises parties assistance? Other Total 
Competitive, self-sustaining 
Blues Waterbrid geAuthonttyae sic chs sc cijeaee scashee te cus sioseeress ote encuoee seeks atove eens 25,306 25,306 
Canada, bevelopmentiInvestinient| Corporation: 5.5 oe eee see eee aa eo eee 376 376 

@anadaibernia Holding @orporationaskhe «ss ec oon ons cence: ss os ee 262,370 262,370 
CanadailLands Company Wimite deere. cits. c seo « «ee es erecn te hens De Oe 82,719 82,719 

Parc. Downsview Rat ktinciyeter, .biscccncnniche ons one Siecle orcieu in sae ares 5,384 1,184 6,568 
GanadasP osvi@ orporation Ree See cise occas ete ciclo tes cna oe ciate ae ea ote he 6,292,367 373,464 6,665,831 
Halifax RortiAn thority, Fee youd oso sncsodeus senses cor > 6.0.0 eadee gp ain Reet cry even oes 29,532 500 26,032 
Montreal RorteAuthority, seme tations hsterecn seh beers ert als gstene sana Ghee aeUeect ect cek aah ar tlag kena 62,365 8,821 71,186 
MuebecBoneArithiori tyae EM MOS, Fo. Am eens cca uskeussenaie weds eet tale Car Sthahe Mare actoceetine ee a 15,311 576 15,887 
Ridley Merminals Unies os Me esses te cote: caret seeps ierayns ot atts can ot MIRO al 2 tree “oles cote aeRO 13,538 13,538 
Royali@anadiain Mint 205 tetas cca noes eain Neetu cucresele 5 ERR P RN nsels ahis occ Ne 178,839 54,062 232,901 
Saint John Port Authority Bee RI 5 occas e ooere Abe Petes arise (app stesetihintiats lo cte cera chance, meee 10,560 508 11,068 
Toronto orteA Uthori ty AM Ke tos wysaeye sos prin ail acne auoiies ate acme eeh etn, oie Secure oe ceeeMerewe 16,524 16,524 
WancouverP ortAmthorityaa ? Jie 5 scenic aang ccs csaun pactllauseuneimncee paeiners Micuestietel es cns etn oem 105,166 708 105,874 
OthenCanadalPortAuihorities: WH a2 cco c fen shoe aie Oise Ree ae ee eo ache ocr scree eRe 51,688 2,411 54,099 
Votal=-GOmpettive, SElfeSUSUAINING 7 areican aye oan ete ca oe ees SI RE ahs 7,148,045 442,234 7,590,279 
BANK Of; CARGAA iG. SESSA IOI 5 hi 0.2 OR oF td AIO Oe ORs oe ons Hse 1,753,889 1,753,889 
Lending and insurance 
Business Development BanksonCanadavemnber acerca. tetera are eetactnata rere ere 638,190 638,190 
Canada Deposiplnsurance/@orporation ....5 ates + ols let ttt oe es ects er at 144,047 26,580 170,627 
CanadaiMortgageandihiousmerCorporationii. e.cs sie seth ei eeciae ke eit teeta 966,616 140,548 1,107,164 

InistirancesPno grands) awe y cept mB le cv cas) o 8 uo euteth cs ne diet mateo steno iy elle ee 1,153,375 S925) 1,308,900 

MorxtgaseiBackediNecunitices, Guarantees nia) erie nae iets erent ae 41,961 3,851 45,812 
ExporDevelopment@anadamee humid inverse. co! cac. |b isrereis oe terete she hence el 1,607,904 4,739 1,612,643 
Farm @redith© aia data See tert thes eves a1 cs MRA eet oicet oa) sales nae Slane lea erctlen-au oh esese3) 4 ee 627,719 1,046 628,765 
Total== Wend igiand iNSUusranGe We, ats o yencis as cise. snd congas eis cas eee 2 es eee 5,179,812 332,289 5,512,101 
Marketing 
Canadian Commercial Corporationian wean. eens aie te eee eee ree erocre Ne le 1,123,635 16,274 1,139,909 
Canadian Dairy Commission 

Maitketin gs operations sincere, oc Gevetiaiai ue eee were emate tol waane ern sera arenes Suet cvireuel aunt a RRARS 206,808 206,808 
GanadtanuwiheatiBioard: hes cr. sete peetaecuce cae sete eee Ace OO tease one eel eee ee 2,011,141 2,011,141 
Breshwateqqish MatketineiCorporationia ms saa ake ee ee eter eee tend rete 60,233 60,233 
TOCA SVOT KET ORS ee MPN NI seth el Fons dats ace Coase Ioan PR a They eae eae 3,401,817 16,274 3,418,091 
Other 
Avantic:Pilotage Authority Ae. cnc tans eee vp Atcha RR OI oho ace a eee 16,414 16,414 
@apeBretoniDeyelopment Corporations. = 0. asm snes ae eae cle cle 2,992 62,800 65,392 
GreatiBakes(PilotagevAnihoritymeee ss ay. loioteloeaie Oa ese tetob ine eke tyerae ie = pine ce ee 11,340 11,340 
WaurentianiPilotagevAuthoritygrs: teria veeie eit ordi Gaeta eta ee eres 49,030 49,030 
Pacific PilotageAuthority nce bio, Gai ovscke eae ae onus anus nck sa Necro mate aoe 43,964 43,964 
LONE ON RA Pas eo iecin cet RAR EME ROT ARS RRS OF ST st 5 AOS EE or B 123,340 62,800 186,140 
Abo MS 5 66. SeeRE Te, SSeS A 2 eae ey ener Rote meine ea Ss emanerccmemren ie SY Od 15,853,014 79,074 2,528,412 18,460,500 
Eliminationsadjustments 486 Pen 985.53. Ai ee bac cite ee Bee oo ye 
EVO talinetesults : carr scceck PPE srone: eis Sve che terest cece vee nek area a 15,853,014 79,074 2,528,412 18,460,500 


The accompanying notes for Table 9.4 are an integral part of this table. 

‘) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 
amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member ofa general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of differ- 
ences resulting from the different accounting policies followed. 
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Expenses 
Government Equity transactions with 
and Net Equity Equity the Government Equity 
Third Crown income/or beginning adjustments end 
parties corporations Total loss(—) of year and other Dividends Capital of year 
18,512 18,512 6,794 56,631 63,425 
6,112 6,112 (5,736) 65,114 59,378 
125,459 33;501 159,010 103,360 263,335 (4,037) (119,000) 243,658 
68,765 (3,219) 65,546 17,173 240,280 (20,119) (5,000) 232,334 
7,248 1,063 8,311 (1,743) 20,119 18,376 
6,245,115 108,598 63353-7153 312,118 960,219 (17,900) 1,254,437 
17,698 972 18,670 7,362 94,578 101,940 
58,189 5,846 64,035 Telit 258,902 266,053 
13,728 505 14,233 1,654 32,416 328 34,398 
13,523 1,039 14,562 (1,024) (49,197) 64,000 13,779 
214,108 19,324 233,432 (531) 89,621 89,090 
9,641 243 9,884 1,184 74,307 75,491 
16,087 16,087 437 61,482 61,919 
72,619 6,312 78,931 26,943 465,044 491,987 
49,815 381 50,196 3,903 390,684 210 (63) 394,734 
6,936,619 174,615 7,111,234 479,045 3,003,416 (3,499) (141,963) 64,000 3,400,999 
1,753,889 30,000 (1,753,889) 30,000 
576,233 2,836 579,069 SER PAll 1,170,017 (10,679) 1,218,459 
22,512 6,621 293133 141,494 539,119 680,613 
410,667 616,876 1,027,543 79,621 83,536 163,157 
297,048 354,754 651,802 657,098 1,768,222 2,425,320 
5,404 8,375 13,779 32,033 98,260 130,293 
1,202,045 9,057 1,211,102 401,541 2,078,100 2,479,641 
520,990 2,674 523,664 105,101 842,771 947,872 
3,034,899 1,001,193 4,036,092 1,476,009 6,580,025 (10,679) 8,045,355 
1,135,144 5,578 1,140,722 (813) 40,777 39,964 
201,511 667 202,178 4,630 (4,630) 
2,011,141 2,011,141 
60,233 60,233 
3,408,029 6,245 3,414,274 3,817 40,777 (4,630) 39,964 
15,258 15,258 1,156 4,632 5,788 
18,566 18,006 36,572 28,820 (469,948) (441,128) 
14,023 14,023 (2,683) 1,101 (1,582) 
48,425 48,425 605 (2,067) (1,462) 
42,723 42,723 1,241 4,172 5,413 
138,995 18,006 157,001 29,139 (462,110) (432,971) 
13,518,542 1,200,059 14,718,601 3,741,899 9,192,108 (8,129) (1,906,531) 64,000 11,083,347 
(82,987) (23,060) (106,047) 
13,518,542 1,200,059 14,718,601 3,741,899 9,109,121 (31,189) (1,906,531) 64,000 10,977,300 
(31,189) 31,189 
3,710,710 9,109,121 (1,906,531) 64,000 10,977,300 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the accounts of Canada net of 
borrowings expected to be repaid directly by these corporations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2004, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $2,005 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations 


Business Development Bank of Canada mare aerate terete Peete 
Canada Mortgage and Housing Corporation..............0.e eee eee 
Canada Post' Corporations ase Giset cease yecresrer cuales Gon ooutreease erie tas 
Canadian Dairy Commission (Marketing) ................0-000 eee eee 
Canadian Wheat Board, Te eee tanec Ax BO Maly KARN ON Cy ne eee 
Exporeibevelopnient @anadaryer ser naar ger wet terete See 
Farmi@reditiCanadats 27 2252708 mee a sain, een enone eee ee 
Freshwater Fish Marketing Corporation. 5 3274. 425-2 hecne seme) sere 
Royal‘ Canadian Minter ws gees wre ee ce hoe Ne Ania ceca narere 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises 


BlnegwatermBnidgevAnthonitysnecregnccas cums cele opeeicras tersieiay ons aiatne hear 
Ganada vands'\Companyaliinnited ars aosricne eee tare ce acta tetera race 
Canadian Wheat Board, se eben dt Reve Sa Nate eee ee ee 
Halifax Port Authority” Rei us gel HIN Sphinn Shane See eet eee er acre 
LaurentiantPnomge Authority cnc sa eeige cece cur enact meet re 
PaciticyPiota recA UtDOMLY ten pucyae eames ce eet svete tear ahr ee eee 
Quebec Port Authority” ot kieR ayo tO -vethuer tion plbsn ree oKstch aber ae TEN MOREE oes 
Ridley terminals Inco Mae cncaccic i Searched a ne TI Coes 
Vancouver Port Authority? UO a Oe as aoe Se Ae otk a 


Other Ganada Port Authorities. ..c2.<. ehed. eWeek ac be ov de fake 


Borrowings expected to be repaid by enterprise Crown corporations 
and other POVErninentOlsiness enterprises i seme aan een rte ae 


Allowance for borrowings of enterprise Crown corporations and other 
government business enterprises expected to be repaid by the 
Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2003 credits charges March 31/2004 
6,263,039 19,502,469 18,463,077 7,302,431 
11,091,163 4,224,177 4,874,136 10,441,204 
113,741 19,859 25,478 108,092 
181 17,959 LPP 911 
378,043 366,157 11,886 
20,374,911 30,113,281 33,310,265 NGAUS PY 
8,082,061 11,754,609 10,627,524 9,209,146 
14,000 23,088 14,000 23,088 
24,422 3,698 20,724 
46,341,531 65,655,442 67,701,564 44,295,409 
109,082 980 108,102 
47,000 47,000 
6,815,356 21,263,183 21,938,822 6,139,717 
6,400 400 6,000 
2,586 1,100 1,486 
988 459 529 
29,730 14 29,744 
62,913 1,087 64,000 
5,425 5,425 
91,134 4,120 17,718 77,536 
7,118,189 21,320,829 22,023,479 6,415,539 
53,459,720 86,976,271 89,725,043 50,710,948 
50,480,720 86,976,271 88,751,443 48,705,548 
2,979,000 973,600 2,005,400 


Su On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2004. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

DOOD er Avec wat ih pe OS 15,805,934 5,129,765 20,935,699 
£00 Greate Wena erstncw tees aens ese 4,980,539 13,967 4,994,506 
OO Tike terrae cest oy tie ere © 3% 4,496,574 40,848 4,537,422 
DOS et oe aecis sys 4,013,357 14,646 4,028,003 
AUR Sy toate a oer 3,188,042 84,627 3,272,669 
Subsequent years ...... 11,810,963 1,131,686 12,942,649 

(1) 

SOCAN ss sean ster site (ois cae fies 44,295,409 6,415,539 50,710,948 


‘) The borrowings are composed of $14,639,023 US, ¥ 1,988,910, 
Euro 231,161, NZ dollar $416,779, AU $943,951, NOK 588,194 and 
$31,902,930 CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 
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PUBLIC ACCOUNTS OF CANADA, 2003-2004 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Export Development Canada—Loan guarantees and loans with recourse..............--.00-00 
RammCredit Canada —Ioan puarantees 2... cys sd.e acu sic.cias wee nin hoa SAE Aalecieles oss yale ene 
Laurentian Pilotage Authority—Miscellaneous litigations ................0 cee eee eee ee eee 
Other Canada Port Authorities—Miscellaneous litigations ............ 0... e cee cee eee eee 
BODE Pete mak eas cree sec soa un sa eee aa Nene wie ose Cae ety hase Rea eee, ee gm achs sRaeay a tears Sas 


March 31, 2004 


ro OVO RC TROT C ARO MCR TT AEE 2,778,131 
Sa yee Pcie ea AeeeNOMier  MLcU RY Caan ey tates 17,899 
Ree cde eal ee tava ser es nas acca Mere e aser ge shame 1,773 
Br ee sei Terere Seiad vusueararter nl wate meron dh gaye cae 3,550 
Ca ee CE Ore EO Oe 2,801,353 
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Contractual Commitments of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual commitments of enter- 
prise Crown corporations and other government business 
enterprises. A contractual commitment represents a legal obli- 
gation to third organizations or individuals as a result of a 
contract. Contractual commitments are classified into three 
main categories: loans authorized but undisbursed, capital ex- 
penditures and operating leases. 


TABLE 9.9 


CONTRACTUAL COMMITMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2004 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Atlanticgncilotage: Authority’: series ni cise ye eines etree eee 
Business Developments ankeot Gata dare enti te teats iter teen 
Canada) ribernia Holding| Corporations eerie eee ae 
Canada Mortgage and Housing Corporation.................+-eeeeeeee 
GanadaiP ost Corporation) eee were tierce torte ee eae erate 
@anadianiCommercialiC orporation irra ee eee 
CanadianiDairyiC ommissiOnt pre cn een eee ee toner renee ee rte 
Canadian! Wheat Board ccc sccu otectaae a Sysseseren tse ate acy iouayelaye oleh aseeenels 
Export Development Canada reir. a orc cenele sated) diehetsdectatetantetey ste eee 
Farm! Credit Canada. oa, sane tetssate sewer cave ei kerteeey armen aenmetskeaeteseaeys 
Greatlakes Pilotage NUL NORD Var etree their rate tate eee a rae eer ra aie este 
Halifax-Porb Authority medtecowcnarete ey aecie a tate cee nee eee ee 
aurentianibilotage Authoritvarncaseacrr pos tina eel ar teeta ee reer te 
Montreal Port-Authority; mracnuss cease. eve yee acct reens eh omar eee 
Pacific: PilotasecAuthority sericea ces ston ene en araraiae Pertenece a eee 
Quebec Port Authority rac atari cyan os aariciererN cont ater yeni terre 
Vancouvier Pore Authority 7s seatesc ee tetoriere ce erraerea icra reat tee Pea rerere reer 
Other Canada PortyAuthoritiese cts rte nine rama arene 


Capital Operating 

Loans expenditures leases Total 
1,038 1,038 
968,000 160,000 1,128,000 
5,600 5,600 
8,643 8,643 
1,286,000 1,286,000 
1,185 1,185 
3,100 3,100 
17,730 17,730 
3,040,000 3,040,000 
375,900 53,259 429,159 
938 938 
469 469 
3,486 3,486 
2,180 4,415 6,595 
493 493 
219 219 
8,800 36,700 45,500 
4,488 83 4,571 
4,392,543 18,568 1,571,615 5,982,726 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts approved through an operat- 
ing expenditures vote and (b) amounts approved through a 
capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies and from items in transit. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2004 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations”? 

Enterprise Crown corporations and other government business enterprises 
Ppadaos Corporations Fae ive ban ee eS dee) OR Lk 255,752 255,752 
Canadian.C ommercial: Corporation ae. eet SE es Pepa Ree ee 16,274 16,274 
anadisn Wheat Boat (NC occu haahe ches Beary de mney tan oie * > * 98,320 98,320 
Cape BretomDevelopment Corporation sags sys ear go mets oem tani ies acer ee 62,800 62,800 
Export Development Canale cae Peer eater Tae ORE 8,220 8,220 
ROCHE V SLELLINALS ICH Rene tee tes see tee eee ere Ret ete eer te eet rater 64,000 64,000 
LTE) Ot Eee an Se i an eRe ea 505,366 © 505,366 


‘) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 

®) Includes a payment of $33,542 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 

Includes a payment of $13,851 for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

Consists of a payment of $8,220 from the Department of Foreign Affairs and International Trade as administration expenses for the Canada Account. 

©) Of this amount, $396,243 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 
remainder is presented with other program expenses of all other departments and agencies. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board's Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2003 


Payments and 
other charges 


Receipts and 


other credits March 31/2004 


Petro-Canada—-FinanCetee nackte roe h teen ene ene. 


1,225,167,174 


$ $ $ 
1,225,167,174 


Other— 
Co-operative Housing Project—Environment— 


Parks: CanadavA gp emey ia tave, eyes iereee aicneca on ayers hy st esi. esis mene aterm eras 337,106 337,106 
Société du parc industriel et portuaire Québec-Sud— 

Industry—Economic Development Agency of Canada 

TOLtheMRCSIONS Of QUCDEC mera ras ce ance rer ener erate 400 400 
Lower Churchill Development Corporation Limited— 

INatiraltResoureesirrn somethin Cine een en ee Tee te een, 14,750,000 14,750,000 
North Portage Development Corporation— 

Western Economic Diversification «asska aaa teehee ple eae ee 

15,087,506 15,087,506 


1,240,254,680 


1,240,254,680 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel and 
energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 2004, the Government’s holding represents 
49.4 million shares, approximately 18.60 percent ownership of 
Petro-Canada. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 
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Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation must now conduct the sale of the Corporation’s 
land and suggest an alternative solution to the two levels of gov- 
ernment on the use of the proceeds of this sale. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and Lab- 
rador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The objec- 
tive of the Government’s participation is to stimulate economic 
recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


TABLE 9.12 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for fi- 
nancial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Payments and Receipts and 


April 1/2003 other charges other credits March 31/2004 
$ $ $ 
Finance— 
Baie Oh: Pialland: were oy se oe Ne AS my Ns he SS SU aed boy a 132,872,595 13258725595 
[WE CCRK IND COME pertatre mb cot has xiang ad same neeiereis cs a erst omer ss 61,089,282 18,486,234 42,603,048 
193,961,877 151,358,829 42,603,048 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
PexporieDevelopmengiGanada et Sette qa. cane lade osieperectareana 1,056,535,913 29,255,062 336,349,591 749,441,384 
Developing countries—Canadian International 
Development Agency—International development 
AS SISLANICO Le ears Men et SON ae Na ae GO een scree 428,037,470 331,354,503 445,777,526 313,614,447 
1,484,573,383 360,609,565 TED La Tg dh 1,063,055,831 


National Defence— 
North Atlantic Treaty Organization—Damage claims 
PEGOVELADIC og. pie aR ete oo eet eae as ete catie sien erates eriscd O 


16,059 75,190 67,883 23,366 


1,678,551,319 


360,684,755 


G33,555,020. 


1,105,682,245 
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Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan had been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assistance. 


The loan beared interest at the six-month LIBOR rate estab- 
lished by the British Bankers’ Association less 0.100 percent. 
The interest was calculated every six-month period and the 
principal was repayable over four equal consecutive semi-an- 
nual instalments commencing on the seventh interest payment 
date. 


During the year, the loan has been repaid in full and the ac- 
count was closed. 


United Kingdom 


United Kingdom Financial Agreement Act, 1946—Deferred 
principal 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, acredit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31,1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The outstanding deferred principal is repayable between 
December 31, 2004 and December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize Export Development 
Canada (“the Corporation’) to make loans to foreign customers 
where the liability is fora term, or in an amount in excess of that 
normally assumed by the Corporation. Such loans are financed 
directly by payments out of the Consolidated Revenue Fund 
and are administered by the Corporation on behalf of the Gov- 
ernment of Canada. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. 


Payments and 
other charges 


Receipts and 
other credits 


Payments or Receipts or 


other other 
April 1/2003 charges “” Revaluation credits Revaluation March 31/2004 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS®)— 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
Madagascar. s 2...ckree) ) Dheeks ochrante eta aes arden een 6,106,493 895,077 5,211,416 
MEXICO i Saeeias orate LS ae ER On ee cd eee ore 9,814,923 1,762,251 1,049,360 7,003,312 
TAN ZANTAN et ethic Ae och hte ne Te oe ee 17,680,865 13,679,487 4,001,378 
33,602,281 LE 762251 915,623,924 16,216,106 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
A Seriaeere ts 5 cts ce antes ele meee he cc ear 41,280,880 7,027,740 4,486,793 29,766,347 
Argentinavras as ates Bernt oes re eet eit eae eee 38,371,268 4,147,117 34,224,151 
Camerounss..£ /4 iis. Aeon Bee ta a tat, te Pa es 5,023,799 103,239 4,920,560 
(Gl: ee eT er Ae ey Oe nl TRE SA ey ern 29,696,744 29,696,744 
COMGO no rere aay ears ag ay eae earl ioe nvr C tem ea ae eee 657,977 PISd13 586,864 
ECUAC OLS. 9C Ae ies eR ee Ma: SOR EE ee 890,637 96,223 794,414 
GabOn gow ae ucs oe xed ae ore eed pee Re ee 1,929,431 1,805,484 123,947 
JAMAICA te oo ee IR eee An eee 1,984,288 366,850 208,427 1,409,011 
Kenya shed | aeeetoa sh Suramar ant eases eee Ce eee ar 4,236,834 3,695,300 158,349 383,185 
[Bri 5 Coe Rene renee ate einen Gmastaneaee ace ney ane ernie ere re thane poo gneER 5 754,908 342,979 Ts, 210 336,659 
jah coleror ent rmene ea teens MUN ete Ae esse eee Se 20,344,291 18,432,816 1,911,475 
RROTTATI Aer kr sc cchntre meret e ereTh aee  ee 125 VG QT 33,365,095 12,064,873 79,737,309 
USA Bs Ra See Tek Beh PE Sieh he Nin 9 Pod aS OU pal BO 1,679,789 788,819 141,851 749,119 
|i 26 Cay aie Pra ac racpe cee gr Plnanin ye eckine § WR beat tg int ak 169,313 169,313 
ROTA ESI ER eh, center core celle iy Segoe i BEM eT OA ka ah Shean ee 2 Sr 6,805,999 1,744,838 5,061,161 
IWENEZNCa co on ercie oat nee ays eer er cee eee 121,873,784 8,043,323 2,712,784 13,366,068 113,833,255 
400,867,219 8,043,323 68,707,180 68,396,327 271,807,035 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2003 charges “”) Revaluation credits Revaluation March 31/2004 
$ $ $ $ $ $ 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
PAS CLIUITI A Ma tedtchceanedet cc oetoua antes ance steeas ba SSIS hos nese d sesaiAst a 18,935,851 18,435,694 500,157 
(BURY AUS tin cy ed a Sim y RR ea eric a ae Cae ea 2122367) 1,240,423 247,968 1,233,976 
CCUM eter et Niree Svan cf CURE GSE Sg eh utgelesg, waags & Seaeok 2-05 Be 610,092 204,448 123,93 281,713 
IRUISSSIIET See Beeps acrsiy’s one nee eee ee ea eric eee ee 69,623,851 3,287,436 8,164,535 58,171,880 
91,892,161 23,168,001 8,536,434 60,187,726 
Insurance claims paid during the year: 
OMe SAS Baie os Cel Seerel OPO SRE SRO ORS Se een eee 30,420,852 30,420,852 
TRIG G nana a are vs ice Lm ua CS NC Ea ar 8735129 115,857 488,986 
RUSSIA ey Rea RTP a RCE rn re es enale (ix ai she 15,251,301 999,869 14,251,432 
46,045,282 115,857 999, 869 45,161,270 
Motal——Non-budsetary loans oca4cccres nutes ascesdmesnon es 572,406,943 8,043,323 115,857 93,637,432 93,556,554 BOS ONO. 
BUDGETARY LOANS®)— 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
IWMadapasCatnt, j-i- c-.veco-1 eI T Maco cline 26, AON AS PELs 8,577,499 429,847 8,147,652 
THOLEN IG ters arr oe, CMB OTe APC EAS TT race ohes orem Oe EMITD cele Bee 32,249,331 2,632,268 3,413,584 26,203,479 
ZAtO DIA be. ex Pyoh Regs Sees tibet MG oe Tote ae NS) «oe. He sl wos + 3,826,898 444,429 3,382,469 
44,653,728 2,632,268 4,287,860 37,733,600 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
(CAMEO UNG reece en Petree hs Aira keer ere es reed oe pau ce AGS 889,091 118,329 770,762 
EN OE Met eee eey arte gete tem Taney ara, ayene oo syysie aor wae ay east eas 2,247,265 110,848 2,136,417 
ieatlanid Merete Rees cuct Ree enie ce tnt oreymiaaiy ers ayever ete 16,364,179 2,071,200 1,000,847 13,292,132 
19,500,535 2,071,200 1,230,024 16,199,311 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between 
November 1999 and July 2036: 
BESS C10 tet ye marr Aste Be BOA acs caters hetanahane tiaaiereenenaleey acne 1052995592 670,859 314,926 9,313,807 
AO TIN ARMOR eRe er Ace rae Mer antn te Menuet & tat Msn ayes 28 505,762,960 3,350,182 3,554,779 48,376,788 457,181,575 
COS TTECON, ESRI ERE RUEIGTERCRE, 8, Cis AE, MEIN SPR A ESR eer 3,103,162 335,386 2,767,776 
HISGODESIA. eae eet ce MM APRA ore Sea ehetcts & obs the. Seton rama ws 47,290,168 553,613 5,107,657 41,628,898 
566,455,882 3,350,182 4,779,251 54,134,757 510,892,056 
(d) 31 to 5S year term, 0 percent interest per annum, 
with final repayment in July 2042: 
COntI Wii eaA eee ee ee ee 18,832,971 2,504,786 16,328,185 
CHINA: Peers ees oe OE Ae ae en eee eee eae 179,087,357 4,077,341 19,754,441 15532595075 
OVD hue apt ck lethal eee eee: ot eet as beh Shh ta Pees 12,736,250 472,872 473,126 11,790,252 
‘COR SKS INE Tahal Sais Sh Rats nde Bret ene Cea ana re seed RATE ne 13,670,653 335,347 1,467,309 11,867,997 
WC As a ei a oe tat ce tee Pee oi Ban ke td motley ince Potty 74,520,530 215,950 8,045,190 66,259,390 
HAM AL CA Meee ny Ant een TTS ser cMe seh at mete apices eras Stee are Poe 9,544,198 247,826 1,023,492 8,272,880 
NES Ee ciao A hele Aa ee ee are 9,991,631 1,473,048 8,518,583 
INIOLOCCOm ears myeeearyr mn arta ten ue cassia opon eens eaten etn 134,610,021 3,420,260 14,491,866 116,697,895 
PARAS tantss ca. tice tateetvibaxsta eis ie sscncyady cede Audi aia dcneharaean ats mun 10,243,547 1,334,115 8,909,432 
"TGR RA sean cele Rate trcarcees brrstrnG a Rac serie key oe 158,299,711 3,696,647 16,986,629 137,616,435 
621,536,869 12,466,243 67,554,002 541,516,624 
otal——Budeetary lOanS) . Bete ats. oc. ess slats cee ties extn eens 1,252,147,014 3,350,182 21,948,962 127,206,643 1,106,341,591 
SUT Ota emec oe Pe hs eater eer vor htc Mint Raney wr aeone Somes 1,824,553,957 11,393,505 115,857 115,586,394 220,763,197 1,499,713,728 
Less: portion expensed due to 
concessionary TOTITAS Gone Re nek cree den ak Rae Rei 768,018,044 17,745,700 750,272,344 
Atey ES OR. | 0k Oper ar ae eee ee 1,056,535,913¥ 029,139,205 i SS 115,586,394 220,763,197 749,441,384 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 


Q) 
(2) 


Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


(3) 


4 Prior to April 1, 1986, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


In previous years, the amount expensed due to the concessional nature of loans related to loans issued prior to April 1, 1986 was recorded in the allowance for valua- 
tion of assets. In the current year, this amount was reclassified and is recorded as part of the expense related to these loans. Certain comparative figures have been re- 
stated to reflect the current year’s presentation. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


April 1/2003 


Payments and 
other charges 


Receipts and 


other credits “! March 31/2004 


$ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
Sy Pt hier seed a. 3 SRN Te Acedia raged eta rede es Pees alent erate tel emeene 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
1B eV A Pescara ces set eee tae er a pn tere eI ctu eee a. eruo oe yae 3,423,180 281,228 3,141,952 
COs ht Pes eee Re oy. > BS, SoMa CREM 5 aes 1. Ree Oe ARC EMER OO oak 11 11 
Cubary, 2E% 5 acon head 26 Bro Meee bate. oo oayt a hee aes 9,547,012 9,547,012 
Malaysia es .c era iiiereagtetetmes sth a tceax sven Sera soe uns cee ee nconeperemerac = 978,247 326,121 652,126 
SLUG KC VaR ig tec nticeee eee toe eae ee Ae tea ond char eS oleate Sarre ar 632,609 210,870 421,739 
14,581,059 818,230 13,762,829 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvadore Bl, emer tees oe eH MAA eM sin « ceaye seve erates neo eecs HOTEIS8 66,005 131,128 
(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Abana a soc. arac ee dee Reb adore wana tstes seat teicher noe 128,320 335333 94,987 
(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
ALSCIIA coset ee Crepe ee ame y rer oer naan 10,481,843 334,689 10,147,154 
ATS CUEATIS aera cig: tte Oe RR SOO REN ED OE enc tS Om 270,667 28,000 242,667 
BON V1 sicpps 3.5.0:5,. Ogh Se Pea Mee chap Ra Os tee ae eae ee ae 805,506 42,395 763,111 
PSE AZIL cisesns ives stotctabess cays gtdr otnips Poesy sta ECE waa ak eT 345,019 31,370 313,649 
ING genes rts fala vet aes cto: PM tase eo Mala tae tata tet ttatince MOU Oh. Ree aa 1,489,553 147,092 1,342,461 
Colom biaias sta Scwreandecrte ers clean po eae 407,765 38,664 369,101 
Dominican Republich Ae stee - eee eek =, co ee eee ae 4,922,070 236,045 4,686,025 
GU AGOR Src aun cute canst tected ey so ea es cir erate 5,719,761 347,990 ST Al 
ational a ck erotik rene Bento crore cr pens on Rone aoe een a eco 2,381,353 99,950 2,281,403 
DARA 3) SePaca le ct ad ele eota pe ie eS tala ARN Ae cca re 429,764,511 429,764,511 
Indonesiajnbiud scdeat igdowe tb hanmtarlne: Baus ate ative 216,303,483 3,461,240 212,842,243 
Malaysiae P28 S82 8) OURO DEE de NSE Ss eT WONG Bones Re 1,797,438 62,945 1,734,493 
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April 1/2003 


Payments and 
other charges 


Receipts and 
other credits ‘” 


March 31/2004 


$ $ $ $ 

MEE oh sree Ruceelstet al calor Rare racy les ees Heresies ar as tesa Aa bea 524,980 25,000 499,980 
Mexico edaeiie SUS AMOI RSID ty eae E as 40,185 4,158 36,027 
MOrOCeO! Oi. FOUKLO SSSR ete CB S26 te ae. i SP 10,138,402 586,001 9,552,401 
Niyanmar|(Buimia)e a4-msplasgp ifsc. orks. cording corer ee 8,306,202 8,306,202 
RAkiStAD ante meye ist We tte emis ect alae cbocs onsleyhed da epee apap uae 447,507,534 447,507,534 
Para pay eer pict tae unto pcs es diss eater Mash eendions 288,080 29,995 258,085 
Retiies. rer tte mets irs sid: tS ea osorehe Raterewedes fe p. Rood 49,666 5098 44,073 
ADI TON CHRIS Say ile, URS DG URN A EN einen one rare 2,188,440 1535535 2,034,905 
STN ADK is ete sme este Se eine We re ee Fe cs latids ah te MaKe 105,876,691 4,425,398 101,451,293 
‘IDaEW NOG tren cena. & wie, cpoelite ener Nr RRt ipa er olen esr ne ere aE ear 22,175,284 847,121 21,328,163 
HERES Binet aetna Be oes rset tegti ectianet tie et easing. tak Atte 69,910,525 3,290,908 66,619,617 
1,341,694,958 443,962,600 897,732,358 

(f) 53 year term, 13 year grace period, non-interest bearing, 

with the final repayment in September 2025: 
ACCRA sete Wits CWE eee Eo Ne ede hen cis of ki bas vues a yg 29,954,303 897,358 29,056,945 
Subtotals nev erp vaspes< Feet Ee -sete eB Ae hss es SAE CHS ED ITE oe epes 1,431,551,706 445,777,526 985,774,180 
Less: portion expensed due to 

Oe OROMMUIRTIIE tin eta fares oe art cr ce Pecks Leese 1,003,514,236 331,354,503 672,159,733 
TION Re Sse, oxrintintt reas 3 citi denarii Ame REG RCRORE nieLe aE Tea eae 428,037,470 331,354,503 445,777,526 313,614,447 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


i Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


stated to reflect the current year’s presentation. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


In previous years, the amount expensed due to the concessional nature of loans related to loans issued prior to April 1, 1986 was recorded in the allowance for valua- 
tion of assets. In the current year, this amount was reclassified and is recorded as part of the expense related to these loans. Certain comparative figures have been re- 
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International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not pro- 
vide areturn on investment but are repayable on termination of 
the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Ta- 
ble-9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sent a contingent liability of the Government, and is listed with 
other contingent liabilities related to international organiza- 
tions in Table 11.8 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar loans, 
are recorded in full or in part as expenses through the allowance 
for valuation when the economic value is reduced due to their 
concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.3113 Cdn). 


Table 11.9 (Section 11 of this volume) presents additional in- 
formation on contingent liabilities and commitments for 
international organizations that are disclosed in the notes to the 
audited financial statements in Section 2 of this volume. 


The notes payable outstanding at year end of $618,823,075 
($681,024,730 in 2003) are reported in Table 5.3 (Section 5 of 
this volume). 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 


other charges Revaluation other credits Revaluation March 31/2004 


April 1/2003 
$ 
Capital subscriptions‘ '— 
Finance— 
European Bank for Reconstruction 
and: Developmentsad. Aap Rat. Wehr ea 263,854,187 
International Bank for Reconstruction and Development 
QVorld Bank): reroac tes, deta sited rer ieee ate eee Le 403,149,642 
International Pinance Corporation... en eens 2 119,393,788 
Multilateral Investment Guarantee Agency.............. 15,752,796 
802,150,413 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Acrican Developinent Sank <1 2-7 err ieee ae 112,773,422 
AStanDeveclopment:b an keen ny an. corer ratte eee es 218,991,245 
Caribbean Development Bank. i 4.....-04 ose ee eee <e 26,060,528 
Inter-American Development Bank ~.-22...2.ec2se 4-5 262,489,341 
620,314,536 


1,422,464,949 
Loans and advances— 


Finance— 
Global Environment Facility? ............0......2000. 10,000,000 
International Development Association™ ............... 6,396,571,061 
International Monetary Fund— Poverty Reduction 
and Growthibacihity 91a cae corks ae eee eee eae 873,699,244 


7,280,270,305 
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$ $ $ $ $ 
Lied 13965 29,920,495 251,647,657 
17,894,397 385,255,245 
12,730,023 106,663,765 
MOTD S97 14,073,199 
17,713,965 62,224,512 757,639,566 
3,812,443 5,294,422 111,291,443 
19,637,407 199,353,838 
184,050 2,111,884 24,132,694 
824,557 27,107,407 236,206,491 
4,821,050 54,151,120 570,984,466 
22, SSISOLS 116,375,632. 1,328,624,332 


10,000,000 

230,133,000 6,626,704,061 
41,796,692 32,387,062 763,605,317 
271,929,692 32,387,062 7,400,309,378 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 
Payments and Receipts and 
other charges other credits 
Participation Reimbursements 
or or 
April 1/2003 other charges Revaluation other credits Revaluation March 31/2004 
$ $ $ $ $ $ 
Foreign Affairs and International Trade— 
International organizations and associations’ )— 
Berne Union of the World Intellectual Property 
OL SAL ZAUOU ets ecto ah et ecm eee Le erecta 47,521 2,212 45,309 
Customs (Co-operation: Council: Rete. sae ae ets 10,948 77 11,025 
Food and Agriculture Organization .................. 1,321,020 140,850 1,180,170 
General Agreement on Tariffs and Trade.............. 59,178 24195, 56,423 
International Maritime Organization ................. 23922 104 2,626 
International Atomic Energy Agency................. 561,873 59,908 501,965 
International Civil Aviation Organization............. 251,875 26,856 225,019 
Paris Union of the World Intellectual Property 
Offanizationwret.nre Shoot bowel ee he NODEAS?, 5,701 116,751 
United Nations Educational, Scientific and Cultural 
OxPaniZalOns! teemicre hire sets gu"s<le cee Obs au tye es tas 1,097,064 116,972 980,092 
Winsted sNationsorcanizatrons ia coe io scges Sng sacra eye «eae nie 4,564,858 486,715 4,078,143 
WonldttealtarOnoaniZatl Otlorrsoieseayus a clare elses inl ateltee scr 227,611 24,268 203,343 
8,266,922 181 866,237 7,400,866 
Canadian International Development Agency— 
International financial institutions— 
AiricanDevelopment Banks Saesiran. tim ae.cem nea: 2,218,896 125,000 2,093,896 
Africans Development Pund s.hes. ko: Pee ie ewan 1,;545,121,765 67,227,302 11,527,491 1,600,821,576 
Andean Development Corporation................. 2,562,576 125,076 2,437,500 
Asian Development Bank—Special................ 27,027,000 27,027,000 
ASiapiDevelopiment PUN ceva ho-n. cade cep eee eae « 1,716,762,540 1,716,762,540 
Caribbean Development Bank— 

Agricultural Development Fund................. 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 5,871,200 614,800 5,256,400 
Caribbean Development Bank—Special ............ US5, 012770 9,022,298 1,928,936 162,106,132 
Central American Bank for Economic Integration.... 1,109,279 76,499 1,032,780 
Global Environment Facility Trust Fund............ 272,935,000 272,935,000 
Inter-American Development Bank—Fund 

for special Operatlonsa wesc cee ane ee 411,658,072 1,162,374 27,770,234 385,050,212 
Multilateral Investment Pundeet S ..8ee Yous et 11,388,294 11,388,294 
International Bank for Reconstruction and 

DEVS lOPDICNM a nents Gate rege te ee Eeen ede ke 29,356,000 3,074,000 26,282,000 
International Fund for Agriculture Development..... 148,504,876 14,533,867 163,038,743 
International Monetary Fund 055202. TUES f5..0. 2.5 16,100,933 1,686,002 14,414,931 
MontrealProtocoluPundt se 4. eae rs) tees. 2 4- 553;971,279 6,216,533 4,101,400 58,086,412 

4,403,600,480 98,162,374 250,076 50,779,362 4,450,733,416 
11,692,137,707 370,092,066 181 119,753,633 84,032,661  11,858,443,660 
“Outen aati Ane aigureseke dees att AberdinteR ainagt 13,114,602,656 392,627,081 181 119,753,633 200,408,293  13,187,067,992 


Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 

Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 

In previous years, amounts charged directly to budgetary appropriations were deducted from the asset values on Table 9.13. In the current year, these amounts have 
been reclassified and are recorded as part of the allowance ie valuation related to share-capital, loans, and advances. Certain comparative figures have been restated 
to reflect the current year’s presentation. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a promis- 
sory note. 


As at March 31, 2004, Canada had paid-in shares valued at 
$191,907,006 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2004, Canada has subscribed to 
44,795 shares. The total value of these shares is $5,403,844,825 
US, of which $114,341,194 US plus $235,319,638 Cdn has 
been paid-in. The remaining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2004, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2004, Canada has subscribed to 
5,225 shares. The total value of these shares is $56,534,500 US, 
of which $10,732,250 US is paid-in and the remaining portion 
is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts . (including Foreign Affairs and 
International Trade Votes L35 and L35b, Appropriation Acts 
No. 2 and No. 4, 2003-2004). 


At year-end, authority had been granted for subscriptions of 
7,472 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2004, Canada’s participation to the paid-in 
capital is $111,291,443 Cdn for 7,472 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,217,951,533 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2004, Canada’s participation to the paid-in 
capital is $199,353,838 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,611,768,180 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2004, Canada’s participation to the paid-in 
capital is $24,132,694 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US for a total value of 
$64,393,339 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the /n- 
ternational Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2004, Canada’s participation to the paid-in 
capital is $236,206,491 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $5,080,584,826 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2004, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and subscrip- 
tions to the Association, which is part of the World Bank Group, 
are used to lend funds to the poorest developing countries for 
development purposes, on highly favourable terms (no interest, 
with a 35 to 40 year maturity and 10 years of grace). Contribu- 
tions and subscriptions to IDA are made in non-negotiable, 
non-interest bearing demand notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2004, Canada’s total participation in IDA 
amounted to $6,626,704,061 Cdn. 
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International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gover- 
nor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2004, Canada has lent a total of 
638,712,500 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 245,383,330 SDR has been repaid. The 
outstanding balance of 393,329,170 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.94139 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 182,197,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L30 and L30a, Appropriation 
Acts No. 2 and No. 3, 2003-2004). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2003 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2004 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
Tear Olsen terete rh teas opens Laeciadert: Cee ee eee eo rae Rees. Oa 476,680 476,680 
Finance— 
Federal-provincial fiscal arrange- 
SAU S10 Ui Farka eye sucuctiomnartln= A aerogy. hak er eat sORe Raa eh Rane cle eter eine (1,217,600) 194,900,000 4,051,400 189,631,000 
Municipal Development and Loan 
Qa 5 pe LEER ae are EAR AR, ad Ae eo tars EE See a2 1,178,204 197,820 980,384 
Winter capitaliprojects: fund tan4 th ack ite a eee kiss eee. 2,836,758 2,836,758 
2,797,362 194,900,000 4,249,220 193,448,142 
Industry— 
Atlantic Development Board carry-over 
DE OIC CES ian eas katy Oe oe Be oye Rage cans eae a OR 8 141,754 6,058 37,668 110,144 
Atlantic Provinces Power Development 
VCC NA eA AS LUA RIO ASLS coe om Sam ee ee eRe ues aed KOWAL trem Ft 17,236,280 173,098 DPD) GD? 15,109,656 
17,378,034 179,156 Basel) 15,219,800 
fotal NewfoundlandtandLabradonia om 2 nes tee es ees 20,652,076 195,079,156 6,586,610 209,144,622 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
MENS png Stes ect a sgt ma eee ne ee = Aaa eek eee. (7,441,000) 220,317,000 3,324,000 209,552,000 
Municipal Development and Loan 
BOARd ee herst tec Sat ee tM eer ec a eee ee eee 57,729 15,055 42,674 
TotaliNovasScotia Alc. ae. 2h deere hee heen age eae (CSS P7/b) 220,317,000 33393005) 209,594,674 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement................. 821,928 395,454 426,474 
Finance— 
Federal-provincial fiscal arrange- 
mionts: Sis tg J pe PRE, Aree ee Me OE ED (425,300) 51,965,000 15,358,700 36,181,000 
Municipal Development and Loan 
Board=<41 mt wecungyle. f= etter te x. eos nee Sree ee ee: Tie Cee 170,076 24,748 145,328 
MWintericapitaliprojects fundion fragrance rch Ae. eae ea 63,079 63,079 
(192,145) 51,965,000 15,383,448 36,389,407 
Motalserince Bdweardeisland.<.iiccen eaeheners, pecs eee ote ener ne 629,783 51,965,000 15,778,902 36,815,881 


9. 26 LOANS, INVESTMENTS AND ADVANCES 


TABLE 9.14 
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PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement....................... 
Finance— 
Federal-provincial fiscal arrange- 
IMGHtS Gr. Seems corte eta 2 esate c. Swit ate ot. bv: 


Boardaang ed: see ie es at ee OS eo IS 8 Re Fk 


Industry— 
Atlantic Provinces Power Development 
ACU Alalnaros oateET ee caeacun Lanta revels eid ha Oil os Suri wae eave ereers 


QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
AKC AAS Re Ce Nea PCL aE oer ee San cae Or, octets ae eres a Pee 


ROM OUCDC Ce WME irene ici terse vs haces aesieiaci rere oruratin aie 


ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
ILC INES Sater ree ntel tee ares sear encteren es eescee te crreretiete nt est cuame namie att 
Mutual fund capital gain refund over- 
PAVTLCTUS Ryans ema. © vert eta Seca itets RO Sha Re ane Be eet Solem Bae eo, RS 


SOCAN CATs O piece renee eae Bot Rrra ceray nce eo 5 ae ape ge a cH 


MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
(PATS BR Cee Eo Poe RRS SEAR back SRM CueRS Oates 20 CRONE Sie oD 
Mutual fund capital gain refund over- 
PBYIICIES Rael seit eae FSSC alert MEM waded. io MIRROR Ae RT 


PROLATEN TAT TCO D ameter eet ies haces eae ter tat oe eee Re eee er crete ce cata ia 


SASKATCHEWAN— 
Agriculture and Agri-Food— 
Agricultural seavice centres asem a. teint Sack or ews oe her 
Finance— 
Federal-provincial fiscal arrange- 
TO COS itt ie Cia ei eed ec ee a en ae Bahl wy 


[EYOTA (6b canbe, du terbnicteabearsicct ernie ne Nr Dele i ihe A terete am an ome us. Ae betes 


OARS AS ALOE Wall cor ae eee Tse ee epe Wak aoe cy a cele ine, Py aids 


ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 
Miehisitaye Seow Ieee] Leta he Soe, I Sep 


April 1/2003 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2004 


$ $ $ $ 
573,774 573,774 
(10,841,000) 196,196,000 17,164,000 168,191,000 
743,379 172,122 571,257 
(10,097,621) 196,196,000 17,336,122 168,762,257 
6,447,428 56,697 1,267,609 5,236,516 
(3,076,419) 196,252,697 18,603,731 174,572,547 
491,569,250 1,854,846,150 442,292,000 1,904,123,400 
7,436,015 2,704,062 4,731,953 
499,005,265 1,854,846,150 444,996,062 1,908,855,353 
(87,916,000) 87,916,000 65,078,000 (65,078,000) 
1,330,000,000 1,330,000,000 
1,242,084,000 87,916,000 65,078,000 1,264,922,000 
(16,584,000) 196,549,000 192,204,000 (12,239,000) 
91,000,000 91,000,000 
74,416,000 196,549,000 192,204,000 78,761,000 
9,286 1,029 4,630 5,685 
114,639,034 404,517,000 141,960,026 377,196,008 
14,045 4,260 9,785 
114,653,079 404,517,000 141,964,286 377,205,793 
114,662,365 404,518,029 141,968,916 377,211,478 
214,256,000 39,947,000 230,960,000 23,243,000 
338,222 83,498 254,724 
214,594,222 39,947,000 231,043,498 23,497,724 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Payments and 


April 1/2003 other charges 


Receipts and 
other credits 


March 31/2004 


$ $ 


$ 


$ 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arrange- 
THEN ES as are chor ss ons Cooma ereve aerate PSII peer che srk uae re ere 


45,429,000 


282,741 87,570 


774,316,000 186,804,000 632,941,000 


KOS, 171 


45,711,741 


774,316,000 186,891,570 633,136,171 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arrange- 
IETS. hie Basset eth Mack akepa bcd «fue Re Ns demas tari Mine Nast ELT el eee 
Indian Affairs and Northern Development— 
Govermmentontthe yukon Permitony aye ae etna ern eer: 


1,768,000 


637,000 1,768,000 637,000 


15,956 15,956 


Total; Yukonulerritory hecrnccu ce ape yeieiere cece tt earn ae ere rie tee men seee are 


1,783,956 


637,000 1,783,956 637,000 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial fiscal arrange- 


(8,589,000) 


8,817,000 228,000 


(8,589,000) 


8,817,000 228,000 


NUNAVUT— 
Finance— 
Federal-provincial fiscal arrange- 


(947,000) 


2,620,000 1,673,000 


TROUAIINUM A VUE Shee a ceca cco otha aes coearat cee cieat SenaNans io eeoes Re at aiid 


(947,000) 


2,620,000 1,673,000 


EST SIG ees deters SRR, bo Sn ne cl oN WN Se Be A ek “an 3 Ang ds 2,193,543,718 4,033,780,032 1,308,274,300 4,919,049,450 
Less: portion expensed due to 

CONCESSION ALVITC LIS 5: sapere tees = ee Oe eee 384,000,000 266,968,000 650,968,000 

T Ota ieee ceca ee ir RO ica ee a ea en oa ee EE 1,809,543,718 4,033,780,032 1,575,242,300 4,268,081,450 


) Tn previous years, the portion expensed due to the concessionary terms of certain loans was recorded in the allowance for valuation of assets. In the current year, this 
amount was reclassified and is recorded as a reduction to the asset values in Table 9.14. Certain comparative figures have been restated to reflect the current year’s 


presentation. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accept these loans as full 
payment of moneys owing by the Corporation to Canada. These 
loans are currently being administered by the Department. 


The remaining loans are all in recovery and negotiations are 
being held to recover outstanding amounts. 
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Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between December 1, 2004 and July 1, 2008. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The remaining loan bears interest at the rate of 8.352 per- 
cent, with final instalment due April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 10 years, with final instalments due 
March 31, 2014. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward Is- 
land, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


The loans bear interest at a rate of 9.375 percent per annum, 
and are repayable in equal instalments due at various anniver- 
sary dates, with final instalments by March 31, 2005. 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Originally, the loans beared interest at rates from 
6.3519 percent to 9.5757 percent per annum. As of March 31, 
the remaining loans bear no interest and are repayable in an- 
nual instalments, with final instalments between April 1, 2004 
and April 1, 2005. 
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Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period starting in 2004-2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual instal- 
ments using the declining balance method of calculation. The 
final instalment is due April 1, 2004. 


Government of the Yukon Territory 


Loans had been made to the Government of the Yukon Terri- 
tory as second mortgage, capital expenditures and capital 
projects. During the year, the remaining loan has been repaid in 
full. 
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Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 


advances. 
TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 
Payments and Receipts and 
April 1/2003 other charges other credits March 31/2004 
$ $ $ $ 
Unconditionally repayable contributions— 
Atlantic Canada‘OpportunitiessAGency, . oy cee epee deus ales ie ges 347,356,589 80,658,363 69,335,187 358,679,765 
Industry— 
Department este. tere et ee ete tan etrs te tian s&s inode a vysae Sy Gt ores 61,048,337 532534, 171 29,029,513 85,552,995 
Economic Development Agency of Canada 
forthe -Resions iol Owe becwaaae aca crac ernie iee: 214,999,861 70,134,356 23,548,336 261,585,881 
276,048,198 123,668,527 52,577,849 347,138,876 
IN atUTAIMRGSOULCES: ayn gy conse eracsttar Reverse ich Raa Siee erestaeaereeeresey eta: 25,291,458 2,878,098 570,411 27,599,145 
WestermlE conomiciDiversiiicatromy.-tas-).te cecaeski-tactonks ede ee 87,707,101 2,763,974 17,058,274 73,412,801 
Total—Unconditionally repayable contributions .................. 736,403,346 209,968,962 139,541,721 806,830,587 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
Missions: abroad: mr sga tye eee ere oo ce eee eee 20,374,425 690,130,315 693,917,206 16,587,534 
Personnelipostediabroad Aaa cecrseteet ech od erent ele eee 12,645,203 9,025,278 8,915,822 12,754,659 
33,019,628 699,155,593 702,833,028 29,342,193 
National Defence— 
Imprest accounts, standing advances and authorized 
LOADS AE Vex datsiat avcuecg sermon emer onagven Rawde wesley speast- kay dry neuen aces woken Segeiegs 29,674,429 23,615,545 21,020,250 32,269,724 
Other departments— 
Miscellaneous accountable advances’... .0.. 2.2.2. sade dee 12,685,157 3,088,844 15,774,001 
Miscellaneous accountable imprest and standing 
ACV ACES pase aut incs fees Weta cn enene ers ara eee An een ere ree 21,112,508 89,293 292,395 20,909,406 
33,797,665 3,178,137 292,395 36,683,407 
Total— Loans and accountable advances...............-2..+e0ee:s 96,491,722 725,949,275 724,145,673 98,295,324 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 115,650 42,631 73,019 
National Matketino Prosramsinemcni iter ircleeie enter cee 111,825,423 5,728,541 106,096,882 
111,941,073 AMA GE, 106,169,901 
Canadian Heritage— 
Galtural peop ett tcwewse nen coche acre rer eer ene aan ne en RA eee 
Citizenship and Immigration— 
IhesvarbherhnVotiQorNi eran an & entievece o hoe sonben cab eou eoue one 43,525,673 13,795,761 14,827,154 42,494,280 
Finance— 
Canadian: CommencialmBank y= oe teers hee cel on om ener 47,422,429 220,000 47,202,429 
Financial Consumer Agency of Canada— 
NUN ALLCESK: oye Medan Sothe aOmuis © CUA rater istiete sara eareat 1,350,000 6,000,000 5,850,000 1,500,000 
Ottawa Civil Service Recreational Association................ 35,253 6,758 28,495 
48,807,682 6,000,000 6,076,758 48,730,924 
Fisheries and Oceans— 
Canadian producers of frozen groundfish .................... 128,315 128,315 
Haddock fisheries paca e ce dk ieee eae ee 134353377 1,343,337 
1,471,652 1,471,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export DevelopmentiCanada)scua\haace sees aaa Otee 747,664,505 1,083,432,162 185,769,306 1,645,327,361 
Human Resources Development— 
Direct financing tostudents 2. a ee oe ee ee §,231,406,288 2,063,814,990 925,259,232 6,369,962,046 
Provincial workers’ compensation boards ................0+0 12,959,001 14,000 12,973,001 
5,244,365,289 2,063,828,990 925,259,232 6,382,935,047 
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TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Payments and 
other charges 


Receipts and 


April 1/2003 other credits March 31/2004 


$ $ $ $ 
Indian Affairs and Northern Development— 
Council of Yukon First Nations—Elders ..................... 12 1225391 904,743 11,217,638 
Farm Credit Canada Guarantee 
TOanSEBTO OAM esis bee cept ges cht A ete ar BLE Sis cat a tS 5,200,670 Pegi 4,974,959 
First Nationsaay BritishiGolmmolar sa gecesi tie beats ie 252,915,342 27,602,704 280,518,046 
Indian Economic, Development Fund 22.5... <.0 0 saeee ne ene 100,435 13,314 87,121 
Indian Economic Development Guarantee 
ISOPUSURTOOTAN err Tyee eta etr ae Aid sb, oh Pe ralexd Ge yarenani alee 675,361 79,595 400,032 354,924 
TA UIt GOAN UN Crease oe ees Ee een ME 82,836 82,836 
Native @ laiinantsu ences Rn nn Taare clarion p err oacereren ae 332,554,740 24,752,794 357,307,534 
On Reserve Housing Guarantee 
HOARSE LO STAM MOM re meme err mrats ote. hia en catyaneee cheery etets eLeatts « 8,317,734 1,061,119 181,007 9,197,846 
Stoney bandiPerpetualWoanikit. 0! . 2h. POR. Nea Ae 389,615 389,615 
Yukon Energy Corporation: acm sys Uktee gepse i) kee ene eer. seeeets 29,018,710 589,954 28,428,756 
641,377,824 53,496,212 2,314,761 692,559,275 
Industry— 
Companyistocksop tions ser gs hs. Aeteatdegy Raden: allyson a 
Manufacturing, processing and service industries in 
(Chey bk) ee ee Pe ie a ee ee eer a rene 110,000,000 110,000,000 
SINISE USINCS SHOALS eee Wy ctn ert swe era sey ee eto ayaa 63,764,807 89,697,060 8,568,379 144,893,488 
National Research Council of Canada— 
Heennolmesvhund ac eer eer eee een ar eta era ee 3,711,607 276,130 3,987,737 
177,476,414 89,973,190 8,568,379 258,881,225 
National Defence— 
CanadianiBorces housin'® projects: Mi a Meee eae Ase 236,587 497,614 414,147 320,054 
Natural Resources— 
Hibernia Development,Project eer, ty. .ptacr- imperil dior een hes oes 55,200,000 9,200,000 46,000,000 
NoraronintetnationalalnGe .. sani: aula s anos ae rccicased ete os 90,000,000 4,000,000 86,000,000 
145,200,000 13,200,000 132,000,000 
Public Works and Government Services— 
Seized Property Working Capital Account.................... 7,632,892 34,807,928 50,156,542 (GARME IP? 
Solicitor General—Correctional Service— 
ParOle es eis We atid cspatabe ead Necks ay iM beac oe Ce ee 7,952 5,951 6,509 7,394 
Transport— 
CanadianrAunpoxt AUIHOriEles i eose hd cae asc. cla Aa sontelo es Mal 19,220,996 626,259 18,594,737 
Saint John Harbour Bridge-Authority,3.). 2.02... c ec. esi Baad 24,152,352 671,518 23,480,834 
St. Lawrence Seaway Management Corporation............... 691,574 fu WALI 7) 179,397 
44,064,922 1,809,954 42,254,968 
Veterans Affairs— 
Commonwealth War Graves Commission ..................-. 69,609 2,718 ©) 72,327 
Veterans’ Land Act Fund— 
UNIV AICS Rare rae eed LM aa one cee nts ie at ae ee 136,354 67,585 68,769 
205,963 2,718 67,585 141,096 
Other departments— 
Mascellancouss.< rts ma pisks Sie feels Bienes ee. YES 404,325 2,286 149,320 257,291 


t 


7,214,382,753 
553,020,000 


3,345,842,812 
296,748,000 


1,214,390,819 


9,345,834,746 
849,768,000 


7,767,402,753 


3,642,590,812 


1,214,390,819 


10,195,602,746 


8,600,297,821 


4,578,509,049 


2,078,078,213 


11,100,728,657 


ss This amount represents a revaluation adjustment. 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some of 
which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of ini- 
tial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$9,669,985; advances for medical expenses, $1,203,483; ad- 
vances for workmen’s compensation, $5,006; security and 
other deposits under Foreign Service Directives, $692,617 
and, school and club debentures, $1,183,568. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 3.75 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2004 and 
March 1, 2008. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


9. 32 LOANS, INVESTMENTS AND ADVANCES 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 7.532 percent to 
9.351 percent per annum, and are repayable over 20 to 
30 years, with final instalments between December 31, 2004 
and June 30, 2006. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans made to designated heritage institutions and public 
authorities in Canada, for the purchase of objects in respect of 
which export permits have been refused under the Cultural 
Property Export and Import Act, or for the purchase of cultural 
property situated outside Canada which is important to the na- 
tional heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Act No. 2, 
2003-2004, no loans were made during the year. The total loan 
authority is $10,000 per year. 


Immigration loans 


Section 88 of the Jmmigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.6 percent to 15 percent per annum, with fi- 
nal instalments between April 1, 2004 and 
April 1, 2012, $41,396,913; and, 


(b) repayable by monthly instalments over 1 to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $1,097,367. 


During the year, loans totalling $777,911 were written off 
by Citizenship and Immigration Vote 2b, Appropriation Act 
No. 4, 2003-2004. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


The advances are repayable within one year. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize Export Development 
Canada (the Corporation”) to make loans where the liability is 
for a term, or in an amount in excess of that normally assumed 
by the Corporation. Such loans are financed directly by pay- 
ments out of the Consolidated Revenue Fund and are 
administered by the Corporation on behalf of the Government 
of Canada. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. 
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(a) | to 5 year term, 5.93 percent (London 


Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 


February 1995 and February 2001: 


Brazil Saver tela) A POS,» eee Ey eae, oe nen Late Sede 


(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 


(c) 1 to 15 year term, 7.5 percent to 8.5 percent 
interest per annum, with final repayments 
between April 2004 and October 2018: 


Git a ee ore ooo ks sar steroe Rieter a pene capa Baca ahawe thactarese: auatsbetyenee iit 


(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments in 
June 2012: 


S Pa Unie yeu Ne mcg ah Nearest ba aes oe 


(e) 40 year term, 0 percent interest per 
annum, with final repayment in 
March 2036: 


ATU SUAS wits od Sy bases tea ic. ete eae 


Subtotal. 3.40. 3 TEI. Noes, Sees ed De SR Ph 


Less: portion expensed due to 


concessionary CEGINS ve. Sere ey ee hes een eee 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 

or other or other 
April 1/2003 charges Revaluation credits ® Revaluation March 31/2004 

$ $ $ $ $ $ 

4,858,468 SY e)i/ 4,333,371 
42,470,380 8,713,201 3,678,563 30,078,616 
47,328,848 8,713,201 4,203,660 34,411,987 
33,172,706 3,585,262 29,587,444 
5,798,183 1,457,204 589,168 Sole Slut 
38,970,889 1,457,204 4,174,430 33,339,255 
29,696,744 8,406,015 35119,792 18,170,937 
666,316,957 1,046,106,336 28,523,326 124,483,705 1,559,416,262 
666,316,957 1,075,803,080 36,929,341 127,603,497 1,577,587,199 
23,098,238 506,182 1,148,391 22,456,029 
6,839,592 1,381,360 5,458,232 
29,937,830 506,182 1,148,391 1,381,360 27,914,261 
1,463,956 158,222 1,305,734 
784,018,480 1,075,803,080 506,182 48,248,137 137,521,169 1,674,558,436 
36,353,975 7,122,900 29,231,075 
747,664,505 1,082,925,980 506,182 48,248,137 137,521,169 1,645,327,361 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
o Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Direct financing to students 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources Development to enter into loan agreements directly 
with any qualifying student. Agreements are subject to the 
terms and conditions approved by the Governor in Council, on 
the recommendation of the Minister of Human Resources De- 
velopment with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2004 
an ounts 10; d5..05.22054 ,/22.($4,29 1,965. 122. as at 
March 31, 2003). 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 includes loans out- 
standing which are amounts related to student loans subrogated 
to the Crown under the Canada Student Loans Act and under 
the Canada Student Financial Assistance Act. The total 
amount of loans outstanding as at March 31, 2004 amounts to 
$717,910,324 ($953,440,566 as at March 31, 2003). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Votes L20 and L20a, Appropriation 
Acts No. 2 and No.3, 2003-2004. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 


ing; 
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(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2004, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.82 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The program will 
continually decrease in size as the Farm Credit Canada guaran- 
tees expire. 


Out of the $1.7 billion authority for the On Reserve Housing 
program, $46,755 has been set aside to cover the existing Farm 
Credit Canada guarantees. 


The debt is non-interest bearing. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L25, Appropriation Act No.2, 
2003-2004. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(i) date on which the treaty 1s settled; 


(ii) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 


(iii) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 
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(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $48,777,175 and 
$231,740,871 respectively. The rate is 5.185 percent per an- 
num for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 
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Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Votes L20 and L20a, Appropriation 
Acts No. 2 and No. 3, 2003-2004. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $159,073,322 and 
$198,234,212 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


During the year, non-interest bearing loans totalling 
$96,460 were forgiven by Indian Affairs and Northern Devel- 
opment Vote 6b, Appropriation Act No. 4, 2003-2004. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion (of which $46,755 has been set aside for the Farm 
Credit Canada Program existing guarantees), as last amended 
by Indian Affairs and Northern Development Vote 5, Appro- 
priation Act No.3, 1972, Indian Affairs and Northern 
Development Vote 5d, Appropriation Act No.1, 1977 and In- 
dian Affairs and Northern Development Vote 6b, 
Appropriation Act No.3, 1993-94. 


If a loan made under the Minister’s guarantee goes into de- 
fault. thevliender hassresourceulouwtimes Mindistemetor 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all three Guarantee Loan Programs administered 
by Indian Affairs and Northern Development. Such payments 
remain a debt of the First Nation to the Crown and interest is ac- 
crued and capitalized on these debts at the contract interest rate 
applicable at the time the loan was assigned to the Minister. Re- 
covery of the debt is made to the extent possible, from the 
security used as collateral, such as trust money or land claim 
funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan of $500,000 was made to purchase additional land. 
Under the terms of the agreement, as stated in Treasury Board 
Minutes, P.C. 2/1437 dated April 11, 1946, the Band assigned 
monies accruing to them, from the rental of their water re- 
sources to provide interest payments at the rate of 3 percent 
annually on the amount of the loan that had actually been ex- 
pended. In the same agreement, the Band resolved that the 
Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Authoriza- 
tion Act. 


The loans for the Flexible Term Note (FTN) bear interest at 
the rate of 7 percent per annum and are repayable in equal prin- 
cipal annual instalments of $1,000,000 plus interest. The final 
instalment is estimated for January 1, 2089. The instalment is 
subject to certain principal deferral and interest abatement pro- 
visions depending on the sales volume of electrical power. 
Clause 2 of the Flexible Term Note allows for reduced pay- 
ments when sales on the Whitehorse-Aishihik-Faro (WAF) 
System are less than 310 GWH per year. The level of sales did 
not exceed 310 GWH this fiscal year. Furthermore, interpreta- 
tion of the FTN relating to the sales of power is currently under 
discussion between the Department and the Yukon Energy Cor- 
poration. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the Gov- 
ernor in Council where, in the opinion of the Minister, 


(i) it is necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 
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(11) it is necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Act No. 2, 2003-2004. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Act No. 2, 2003-2004. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA) 
and the Canada Small Business Financing Act (CSBFA). 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.125 percent 
per annum, and are repayable over 40 years, with final instal- 
ments on May 1, 2005. 
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Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ tax- 
able income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. | and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 15 
years commencing 42 months after the first loan drawdown 
was made. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


The credit balance in the account represents the excess of 
seized cash and proceeds of disposal from cases of forfeiture 
over total expenses incurred to date. Only when cases are final- 
ized and all assets have been liquidated will the net proceeds be 
transferred to the Seized Property Proceeds Account. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $3,824 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 


The loans portfolio consist of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. Law- 


rence Seaway Authority are now managed by the St. Lawrence © 


Seaway Management Corporation in accordance with an 


agreement between the Department of Transport and the Cor- | 
poration. The repayments of these loans are recorded in this | 


account. 


The remaining loan bears interest at rates from 7 percent to | 


9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2005. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Vet- 
erans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
agencies and individuals, at year end. This group records loans, 
investments and advances not classified elsewhere. 
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Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


vehicles, leasehold improvements, assets under construction, and 
assets under capital leases. 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2— 


Buildings 3 iye.0. ass ie get te Meee A ae aE eee cca 
Workstandintirastructuite:e4-<,<ctce rave crete senor aes a ae Cute nee rate anomie eon Se 
Machineryaand/equipmentiey mca crarcccke ounce ool eee aie are eee ee 
Vehicles Table: 10:3). cn eae cin Saree soya ek Soe asd nee CHE eer aie veg aOR 
eascholdtimprovementsi ieee rata errr ra wet eee Steer La eRe 
ASSELSIUNAET CONSETUCHLOM: rh Geometers erator alte ctv) atete ya oem eke eer ear Moa see 


March 31/2003 =March 31/2004 


Resco ene Ra eit Ne Ac iat erernn eee NG 1,345,283 1,398,150 
PEAR tice Cpe ONO lOO OT, OE 8,543,727 8,819,686 
shay chclechoa ae oBascaieNs Nola Kaew Sac AON ah EY Soe 5,297,960 5,147,007 
+ feta hereon orc y AOE ay cioee ee orate Re RRA Pee 8,357,760 8,386,739 
AE oe a OES Oh Ores 14,485,861 14,682,241 
sage oa aie allover eae aleiocs ereareis SRC are Ne S12539 646,436 
sh geanalcabel ose iach sees ibltaie Maa ahi wanes coarse ayet oe 5,947,940 6,017,679 
weeTa gees axes cot olay eae IN Ec ans eae cpa 25435099 2,646,584 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2004 
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CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31 
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56,000 as 


54,000 


52,000 


50,000 


48,000 


46,000 


44,000 


42,000 ] fa l =i ] l l ] 
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 


NON-FINANCIAL ASSETS 10. 3 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost — 
Environment :o.3j:2-svertave ethane ohh oces > «2 ee ee 172,475 784,430 2,174,480 610,910 
Fisheries and' Oceans. <<. ..044..< sen 0+ + «0 > Senos 19,734 383,890 VI277 70 415,245 
Indust yas os fo desaie nd os ore ora ca 3 Re eee 12,353 496,619 34,955 PPE IOLT 
National Defence. :.< oni jess arn. bn oe ae ee eee 76,480 4,971,073 1,384,101 9,801,503 
Public Works and Government Services ................ 270,619 3,214,862 721,895 148,756 
Sohicitor' General 25 shu, ke vord ede ob aoe ake, ee S327; 2,155,923 Bil 222 521,409 
TRANS POL tye siecdegs peace cet ol ae ttaenas he nev eossece ere sca) i OE 204,709 1,212,745 3,079,865 116,298 
Ofher.mintsitiess.eseee hie erase kee ere ieee 226,885 2,191,446 48,734 1,805,530 
1,034,582 15,410,988 9,544,322 15,677,378 
ConsolidatediCrownicotporatlons aa eee etree eee 363,568 1,208,046 1,005,516 1,955,812 
Grossitotalicapitalbassetsia-m neater eter citte 1,398,150 16,619,034 10,549,838 17,633,190 
Accumulated amortization — 
Bnvironmentis een cca ae te hae et So ee ae 470,003 1,309,882 445,886 
Pishertessand Oceansss aioe weeks ae a cee ae 229,606 774,858 325,505 
INdOStryraeeren ert eee ee a on Oe 236,972 13,370 1,137,274 
INationalyDefenceme ny aetian eis er aa a eee 2,104,545 881,047 4,445,711 
Public Works and Government Services ................ 1,688,968 238,817 90,690 
Solicitor! General werent aye en ea a ee 742,653 203,119 312,017 
UVATISPOLUM Stree tee ete ee eA oe aR et ee aa 653,838 1,435,317 66,935 
Ohler Ministricseee, wn, ae iets ke ea ee a 1,004,045 20,413 1,080,448 
7,130,630 4,876,823 7,904,516 
Consolidated'Crown corporationsss.y5 1.00) aaen sane ee es 668,718 526,008 1,341,935 
Totaltaccunmulated amortization a-s. 404 aoe ease ae 7,799,348 5,402,831 9,246,451 
Total net capital assets — 
ENViIrOnMent. sete ro cee Meee Cre Noe eee Ce eae 172,475 314,427 864,598 165,024 
Fisheresiand Oceans ns-raae trae cao neo Care citae 19,734 154,284 952,912 89,690 
INGustiyia phys daca eee ae ORE iret red eres 12,353 259,647 21,585 1,120,453 
National (Defencesa ac ae CeCe aac ore 76,480 2,866,528 503,054 5,355,792 
Public Works and Government Services ................ 270,619 1,525,894 483,078 58,066 
SolicitomGeneral 2004s spot ns me eee S327 1,413,270 169,403 209,392 
AETANS PORES. Mesccrs eens wictn SMa Rrobee Wart nus cy rae ere to 204,709 558,907 1,644,548 49,363 
Othemministtiess. 7-0. see er ee hee Oe eee 226,885 1,187,401 28,321 725,082 
1,034,582 8,280,358 4,667,499 7,772,862 
ConsolidatediGrown corporationSaa. ns tee en ae ae 363,568 539,328 479,508 613,877 
Totalinetcapital assets mace ere ee reer tere 1,398,150 8,819,686 5,147,007 8,386,739 


Comparative figures have been reclassified to conform to the current years’ presentation 


\ Details in Table 10.3. 
) Details in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles‘? improvements construction capital leases March 31/2004 March 31/2003 
124,023 33,825 1525397 18,199 4,070,739 3,977,214 
1,658,078 522,835 400,086 5,127,638 5,063,270 
26,228 14,806 493,173 814 3,336,675 3,157,650 
25,125,027 2,210 Be 23 1,069,852 45,559,969 44,178,435 
9,036 151,893 667,178 967,092 OntS3Bi1 5,608,404 
410,528 7,682 PSS) SLT 111 3,759,079 3,530,304 
797,867 7,366 67,177 818,820 6,304,847 6,289,244 
173,907 231,088 500,154 31,098 5,208,842 4,686,810 
28,324,694 971,705 5,649,465 2,905,986 79,519,120 76,491,331 
1,121,146 68,843 368,214 549,786 6,640,931 3593823 
29,445,840 1,040,548 6,017,679 3,455,772 86,160,051 82,382,654 
87,565 14,947 1,455 2,329,738 2,224,746 
1,102,581 260,097 2,692,697 2,582,242 
19,041 2,733 352 1,409,742 1,190,895 
12,098,530 174,194 19,704,027 18,241,911 
5,114 15,980 382,099 2,421,668 2,178,538 
191,145 652 36 1,449,622 1,308,750 
516,521 3,764 55,953 2,732,328 2,518,939 
103,365 72,503 NSyyAle 2,296,487 2,006,633 
14,123,862 370,676 629,802 35,036,309 32,312,254 
639,737 23,436 179,386 3,379,220 3,035,932 
14,763,599 394,112 809,188 38,415,529 35,348,186 
36,458 18,878 152,397 16,744 1,741,001 1,752,468 
555,497 262,738 400,086 2,434,941 2,481,028 
7,187 12,073 493,173 462 1,926,933 1,966,755 
13,026,497 2,210 3,129;723 895,658 25,855,942 25,936,524 
B22 135,913 667,178 584,993 3,729,663 3,429,866 
219,383 7,030 239,577 75 2,309,457 2,221,554 
281,346 3,602 67,177 762,867 3,572,519: 3,710,705 
70,542 158,585 500,154 15,385 2,912,355 2,680,177 
14,200,832 601,029 5,649,465 2,276,184 44,482,811 44,179,077 
481,409 45,407 368,214 370,400 33261711 2,855,391 
14,682,241 646,436 6,017,679 2,646,584 47,744,522 47,034,468 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 

Cost amortization March 31/2004 March 31/2003 
Shipsrantd: bo atsite saeco sr MO erento Le ENN RR eet sc sea ee 13258 15105 5,296,186 8,234,929 8,363,100 
RUE CLETUS WIR oo) wok ace 6 EN SOO Tee avin Seley Scores Ee ee ee aera ee, cca 11,785,524 6,904,929 4,880,595 4,632,322 
Moto Ve hiGles: dec eet ttcuce nea aster ore coe NOT oS TST ree ae ne ee OR eR 1,722,823 986,494 736,329 720,489 
Militanypvebiclesiic. sis tss.0 me ydetekars oo oie ee tonnerict wae er ay esteem eee cry are ec en 1,142,932 837,574 305,358 253,230 
Other vehicles. 8 eeeleys cic xccx cw pe aowteas teste cs. Sic scorer yor a nee So et ren Ne een Ne crea 1,263,446 738,416 525,030 516,720 
OCA a Arspstspesseeys yor sfok FaSea avis coinage BAN RR awe oars (ate dle OE ROMER otal cS ASO cic sak SUR er race cus ee 29,445,840 14,763,599 14,682,241 14,485,861 
Assets under Capital Leases 

Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 

Cost amortization March 31/2004 March 31/2003 
Fa eg, Sere ARR Or RRR Ao att ice eC oR SRC Nyy y oa RAR CY Eg 44,996 44,996 44,942 
BUTI SS ere tena seach. nce. eee ms Gace TT ah ccc Ea ree eee ee 1,572,340 $79,012 993,328 917,539 
WOTKStanGeiniras(ruCuure sacar oR aL a ease rete te eae eee ae ee hE ee 818,820 55,953 762,867 771,056 
Machinerytandieqiiipment:. sama on tntertae cet iiceee cee tag at meer eee arene ee ae 40,230 18,238 21,992 98,279 
VENI CIES I, ore rete tee SN IE as een Meera ae RN on Mes BT <n 979,386 155,985 823,401 TALUS SS 
Oba ee ey oa Sit, Se ES Ene Lo Gg? ie ee See ON EE Pre res ye an 3°455,/72 809,188 2,646,584 2,543,399 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to 
contractual commitments and contingent liabilities. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenses. In the case 
of contractual commitments to international organizations, some 
will result in future budgetary expenses while others will result in 
non-budgetary payments. 


Contractual commitments can be classified into four main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating leases and 
international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 


TABLE 11.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


lessee, it is considered a capital lease. All other leases are 
classified as operating leases. Section 6 of this volume provides 
information on capital leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported for fixed assets, 
purchases, operating leases and transfer payment agreements. 
For international organizations, all contractual commitments in 
excess of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual commitments. 
Details of the four types of contractual commitments can be 
found in other tables in this section. 


Acquisition 


Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
TaD eMNES Me Senta chs cenit ener arcie ches sail drexevaete teaee anime eee ere eaters 41,015 ists 3,492 52,230 
Table hls4 tesa rare eee tates eeeeee ae eee eee eee ae 3,882 3,882 
Toot] eas love ve tales pate Sen trai ese ee a dese batons ee Oo taene a nel Pennie Retice 41,015 7,723 3,492 3,882 56,112 
Table 11.2 summarizes the information presented in 
Table 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2005 
to 2009 inclusive, and a total for amounts due in the year 2010 
and subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Commitments 
of fixed under Commitments 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements _ organizations Total 
ZOOS m2 as oi seen thle oo lanc ord aaeatke dea eat ete CE RESO 5,614 3,030 341 1,602 10,587 
ZOOG ee. stubs seer sevens spderat Ba adatae se mettasa te eho Me et he Reieee Pne oan cre era ae ea 4,102 1,652 311 625 6,690 
DOTA: -dssereisty aest aels rue Er gerd a ets Clann Meee Pen ene taie rae ne ee 3,037 908 314 774 5,033 
ZOOS 64 Mri scone iat erties Nec dean Erin wat eae Torstala ak ele ore peer oe eee ane 2,640 394 309 686 4,029 
DOOD retasee techs soles tistieys ack ers Pav aoe a RA ONG Rai A de tat ee rd er aR a 2,140 252 255 195 2,842 
ZO LO rand ‘subsequently aca tse oscar noon ree ona pee ten ee en ea 23,482 1,487 1,962 26,931 
Tota 3 are aero bso cnet eae ced metas oP le ed a ee eee 41,015 T5b23 3,492 3,882 56,112 
11.2 OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual commitments that 
involve: transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual 
commitments by category and by entity. Contractual 
commitments are summarized in Note 13 to the audited financial 
statements in Section 2 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations 
or individuals. 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchase commitments are commitments supported by a 
contract to supply goods or services. An operating lease is a lease 
in which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2004 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program................ 56,567") 56,567 24,874 31,693 1,758 1,725 15714'®77,698" "1,691 23,107 
Agriculture and Agri-Food— 
Province of Saskatchewan—Prairie 
GramiRoads:Procram :.<esae sss 73 73 40 33 18 15 
Industry— 
Canadian Space Agency— 
Telesat Canada—Payload 
Flight Demonstration 
PRO OR ATT e esemes Mhcacte ge Oo vast cle fie Me ed 60 60 60 @) 
European Space Agency— 
Earth Observation 
and Telecommunications 
PLOCTAM Same Rene ye ce Woy ears 239 211 98 113 30 24 22 16 12 9 
Cascade Data Services Inc._— 
CassiopeProsrant w.cne oe ve cee 63 63 6 aii 14 25 17 1 
University of Calgary— 
GassToperer OSTA en resale rarest 10 10 10 3 4 2 1 
Health— 
Control and provision of Health Services 
to Indian Bands, associations 
OP SEOUPS Ae russe teas keene en sree Mee ier 993 993 571 422 183 116 85 37 1 
Government or Nunavut sao. .u8 ces cae oe 31 31 21 10 10 
Bins? Canadian Health) ca.-..0<s sees ° 154 154 73 81 20 21 23 17 
Canadian International 
Development Agency— 
Geographic Programsieh soc ccc see eee © 1,434 1,434 665 769 242 196 154 94 SD 31 
Partnership mrosraminia.t ae Lie. «ss 438 438 275 163 73 45 30 14 1 
Country in Transition Program........... 101 101 86 15 7 7 1 
MultilateralkProgramin..pieish eee. ca. - 1G) Ta) Sil 265 ilesyy 75 d. 12 14 
Citizenship and Immigration— 
Ganada-Qnebec Accords )sek. 6 cs dys s - 950 950 150 800 160 160 160 160 160 
Canada-Manitoba Accord............... 41 4] 6 35 7 7 il 7 7 
Canada-British Columbia Accord......... 228 228 38 190 38 38 38 38 38 
Canadian Heritage— 
Contributions— 
National Association of Friendship 
Centerstiss se hve BRO «5 cco 79 q2 48 31 16 15 
Corporation Katimavik—OPCAN ...... 53 53 13 40 20 20 
Woluntber Chanda’... as.isseviccs ioe 16 16 7 9) 5 4 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS TiS: 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Total 
estimated 
cost 


Amount 
contracted 


Amount 
disbursed 


Outstanding commitments to be disbursed by March 31 


2010 and 
Outstanding subse- 
commitment 2005 2006 2007 2008 2009 quently 


Society for Educational 
Visits and Exchanges 
WiGanadart: sree he eee ween he ee 14 
Multiplex contribution— 
2007 Canada Winter 
CRAINES 1 es eeSEEEOS PENTA le eee 20 
Environment— 
Office of Infrastructure 
of Canada— 
Canadian Opera House 
Corporation—Construction of 
Operahouse wm LOLOOL Omer ree 25 
Province of New Brunswick— 
Twinning of Trans Canada 
1S ARAN RE eae, Cy ee ee ee es See 200 
Province of Saskatachewan— 
Twinning of the Trans Canada 
Ha bifed obs: Nae nectar fam cues tth Scanian ey co 65 
Halifax Regional Municipality— 
Construction of sewage 
freattMnCNe plant ew faces tate eerie rae 30 
Province of Manitoba— 
Expansion of Manitoba Red 
Riverbloodwayimecrer tise eee 120 
Regional Municipality of York— 
Quick Start component of the 
York Region Transit Blan een. san 50 
Government of the Northwest 
Territories—Improve three 
highway corridors in the 
Northwest lermitoriesw mance ee 20 
Town of Stratford—Expansion of 
water distribution and sewage 
CollectionisystemiSir pr tartare ee ra 4 
City of Thunder Bay— Waste 
Watekineatmentiprojectne err iar teers 25) 
City of St. John’s—Phase 2 
of the St. John’s Harbour 
Clean-Up Projects -n.cm es ile deb tre 31 
Saskatchewan Property 
Management Corporation— 
Regina’s Wascana Lake 
EnhancementiProyectn ca aantas 9 
Vancouver Convention Centre 
Expansion Project Ltd— 
Construction of new facility 
and connector for the 
Vancouver Convention and 
Exhibition- Centres... tess a ees 222 
Government of Quebec— 
Phase | of the extension of 
Autoroute 30, South of 
Montreal s Sok runterc tents horny on ear 11 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 
Agreement— 
Indian and Inuit Affairs............... 597 
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14 


20 


25 


200 


65 


30 


120 


50 


20 


25 


31 


222 


1] 


597 


16 


320 


9°) 5 4 


14 4 8 2 


9) 4 2 3 


193 46 69 59 19 


65 21 15 19 10 


27 7 20 


118 5 38 48 27 


50 41 g 


7 8 > 4 


30) 1 1 1 


16 16 


31 8 7 8 8 


3°) 3 


PMG 44 40 49 43 41 


11 5 4 2, 


2h 80 67 25 19 14 72 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
Financial Transfer Arrangement.......... 1,138 1,138 PLL 427 196 100 59 55 17 
Comprehensive Funding 
ATTANOCICHE. pMUMete seein tee suse Mets & 426 426 91 335 ah)5) 
Canada First Nations Funding 
(NGTSCCIMCH EMEA re aac cret ine Acer wasnt 1,690 1,690 890 800 339 192 128 119 IL 
Canada First Nations Funding 
Aereement, (REMRO) en artiaoe. eee 39 39 9 30 6 8 8 8 
DIAND/First Nations 
RundinerArrancemente oem einen 949 949 571 378 192 84 54 31 17 
ContibutionyAsrcementn.. 14.55 ee 205 205 11 194 17 46 34 39 6 52 
Indian and Inuit Affairs 
leixayenevenlg oy 6 Go SHEA Oo Dene 1 IR eCEIe 503 503 264 239 92 73 37, 37 
Canada Infrastructure 
Works Agreement ................... 2 2 2 @) 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada/Newfoundland Infrastructure 
ProsramvAsreement.. ca. «sseaee oe 51 51 21 30 16 14 


Canada/Prince Edward Island 

Infrastructure Program 

INGA ole MS AE. Ay Ss OCI omc 13 13 7 6°) 4 2 
Canada/Nova Scotia 

Infrastructure Program 

INE Caleta) LE 5 Goo ore RRS 65 65 20 45 30 15 
Canada/New Brunswick 

Infrastructure Program 


EXSTESTNETUN ova ene Seatac tite sePancnsMere tous 55 35 25 30 21 9 
Industry— 

Bioniche euler Science NG: rere ee 17 17 i 10 5 5 
Goodrich Aerospace 

Canadahidter ree ren ttc. eevee e ae 47 47 30 17 11 6 
Honéywell ASCA Inc..... 2.05.00 cnceues 54 54 47 7°) 2 2 2 l 
CAE Inc. - Visual technologies........... 39 39 Zl 18 9 9 
Pratt & Whitney Canada Inc. ............ 99 99 99 @) 
Aventis Pasteur Ltd—Cancer 

WACCINGS area a eiactertieerrn Secretariat 60 60 31 29 6 6 6 6 5 
International Telecommunication 

Union— 

VEUVOPeLatlOnS es merece teres 27 OT 1 1K} 15 

Shire Biochem Inc.— 

Recombinant vaccine technology....... 80 80 il 59 10 10 9 30 
Rolls-Royce Canada Inc.— 

Indusinalvcasturbinese. wise see. re US 75 46 29 10 10 9 
ATS Automation Tooling System Inc...... 25 25 11 14 9 5 
Cascade Data services ING... saute ess de aa | 6 71 14 16 11 16 14 
CMC Electronics Inc.—Aeronautical 

Sustainable technology «.4¢....-.p7-.- 23 23; 5 18 a 3 13 
Dupont Canada Inc.—Fuel cell 

COMPORCHIS nee Eree oer as cores 19 19 8 11 4 di 


Ontario Ministry of Agriculture, 

Food and Rural Affairs— 

Small town and rural 

MUPAS OU CULO mete serra santero searcres 174 174 74 100 20 80 
Ontario Ministry of Tourism, Culture 

and Recreation—Sports, culture and 

LOULISUI PALLUEUSMID yates mila atc P33) Pups 3: 89 144 67 77 
Ontario Superbuild Corporation.......... eee, 177 100 Te 31 46 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 


Voisey’s Bay Nickel Co. Ltd— 
Hydrometallurgical process 
forwNickellSulphidesige as... ane 60 60 10 50 7 12 v 8 16 
Mitel Network Corporation— 
Development of broadband multi- 
mediayplatfonn sce acres nor 60 60 45 15 15 
Westport Innovations Inc................ 19 19 11 g°) 4 4 
MARS Discovery District—Incubation 
Centre for Medicial and 
RelatedwA Genciesmnwei ee -uce eter 20 20 10 10 10 
Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ............ 469 469 125 344 244 100 
Innovation Development 
Entrepreneurship and Export 


Program (IDEA—SME) .............. 541 541 453 88 66 19 3 
Community Futures 
Prostam( CEP) pagans e intel 238 238 202 36 19 nF 
Regional Strategic Initiative 
Program cAprac o is sivecetieciees coe oot 607 607 422 185 87 51 16 5 3 23 


Contributions to the Province 
of Quebec under the 


Infrastructure Canada Program......... 636 636 625 11 1 10 
Justice— 
Me pal Aid eccstectorstemaatore eit teuahdctaretates 307 284 99 185 94 91 
NYOUTHMUSIICE SCrVICeSe ameraet tc cteeteiee estan, 746 746 597 149 149 
Industry— 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, U.S.A.......... 40 40 30 10 1 l l l 1 5 


Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 109 109 49 60 ii I i 7 7 25 
Tri-University Meson 
Facility (TRIUMF) 
MV AHCOUY CL RES Ome cook icinctreneaincens 394 394 297 97 40 19 19 19 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, 
FLA WaT OS tA Me ore espene ate ecto 110 110 77 83 4 4 zt 4 4 13 
Natural Resources— 
Development of Renewable 
Energy—Saskatchewan 
Power Corporattoun.. cin eae 12 12 2 10 1 1 2 l 1 + 
Hibernia Development Project— 
Interest Assistance Loan 
IA CTECMOENG Rea ede ice aaa ae 237 221 41 180 36 33 24 23 16 48 
Production of electricity from 
wind energy resources—Vision Quest 


SWANCEIECERIC IN Garrety memati areas ee 34 34 A, 32 3 4 3 3 4 15 
Transport— 
Province of Quebec 
ROAd EAS TECINEUU neaetnistetereiees's teteuie ste 27 27K 206 65 4 4 4 4 4 45 


Western Economic 
Diversification— 
Rick Hansen Man In Motion 
Ponndation wes cero eee ee 15 15 2 13 W 2 2 2 2 3 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
Infrasinicture;|Canadamaren sean sae aoe DeVf/ 528 158 370 206 158 6 
SUL DIOL Braet che Soy oe Wo Ose eS ORE 75,594 75,498 34,618 40,880 5,502 4,088 3,028 2,640 2,140 23,482 
Consolidated Crown 
Corporations— 


The Canada Council for the Arts— 
Future year 
CHEV ONES yo on tcl ce cra eh aR ee mee 64 64 64 41 14 9 


Telefilm Canada— 
Financial assistance to 


producers and distributors........... 71 71 71 71 
ASTIALCOLORD nis a PRO toc ee 138) US 135 112 14 9 
Total transfer 
Payment agreements oo. ccnei- ess cleieis coos 75,729 75,633 34,618 41,015 5,614 4,102 3,037 2,640 2,140 23,482 


Fixed assets and purchases— 
Fixed assets— 
Fisheries and Oceans— 
Bedford Institute of Oceanography (BIO)— 
Construction of new 
Level II Laboratory 
TEXCHIITLA 3 cy cy teat CRG Rae mC ne cr Ce ne 19 I©) 2 17 7 10 
Renovation and conversion of Van 
Steelburg building to scientific 
SUPPOUts. Feit cree eae ees cia 15 1S 15 1 1 9 4 
St. Andrew’s Biological 
Station (SABS)— 
Construction of new science and 
administration building............... If 1M 1 16 1 8 7 
St. Andrew’s Biological Station (SABS)— 
Construction of wet laboratory facility . . 15) 15 1 14 l 5 7 1 
Search and Rescue Lifeboat 
Replacementt(SEPA) mss: ores) see 4] 4] 13 28 16 9 D ] 
National Defence— 
CF18 Modernization-Engineering 


Shangesproposal$3i since armaiatee vela se 1,009 706 Sau 135 60 61 12 2 
Armoured Personnel 

Warners SA es hein preateus Se ot sed 2,355 Sy? 1,471 281 88 106 87 
Evolved Sea Sparrow 

MissilerProj ection tea teem ent wtercren 514 483 263 220 114 70 20 16 
Light Wheeled Utility Vehicle ........... 226 187 40 147 145 2 


Aurora Data— 
Management System 192— 
General Dynamics 


(ariatlaalttdiy,.cv. cat ayaa s ee ee 4 239 239 61 178 45 43 OT 25 24 14 
O113 Advanced Distributed 
Combat Traini p Systeiinc «<< em ee 188 171 171 116 25 11 14 5 
Other fixedtassets((DND) % 2. as56 4.5 0e ue 6,029 4,458 3,284 1,174 697 300 93 3g) 12 39 


Public Works and 
Government Services— 


Laurier-Taché Garage Repairs ........... 63 63 ANI 42 10 15 15 2 
Library of Parliament— 
Renovations a: mee meee ta ean Se ee 119 119 73 46 26 20 
SG Gl a 9 Aes, Ree i tee eA | Mie ererentets PON eer 10,849 8,285 5,801 2,484 1,327 667 29] 105 4] 53 
Consolidated Crown 
Corporations— 
Canadian Museum of 
CAVMIZANOti, ee eaten ke are ae 102 102 57 45 45 
STDLOLG) Axe reps peas Rn Ne elon acd tere tele 102 102 ai 45 45 
otal fixed! assets an i.k ert sercnineaiara aeratars 10,951 8,387 5,858 2,529 1,372 667 291 105 4] 53 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 


Purchases— 
Privy Council— 
Chief Electoral Officer— 
IBM Canada—Facilities Management 
SUPPORESehvICesiaee er mimete-s. cers 20 20 10 10 5 4 1 
Foreign Affairs and 
International Trade— 
Canadian Bank Note Company Ltd... 42 42 13 29, 7 a 7 7 1 
Citizenship and Immigration— 
IT Professional services, purchase 
of software licenses 
andmaaintenance memes, e+ shin te 33 33 22 11 11 
Solicitor General— 
Correctional Service— 
NAV Canada—Management 
RGA ees cr xan oases roe ees 23 23 5 18 3 7) 2 3 3 6 
Industry— 
Canadian Space 
Agency— 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd........... 381 381 333 48 12 35 1 
Scientific activities—MSS 
operations—McDonald Dettwiler 
Space and Advanced 


RODOTICS LLG nwa, ema amare meree 109 109 23 86 30 27 26 3 
National Research Council 
of Canada— 
Atco Frontec Corporation— 
Constructioniservices -seces tatoos 23 23 2 21 5 5 5 > 1 


National Defence— 
North Warning System 


SUPDOLti SP. Nemey bee eee teeter 577 310 147 163 58 61 44 
Bombardier—NATO Flying 

dirainin oc onthe rare mee ie ven pei tererer tees 2.536 1,826 353 1,473 72 84 86 88 89 1,054 
Serco Ltd—Goose Bay ASD............ 480 478 33 445 40 41 42 43 44 235 
IMP Group Ltd—Cormorant 

initegrated|Servicesia 11. a eee amr an 160 160 40 120 36 38 39 7 
Provision of Health Care Services— 

Sante: Montfort aie «cv sakes coetse sigite he 185 185 1 184 1 10 18 18 136 
Otherpurckases (DINID) eee ese DED 2] 2,120 1,146 974 493 304 108 65 4 


Human Resources 
Development— 
Canada Student 
Financial Assistance Act— 
Service providers—Private 
TAStitu tions et A elma eaters ors natant 324 236 134 102 102 
Reprofiling of HRDC contribution 
for the Census— 


StatisticsiCanada ser epereine es 40 40 24 16 8 8 
Replacement of support hardware and 
software—Unisys Canada............. 16 16 5 11 1 2. 2 2 2 2 
Telecommunications equipment and 
services—Sprint Canada Inc........... 53 53 30 23 12 5) 6 


Printing, warehousing and 
distribution—Dyment Distribution 
Serpicesubtdncre cee oa ee dee res eras 16 16 1 15 7 8 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
Hardware purchase, 
system integration and 
support services— 
US WNC AN Adan ce cin o.0 aeapiare os ae hs 26 26 1S 11 11 
Canada Customs and Revenue 
Agency— 


Bell Canada—Canada Revenue 
Agency’s cabling requirements 
for all computers 
AN GES OLY ChSvee pau svcr sce se cacieeee oe ens 16 16 1 15 5 5 5 
Sita Advanced Travel 
Solutions—Informatic System 
NSIS CHALOM ured eres jenn' cose roca foyeds- ats 38 38 12 26 21 3 2 
Solicitor General— 
Royal Canadian Mounted Police— 
Niche Technology Inc. 


PROSP TO ete mee Aerts ae ok 37 24 10 14 3 5 2 2 1 1 
Sierra Systems—Project 

management—PROS Project ........ 1) 12 4) 5 5 
Morneau Sobeco— 

Pension Administration............. 14 14 4 10 3 2 2 4 l 


Public Works and 
Government Services— 
Quantum Management 
Services Ltd—Canadian 
BGG UITy se CULLC sree tiie ieee eta 315) 30 9 21 11 10 
Brookfield LePage Johnson Controls 
Property Management Services— 


OUCDEC LWESt tea cis. teats seceiereh 178 178 138 40 40 
OUCDE CIB ASSURE me vyetencie Sih msec os 87 87 67 20 20 
Ottawa, Ont. (NCA-1, 2 and3) ...... 749 749 615 134 134 
Greater Toronto Area, Ont........... 131 131 110 Di 21 
AJJA Information Technology 
@onsultants wine gess anne a ancy oe ncn 15 15 2 13 4 6 3 
MDSi@anadage tks iis cece: ene ae | Dif 5 22 6 5 5 5 1 
TP Gilechnolo gy ria cte cs sons pc were 135 135 121 14 14 
IBM @anadatitid: ens fae he elias ew we 18 18 4 14 3 3 3 3 2 
IBMi@anadalitde sd 3) aay ane cc cect oes 18 v3 63 10 10 
SUDLO UT] ee SAR ROM Ssh 2 hone anel 8,843 7,644 3,505 4,139 IE HIB 671 401 253 167 1,434 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
SDOFLGIRG OD ISten tee a cuscseien woe use ba ees 533 533 185 348 112 89 69 34 44 


Canadian Air Transport 
Security Authority— 
SCreeDINOUSeLVIGCSex cer nae anteros ds ene 682 682 682 320 D'S 145 2 
National Capital 
Commission— 


LaRleurdedJa(Capitale Inc! .. 4... .-% ans. 15 15 3 12 5 5) 2 
OtherSenvice contiracts:+ Sages as aces 2 18 18 5 13 8 5 
SUDIOUH a. Ceeretvist od Nbcanteanl «nie Soe 1,248 1,248 193 1,055 445 314 216 36 44 
PO tal UrCHASCS i vice sete ya teases valle nay epee 10,091 8,892 3,698 5,194 1,658 985 617 289 pA 1,434 
Total fixed assets 
ALC Wi 8 8 TPR an sain pooideoe Aone dob ac 21,042 17,279 9,556 Iet2o 3,030 1,652 908 394 252 1,487 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 = =2008 2009 quently 


Operating leases— 
Environment— 
Lease of land—Capilano 
Indian Reserve No. 5 
VAN COUVErY BIG at caer earns ne.a is 488 488 80 408 10 10 10 10 10 358 
I.B.M. Canada Ltd— 
Rental and maintenance of 
Supercomputemsystemnrrrnr tener te 42 42 3 39 7 8 8 9 7 
Foreign Affairs and 
International Trade— 


Mitsui Fudosan, New York .>............ 52 ay) 18 34 3 3 3 3 4 18 
Provision of services—Low 
Risk Detention Centre,Toronto......... 19 19 19 3 4 4 4 4 


Public Works and 
Government Services— 


174 Stone Road Ltd., Toronto............ 25 25 15 10 | 1 I 1 2 4 
1600 Star Top, 519719 Ontario Inc........ 95 95 8 87 7 5 5 5 5 60 
550 Blvd Cité, Alex Nihon Inc........... 131 131 3 128 7 7 7 i 7 93 
BTC Properties II Ltd and 

3160343 Canada Inc., Toronto......... 18 18 2) 16 2) Dy) 2 mM 2 6 
Elron Development, Toronto............. 18 18 4 14 1 1 1 1 1 9 
LEO tems PorttoliolnCe ee -ee aee 60 60 60 9 5 46 


269 Laurier Street—-Great West 
Life Assurance Co. and 


London Life 

Insurance’ Coy cae. e sae caeesdecnactsntsae 152 152 152 20 11 11 11 11 88 
155 Queen Street, GWL Realty Inc........ 20 20 8 12 4 4 4 
Old Oak Properties Inc., London, Ont. .... 38 38 UG 11 2 2 2 3 2 
1138 Melville St., Oxford Management 

Servicess Vancouver 5: Cian a7 seen 43 43 15 28 5) 5 4 + 4 6 
Place Moncalm, Phase III, 

FOXGremaziesim mae en etre alae oa iacoiocrs 139 139 28 111 oT Wi 7 7 7) 76 
SITQ—5S Place Ville-Marie, Montreal..... 2 21 2 19 2 2 2 2 2 9 
The Regional Group of 1550 Carling, 

Ota wales er et ee ens cmfomee rn iat Gs 29 29 6 25 D 2 2D 2 2 13 
WPBI Property Management Inc., 

825 St-Antoine West, Montreal ........ 11 11 1 10 ] 1 1 1 1 5 
Gespa CDPQ Inc., 

[GOOREVommtS treet seen ene see 30 30 11 19 6 6 6 1 
Standard Life Assurance Co.— 

MSO Slate SIRES, aca itens ee ergeenoe tener a aucee te 51 51 3 48 5) 5 5 5 e) 23 

SO SmLANTIGUSUCCU re; meee ee rae. 14 14 2 12 3 3 3 3 

S SOMsAULIGH SinCebert am ters a= nie rat 315) 35 35 4 5 3) 5 5 11 
Aomines Peterborough4Onty. 2445. 2... 25 25 15 10 1 1 ] 1 1 5 
Orlando Corporation, Mississauga, Ont. .. . 48 48 16 32 5 5) 5 5 5 7 
National Capital Commission— 

AO Biginssirects Ottawa'-au.- ss0 ea ea 20 20 i 13 i! 1 1 1 1 8 
1258898 Ontario Ltd.—400 Cumberland 

Street Oftawancormrrloea Pe tee Be 2 35 35 S) 26 3 3 3 3) 33 Li 
Société de Gestion Cogir Inc.— 

Brossard Quebectnctee ttt vod. bot. . 65 65 13 52 i if 7 7 7 17 
Société en commandite Redbourne 

Brossard et Immeubles Régime XI...... 24 24 3 Pil 2 2 2 2 2 11 
3878309 Canada Inc. and First National 

Funding Corp.—Laval, Quebec ........ 39 39 6 33 4 o 4 a 4 13 
Bona Building & Management Co.— 

155, McArthur Road, Ottawa.......... 23 23 6 iby) 3 3 3 3 3 2B 

333-335 River Road, Ottawa .......... 113 113 32 81 if 7 7 7 7 46 

285 Coventry Road, Ottawa ........... 79 79 12 67 + 3 3 3 3) 51 

295 Coventry Road, Ottawa........... 73 73 8 65 3 3) 3 3 3 50 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
219 Laurier Avenue Development 
PNSMEAUTICLSAY Ce OLAW a aeeai i siemee eee ap) 22 6 16 2 2 2; 2 2 6 
DL OMsaAuTeIwAVe, Ottaway yet a 21 21 3 16 2 2 2 2 fu 6 
Kidinks Holdings Inc.— 
200 Laurier Avenue, Ottawa........... 18 18 5 13 2 2 wv 2 2 3 
Urbandale Corporation— 
100 Metcalfe Street, Ottawa........... 18 18 5 13 I 2 2 2 2, 3 
100 Metcalfe Street, Ottawa........... 23 23 4 19 2 2 2 2 2 9 
Capital City Shopping Centre, 
Billings Bridge Tower, Ottawa ........ 44 44 9 35 4 4 4 + 4 15 
O & Y Enterprise National— 
Billings Bridge Tower, Ottawa......... 13 13 TS 13 
320\Queen Street Ottawar a. -25 Be. 2. 43 43 Di 22 4 4 4 4 4 D, 
3840743 Canada Inc., 
975 St. Joseph Boulevard, Gatineau..... 19 19 11 3°) 2 D 2 2 
350/360 Albert Street, Ottawa ........... 39 39 9 30 4 4 4 4 4 10 
PSOideromRoOad Ottawae..- ssi. cee tas 19 19 5 14 2 o 7 2 D 4 
Gladwin Corporation— 
22s Gladwin, Ovtawar. cee nice ere ne 23 23 8 15 5 3 3 3 3 
POubitzOeral duROad wagers 30 30 i 23 4 4 4 4 4 3 
130! Colonnade Roady, pivek aes eci siti - 2S 25 9 16 2 2 2 2 2 6 
RinecrestOmiceshankaryaw cei eevee te oe 16 16 6 10 a 2 2) Z 2 
103-106 Counter Street Corp., 
HemiltonsOnty manos eee sort hie 11 11 11 1 1 1 ] 1 6 
3173763 Canada Inc., 
DSaNtonOlassStreet= eae eioe ie heii nie 17 17 11 6) 2 2 wy) 
725844 Alberta Inc., 
Barclay Centre, Calgary, Alta.......... 36 36 20 16 4 4 4 + 
B.C. Hydro, 
333 Dunsmuir, Vancouver, B.C......... 13 13 2 11 2 3 3 3 
Blue Capital Canada Real 
Estate Ltd. Partnership, 
MOTORUO mire ceerames oo ein eet sca ce epee ao 16 16 1 15 2 2 2 2 3 4 
Cadillac Fairview Corp. Ltd., 
191 Laurer Avenue: West £42... . pia. 43 43 43 3 5 5 5 5 20 
Canadian Broadcasting Corporation, 
ASH ORTC EN RS (heel an mn cane. pene 129 129 15 114 5) 5 5 5 2) 89 
Great West Life Assurance Co. 
and London Life 
Insurance Co. 
259 Albert Street, Ottawa. ..2 cn... MY 27 Jef 3 2 2 pL 2 16 
Morguard Investments Ltd., 
59 | Camelou Drivew aster ee eee 13 13 13 1 2; 2 2 2 4 
Omers Realty Corporation, 
BSORAIDELE Sie Cle ee ee ee a= ene 19 19 1 18 3 3 3 3 3 3) 
Oxford Properties Group, 
110\Place.d?OrleansiDrive nc) seas 11 11 11 1 1 1 l 1 6 
Saskpen Properties Ltd, 
Hanulton Centres Repinas: a; 2k... 14 14 2 12 2, 2 2 2 2 2 
WPBI Property Management Inc., 
800 La Gauchetiére Montreal-West ..... 40 40 2 38 3 3 3 3 3 23 
O & Y REIT Holdings Inc., 
300 Slater Street and 
365 Laurier Avenue, West, Ottawa.... 161 161 161 26 15 15 15 15 15 
The Hi-Rise Group, Hamilton............ 182 182 9 173 12 12 12 12 Wye 113 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2004—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2010 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2005 2006 2007 2008 2009 quently 
Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telecom Services Inc (MTS)— 
Mobility et ete orien artes 60 60 37, 23 6 6 6 5 
SUDLOLG] viet ccnp. Pebten Ae oe ite aces Soles ach eases 3,240 3,240 573 2,667 268 238 237 236 214 1,474 
Consolidated Crown 
Corporations— 
Canadian Air Transport 
Security Authority— 
Equipment and Office Space........... 25 I) 25 3 3 3 3 3) 10 
National Capital 
Commission— 
Chalmers Building, 
40 Elgin St., Ottawa ..4....-2.h...+ 181 181 49 132 6 6 6 6 6 102 
VIA Rail Canada Inc.— 
Central Station—Montreal............ 48 48 29 19 4 4 4 4 3 
Union Station—Toronto .............. 159 159 7 152 2 2 2 2 2 142 
Canadian Broadcasting 
Corporation— 
Satelliteslease:(elesat) erent et 197 197 Pi} 170 13 13 13 14 13 104 
Profac Facility and Property 
Mana pement amar. see case eke 126 126 24 102 24 Ds 26 27 
Morguard Investments................ 143 143 143 7 6 a 7 7 109 
TQS Inc.— 
Cogaco Radio—Tel Inc. ............ 16 16 3 13 33 2 3 2 3 
Telefilm Canada— 
Oficeleasesiiy sath ate elie sche ee 14 14 14 2 2 2 1 1 6 
International Development 
Research Centre— 
Pension Realty Limited— 
Office Space and Maintenance Lease . 94 30 5 MS 6 7 8 4 
Canada Council for the Arts— 

Operatinoileasesiea.e gee eee 31 31 1 30 3 3 3 3 3 15 
SUDLOLAL hy ok Fee, DR tothe 1,034 970 145 825 73 73 77 73 4] 488 
Total operating 

NCASOS Pete wien ctolotersvorstavatorete: rsbetorelctetarsteteteve sie 4,274 4,210 718 3,492 341 311 314 309 255 1,962 
Grand total cteiele dita sereicictel alters 101,045 97,122 44,892 52,230 8,985 6,065 4,259 3,343 2,647 26,931 


‘”) The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment were 
first reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 


°) Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding obligation is now 
less than $10 million. 
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International Commitments 


Table 11.4 summarizes the commitments for international 
organizations according to whether they would result in the 
disbursement of funds for non-budgetary share capital and loans, 
or for budgetary loans and advances. 


Commitments reported in this table include loans and 
advances to international organizations and developing 
countries, which Canada has agreed to disburse in the future. 
Future paid-in share capital represents commitments made by 


TABLE 11.4 
INTERNATIONAL ORGANIZATIONS COMMITMENTS 


PUBLIC ACCOUNTS OF CANADA, 2003-2004 


Canada for future purchases of non-budgetary share capital in 
international organizations. The amounts reported in Table 11.4 
as undisbursed loans and advances and as future paid-in share 
capital exclude notes that have been issued and that are still 
unpaid as at March 31, 2004. 


Table 11.4 presents information that is summarized in Note 13 
to the financial statements. 


(in millions of dollars)” 


NON BUDGETARY SHARE CAPITAL AND LOANS— 
ATTICAR DE VClOPUIelibt AN Kerra wate gc cays hey Bie roy teen Si ieA a ev AER yeas Pie aaa keg EO aes sce 


European Bank for Reconstruction and Development 


IntemationalMonetany (rind Ware. .+.daeach to baka patie eke AA si A ERE: ool 
Developing countries—Canada- Account saemracms sangha eniore qa meauers ss. sc oe 


BUDGETARY LOANS AND ADVANCES— 
ASTIC ATED CY CLODINENC PUN Ge k setae or Rue al te geictan ci he aut a RCC GE GWG eri ees, 


Asian Development Fund 


International Fund for Agricultural Development..................0 0.0000 e eee 
Montreal Protocol PUnd sk cars ctor te et inne < 0k: ap PUE ROM RPaS Ok alo, MEPS E PEE Oye oie, c 


Caribbean Development Bank—Special 


intemational Dev elopment@AssociatlOnin: seats tarrcestenvencire arqcieees tay fey te seeteytenetenineciey 
HntermaonauMlonetarys Mund), seen srersccts cence aes out sis ca cent sco ce nyieieicee age, ecaasyois aes) sake col esas 


Global Environment Facility (GEF) Trust Fund 


Developmecountnies=CanadatAccountn maveec. te ome Se Ae eieds Aeheereaeeayeran eet 


Undisbursed Future paid-in 
loans and share 

advances capital Total 

11 11 

32 32 

119 119 

3,190 3,190 

3,309 43 Shoe, 

70 70 

49 49 

29 29 

12 12 

Z 2 

230 230 

15 15 

119 119 

4 4 

530 530 

3,839 43 3,882 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2004 (1$US = $1.3113 Cdn; ISDR = $1.94139 Cdn). 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility (formerly the Enhanced Structural Adjustment Facility) special drawing rights (SDR) 700 
million of which SDR 639 million has been lent, and to subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 182 


million has been paid-in. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The 
contingent liabilities of the Government are classified into five 
categories: Guarantees, International Organizations, 
Contaminated Sites, Claims and Pending and Threatened 
Litigation, and Insurance Programs. Additional information 
regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown 
corporations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations” in Section 4 of this volume. 
Particulars of contingent liabilities of enterprise Crown 
corporations and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.9 “Contingent Liabilities 
of Enterprise Crown Corporations and other Government 
Business Enterprises” in Section 9 of this volume. 


TABLE 11.5 


GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2004 


Guarantees 
Guarantees of the Government include: 


- guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


- guarantees of certain loans made by agent enterprise Crown 
corporations; 


- guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


- insurance programs of the Government; and 
- other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably 
estimated. The amount of the allowance is determined by taking 
into consideration the nature of the loan guarantee, loss 
experience and the use of other measurement techniques. 
Borrowings of agent enterprise Crown corporations and other 
government business enterprises are recorded as liabilities for the 
portion not expected to be repaid directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 13 to the financial statements of the Government in 
Section 2 of this volume. 


GUARANTEES BY THE GOVERNMENT— 


Borrowings by enterprise Crown corporations which are agents of Her Majesty..... 


Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Canada, for on-reserve housing 
From other than agents 
Guarantee programs of the Government 
Canada Student Loans Act 


HACE ERUSTIZOSS. LOIS ACH! 0h pn araece nik ca lant yaa a a ee tek ho SL eer ee Te 


Farm Improvement Loans Act and Farm 
Improvement and Marketing 
Cooperatives Loans Act 

Advance Payments for Crops Act 

Atlantic Enterprise Program 

Enterprise Development Program 

Loans to Indians by approved lenders for on-reserve 
housing 


Financial obligations incurred by air carriers regarding purchase of The 


Havilland Aircraft of Canada, Limited DHC7 and DHCS$8 aircraft... .... 


Indian economic development 


Aboriginal Economic Program 
Time Air (1982) Ltd 


11.14 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Authorized 
limit 
(where Contingent 
applicable)\"? liability 
$ $ 


44,295,409,0007) 


1,700,000,000 489,674,942 


10,781,963,150 
2,771,240,435 


444,291,942 
970,051,557 


3,000,000,000 
1,900,000,000 


242,459,650 
220,880,002 

471,487 
1,200,000,000 212,300 


G) 799,699,832 


Bg ee 952,825,000 243,008,446 
I ae reg re 60,000,000“? 1,316,222) 
Ne ne 10,230,500 
jhe ci 10,000,000 471,238 


20,676,028, 585 2,933,093,176 
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Other explicit loan guarantees 
Loans with respect to the Hibernia Development Project ACt ........ 0.00 ccc eect 
Loans to NewGrade Energy Inc to finance construction of a heavy 
Ouniperaderiersrey. SELL. be tree Soe SNE PST COC in, A) NICER REDE «oc ciz cv ot cere uae 


Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees ..............ceeceeecceeeeuee 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act Se a oor tema Peron tna pon ene 


Other explicit guarantees 
Guatantees under tne erairie Grain Advance PAVINENIS AGH percevmcn sass reeee o.yen Srasnciaen ae eeeeaeeatt 
Giarabicessincen tne Sprine Crcalr AdVaNCe LOST AM s acts ei ete 16 1y eka a < ele 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) .............. 0.00 eee eee eee 
Guarantees under Section 19 of the Canadian Wheat Board Act...... 0... ccc cece eee nee 
Guarantees under the Agricultural Marketing Programs Act... 0.2.0... 000 c ccc cece 


INO eA SHOSSe DU ALALLCCS neetcvegn oe Wer nance ferarseve SPan Cage Pecans eee ce aie ts fanny Oia feeocecerae nr ne Has ch cision 


Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 
1,660,000,000 64,396,132 


275,000,000 
1,935,000,000 


13,000,000,000 ‘” 


1,050,000,000 
14,050,000,000 


1,900,000,000 
1,500,000,000 


3,400,000,000 


37,867,806 © 


102,263,938 


1,482,859,066 


583,809,524 
2,066,668,590 


DAs SS, 033 
3,902,592 


616,286,519 


6,139,717,000 


17,906,216 
6,995, 570,360 


41,761,028,585 


56,882,680,006 


BOSS ALLOWANCE OL NOSSOS Ps ie Mian s Aber h skis hw ele ev ng in 8 ROR ce alginic Gis We au a ncaa 


2,770,400,000 


54,112,280,006 


(5) 


(6) 


(7) 


(8) 


(9) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


For details, see Table 9.6 in Section 9 of this volume. 


Department of Indian Affairs and Northern Development authorized a limit of $1.7 billion by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit 
Canada (FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $489,652,579 of undisbursed 
commitment by CMHC, $22,363 by FCC and $799,699,832 by other approved lenders. 


The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect of all guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 2004, $27,401,617 had been disbursed in cumulative defaults as well there 
were outstanding contingent liabilities totaling $1,316,222 leaving a free balance of $31,282,161 available to issue further guarantees. 


The contingent liability related to guaranteed loans for Indian Economic Development includes $1,316,222 of undisbursed commitment to borrowers for Indian 
Economic Development Guaranteed Loans (IEDG), for loans that will be advanced by lenders. These remaining loan advances will be made to the borrowers on the basis 
of progress made on the project for which they were approved. 


Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province 
of Saskatchewan. 


The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and 
other agreements up to the authorized limit of $13 billion. In total, EDC has $8.3 billion outstanding against this limit, consisting of $1.5 billion in contingent liabilities, 
$3.4 billion in financing, $207 million in undisbursed loan guarantees and $3.2 billion in undisbursed loan commitments. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. 


The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 13 to the financial 
statements. 


TABLE 11.6 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 


(in millions of dollars)“? 


Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African Development Bank 7... .. - 2... See eee 1,218 
Asian Development anks cv ee arc ae eines are 2,612 
Canbbean Developmentabankemere tan nee 64 
International Bank for Reconstruction 
and Development (World Bank)................ 6,647 
Multilateral Investment Guarantee Agency ......... 60 
European Bank for Reconstruction 
and Development ween come ae ser. cc.22 eee 803 
Inter-American Development Bank................ 5,081 
POCA se coe iS sn daseesta tae nae, Ue he, aees ores Mio See ote 16,485 


() Foreign currencies were translated into Canadian dollars using the closing 
rates of exchange at March 31, 2004 (1$US = $1.3113 Cdn; 1SDR = 
$1.94139 Cdn). 


Contaminated Sites 


Environmental liabilities reflect the estimated costs related to 
the management and remediation of contaminated sites. 


Based on management’s best estimates, a liability is accrued 
when the contamination occurs, or when the Government 
becomes aware of the contamination and is obligated or likely 
obligated to incur such costs. As at March 31, 2004, the 
Government has recorded a liability of $3,564 million for 
approximately 2,400 sites ($3,378 million in 2003 for 
approximately 2,200 sites) . 


The Government has estimated additional clean-up costs of 
$1,045 million ($915 million in 2003) that are not accrued as 
these are not considered likely to be incurred at this time. The 
Government’s ongoing efforts to assess contaminated sites may 
result in additional environmental liabilities related to newly 
identified sites, or changes in the assessments or intended use of 
existing sites. These liabilities will be accrued in the year in 
which they become known. 
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Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases 
identified as likely to be lost and which can be reasonably 
estimated. All other cases, excluding those assessed as unlikely 
to be lost, are considered contingent liabilities. As at 
March 31, 2004, contingent liabilities for claims and pending and 
threatened litigation have been estimated to approximate $9,500 
million ($12,336 million in 2003). This estimate of possible loss 
covers only a portion of all claims against the Government. The 
total contingency relating to pending claims is not determinable. 
Certain large and significant claims not included in the estimate 
of contingent liabilities, are described below: 


Comprehensive land claims: There are currently 78 (73 in 
2003) comprehensive land claims under negotiation, accepted for 
negotiation or under review. A liability of $3,700 million ($2,500 
in 2003), is estimated for claims that have progressed to a point 
where quantification is possible. The remaining claims are still in 
the early stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2004, an amount of $7,615 million ($7,641 million in 
2003) of taxes assessed was under objection at Canada Customs 
and Revenue Agency and an amount of $986 million ($1,420 
million in 2003) was being appealed to either the Tax Court of 
Canada, the Federal Court of Canada or the Supreme Court 
of Canada. 


Insurance Programs 


An insurance program is a program where the insured, an 
outside party, pays an insurance fee which is credited to an 
insurance fund or provision operated by the corporation. The 
amount of the fee is based on the estimated amount of insurance 
fund or provision needed to meet future claims. Insurance 
programs operated by private corporations such as employee 
group insurance, dental plans, etc., are not included in this 
definition. Three Crown corporations currently operate 
insurance programs as agents of Her Majesty. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations have 
insufficient funds, the Government will have to 
provide financing. The Government expects that all three 
corporations will cover the cost of both current claims and 
possible future claims. 
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Information presented in Table 11.7 has not been audited since In Table 11.7, a minus “—” sign preceding the amount reported 
the information presented therein is derived from interim indicates a fund deficit, an expense recovery or adjustment, or a 
financial statements. Additional financial information relating to decrease or loss during the year. Information contained in this 


these corporations may be found in the “President of the Treasury table is summarized in Note 13 to the financial statement of the 
Board's Annual Report to Parliament - Crown Corporations and Government in Section 2 of this volume. 
Other Corporate Interests of Canada”. 


TABLE 11.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2004 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation")? Canada Mortgage and Housing Corporation”? Canada’? 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 2003-2004 2002-2003 


Insurance in force as at reporting date................. 375,563 362,872 234,891 225,648 64,879 46,214 12,877 11,219 
Opening balance of Fund/Allowance ................. 539 486 1,768 1,229 98 80 o - 
Revenues for the period— 
PLO MiUNISHAN GMCOS Meta ta ort cranes seats tec dm kocee tae 109 76 866 755 ANY] 2D 156 139 
ENV ESIMEeN INCOME ais meine yea ies Lisi ae nnyeatcrs eae 35 33 364 294 10 7 
OTHE V.CNUCS mentary rennet rere me ores a aus niruah ete si 16 79 67 9 6 
Motalirev Cnllosmer teres e Toe cetacean crcreree, are aioe hea 160 109 1,309 1,116 46 35 156 139 
Expenses for the period— 
Bossion/ provasionworclaims neces corre it ie —8 39 165 120 124 115 
MDLELES TOL OANS reeves ota ae tae ke siics ann Osorno 
PX GIRS (ativan Cit aXeaente one any womans eer aeceecs 26 16 132 122 6 > 
HundsmetummedovGoverimMentsa: +. cies sal: were eie-8 - an 
Oieisexpensesweae ne rcrMeL ret kone eiontrcne eee 1 1 355 335 8 12 —47 —35 
SOLAR DENS SS renee tier ern at een eee aerece cy Nero reeks ee 19 56 652 $77 14 17 77 80 
INetrncome/lossi() onthe petloda aero eeisers trae 141 53 657 539 32 18 79 59 
Closing balance of Fund/Allowance .................. 680 539 2,425 1,768 130 98 a at 
Net claims during the period ee eee tn eos Sy 1 172 180 = “ 24 101 


Five year average of 


MetiClaliMsupalc arp werden ar cers ate aetna setae 232 247 “ 81 85 


Not applicable. 


) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 


depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 


) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


G 


(MBSGEF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of 30 September each year. The Corporation 
determines provisions for claims and unearned premiums at 31 December using valuation factors taking into account new business, claims and interest for the last quarter. 
The Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and 
Canada Mortgage Bonds. 

The Mortgage Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. 

The Canada Mortgage Bond (CMB) program was implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust 
and sold to investors in denominations as low as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada 
Mortgage Bonds issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is 
guaranteed by the Government of Canada through CMHC. 

Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $589 million ($438 million in 2003). 
Comparative figures have been restated to conform to the current year’s presentation. 


For Export Development Canada, other expenses represent the foreign exchange gain or loss on the allowance for claims as well as claim expenses incurred. 
) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Accounting for expenses, 3.7 
Accounting for revenues, 3.2 
Accounts payable, 5.4 
and accrued liabilities, 1.10, 2:7, 5.2%5.3 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations, 7.5 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.10, 2.7, 2.14 
beginning of year, 1.9, 2.8, 3.2 
end of year, 1.9, 2.6, 3.2 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 5 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 6 
Actuarial valuations, 6.18 
Administered accounts, 6.33, 6.37 
Advance account—Telefilm Canada, 6.39, 6.44 
African Development Bank, 5.4, 9.22, 9.23, 9.24 
African Development Fund, 5.4, 9.23 
Agent administered Indian minors account, 6.32, 6.34 
Aging of other accounts receivable, 7.5 
Aging of tax receivables, 7.4 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural service centres, 9.27, 9.29 
Air travellers security charge, 3.3 
Allowance for borrowings of Crown corporations, 5.12 
Allowance for guarantees, 1.10, 2.7, 5.2, 5.12 
Allowance for loan guarantees, 5.12 
Allowance for pension adjustments, 6.2, 6.19, 6.27 
Allowance for valuation, 1.10, 1.13, 2.7, 9.2, 9.39 
Andean Development Corporation, 9.23 
Annual surplus, 2.6, 2.8, 2.9, 3.2 
before changes in accounting policies, 2.7 
Annual surplus or deficit (-), 1.9, 1.11, 1.12 
Annuities agents’ pension account, 6.38, 6.43 
Armed services—Estates, 6.33, 6.36 
Asian Development Bank, 5.4, 9.22, 9.24 
Special, 9.23 
Asian Development Fund, 5.4, 9.23 
Assets under capital leases, 10.6 
by main category, 10.6 
Atlantic Development Board carry-over projects, 9.26, 9.29 
Atlantic Provinces Power Development Act, 9.26, 9.27, 9.29 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume IT, Section 1 
Automated Quality Testing—Private sector, 6.38, 6.44 
Aviation gasoline and diesel fuel—Excise tax, 3.3 
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B 


Bank of Thailand, 9.17, 9.18 

Benefit trust fund, 6.33, 6.36 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.12 

Budget-to-actual comparison, 1.2 


Cc 


Canada bills, 6.2, 6.8 

and other, 1.14 
Canada child tax benefits, 1.9, 2.6 
Canada Deposit Insurance Corporation, 1.13 
Canada Development Investment Corporation, 

Holdback—Privatization, 6.32, 6.34 
Canada Foundation account, 6.39, 6.45 
Canada Hibernia Holding Corporation, 

Abandonment reserve fund, 6.32, 6.34 
Canada Investment Bonds, 6.6 
Canada Labour Code— 

Other, 6.32, 6.34 

Wage Recovery Appeals, 6.32, 6.34 
Canada Lands Company Limited, 9.4, 9.5 
Canada Mortgage and Housing Corporation, 1.13, 9.4, 9.5 
Canada notes, 1.14, 6.2, 6.8 
Canada Pension Plan, 6.50 

Dueito, POs 2 Oe GSO 
Canada Pension Plan Account, 6.2 
Canada Pension Plan Investment Board, 6.30 
Canada Pension Plan Investment Fund, 6.30 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.40, 6.47 


Canada savings, Canada premium and Canada investment bonds, 


1.14, 6.2, 6.6 
Canada savings bonds, 6.6 
Canadian Airport Authorities, 9.31, 9.38 
Canadian Centre for Management Development— 
Donations, 5.7, 5.9 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.8 
Canadian Commercial Bank, 9.30, 9.33 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian Commercial Corporation, 9.5 
Canadian currency borrowings, 
issued, 1.12, 2.9 
repayments, 1.12, 2.9 
Canadian currency—Current deposits, 7.2 
Canadian Dairy Commission, 9.4, 9.5 
account, 6.32, 6.34 
Canadian Forces housing projects, 9.31, 9.37 
Canadian Forces Pension Fund Account, 6.19, 6.20, 6.22 
Canadian Forces Superannuation Account, 6.19, 6.20, 6.22 
Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.8 
Endowment for Health Research, 5.8, 5.9 


C—Continued 


Canadian Landmine Action Fund, 5.7, 5.8 
Canadian producers of frozen groundfish, 9.30, 9.33 
Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.39, 6.46 
Candidates’ and committees’ deposits—Election and 
referendum, 6.33, 6.35 
Capital investment activities, 1.12, 2.9 
Capital leases, 6.14 
Caribbean Development Bank, 5.4, 9.22, 9.23, 9.24 
Special, 5.4, 9.23 
Cash 10227 
at beginning of year, 1.12, 2.9 
at end of year, 1.12, 1.14, 2.9 
generated or required (-) before: 
financing activitites, 1.12 
in Canadian currency, 1.14 
in foreign currencies, 1.14 
net increase in, 2.9 
net increase or decrease in, 1.12 
provided or used (-) by: 
capital investment activities, 1.12 
financing activities, 1.12 
investing activities, 1.12 
operating activities, 1.12 
used for interest, 2.9 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.10, 2.7, 3.6, 7.2 
Cash in bank, 7.2 
Cash in hands of collectors and in transit, 7.3 
Cash in transit, 7.2, 7.3 
Change in net debt, 
during the year, 1.11, 2.8 
Changes due to, 
inventories, 1.11, 2.8 
prepaid expenses, 1.11, 2.8 
tangible capital assets, 1.11, 2.8 
Changes in, 
foreign exchange accounts, 1.12, 2.9 
inventories and prepaid expenses, 1.12, 2.9 
pension and other liabilities, 1.12, 2.9 
Civil service insurance fund, 6.38, 6.42 
Claims and pending and threatened litigation, 11.16 
Collaborative research projects, 6.39, 6.46 
Common school funds—Ontario and Quebec, 6.39, 6.45 
Commonwealth War Graves Commission, 9.31, 9.39 
Company stock option, 9.31, 9.37 
Comparison to 2002-2003, 1.3 
Comprehensive development plan agreement, 9.26, 9.29 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.6 
Consolidated Crown corporations, 3.5, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 3.10, 4.10 
Other, 4.11, 4.13 
Construction of multi-purpose exhibition buildings, 9.30, 9.32 
Contaminated sites, 11.16 
Contingent liabilities, 2.25, 11.14 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.3 
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C—Concluded 


Contractors’ security deposits, 6.33, 6.35 
Contractual commitments, 2.25, 11.2 
of enterprise Crown corporations and 
other Government Business Enterprises, 9.14 
Schedule of minimum payments, 11.2 
Co-operative Housing Project, 9.16 
Corporate income tax, 3.3, 5.10 
Corporate sponsorships and donations, 5.7, 5.9 
Council of Yukon First Nations—Elders, 9.31, 9.35 
Courts Administration Service, (Federal Court and 
Federal Court of Appeal), 
Special account, 6.40, 6.48 
Courts Administration Service, (Tax Court of Canada), 
Security for costs, 6.33, 6.35 
Credit card—Special project fund, 6.41, 6.49 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 5.3, 5.6 
Crown corporation expenses, 1.9, 2.6 
Crown corporation revenues, 1.9, 2.6, 3.5 
Crown Corporation Trusts—Donations, 6.41, 6.49 
Crown corporations and Other Government Business 
Enterprises, 2.23 
Cultural property, 9.30, 9.32 
Customs and excise, 5.10 
Customs import duties, 1.9, 2.6, 3.3, 3.4 


D 


Deferred revenues—Specified purpose accounts, 
Other, 5.7 
Deferred revenues, 5.7 
Dependants’ pension fund, 6.38, 6.43 
Deposit accounts, 6.32 
Deposit and trust accounts, 6.2, 6.32 
Deposit/Disbursements—Worker’s Compensation Board, 6.38, 6.44 
Deposits on disposals and rents, 6.33, 6.35 
Detailed statement of 
financial position, 1.10 
foreign exchange, unmatured debt and 
cash transactions, 1.14 
non-budgetary transactions and of non-financial assets, 1.13 
operations and accumulated deficit, 1.9 
Details of other program expenses of other ministries, see 
Volume I, Section 1 
Details of other transfer payments, see Volume II, Section 1 
Details of respendable amounts, see related ministerial section in 
Volume IT 
Developing countries—International development assistance, 
917, 9:20 
Development of export trade, 9.17, 9.18, 9.30, 9.33 
Direct financing to students, 9.30, 9.35 
Donation and bequest accounts, 5.7 
Donations— 
Canadian Centre for Management Development, 5.7, 5.9 
Canadian Centre for Occupational Health and Safety, 5.7, 5.8 
Canadian Institutes for Health Research, 
for research, 5.7, 5.8 
Rideau Hall, 5.7, 5.8 
Due to Canada Pension Plan, 1.10, 1.13, 2.7, 2.21, 6.2, 6.30 
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Election and referendum—Candidates’ and committees’ deposits, 
6.33, 6.35 
Employee pension plans, 6.17 
Employment Insurance Account, 4.10, 4.12, 4.15 
Employment insurance benefits, 1.9, 2.6, 3.7 
Employment insurance premiums, 1.9, 2.6, 3.2, 3.4 
Endangered species—Donations, 5.7, 5.8 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.9 
Energy taxes, 1.9, 2.6, 3.3, 3.4 
Enterprise Crown corporations and other 
government business enterprises, 
WOM ADs W352 75 92932904 
borrowings by, 9.12 
interest, 3.5 
interest paid to the Government, 9.5 
net repayments, 1.12, 2.9 
share of annual profit, 1.12, 2.9, 3.5 
Environmental Damages Fund, 4.11, 4.13 
Environmental liabilities, 5.3 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Estates—Armed services, 6.33, 6.36 
Estates fund, 6.33, 6.37 
Euro medium term-notes, 6.2, 6.9 
European Bank for Reconstruction and Development, 
5.4, 9.22, 9.24 
Exchange Fund Account, 3.5, 8.4 
Excise duties, 3.3 
Excise tax— 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 
miscellaneous, 3.3 
otherpli9e 2:6:8329-0954. 
Expenditures under statutory authorities, 3.11, 3.12 
Expenses 19s On alisn Sal noah 
by object, 3.11 
External expenses by type, 3.7 


F 


Fair wages deposit account, 6.32, 6.34 
Farm Credit Canada, 1.13 
Farm Credit Canada Guarantee Loans Program, 9.31, 9.35 
Federal Court special account, see Courts Administration Service 
Federal/provincial agreement—Advance account, 6.38, 6.44 
Federal/provincial cost-sharing agreements, 6.39, 6.45 
Federal-provincial fiscal arrangements, 9.26, 9.27, 9.28 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume III, Section 10 
Federal/provincial shared-cost project, 
Human Resources Development, 6.39, 6.46 
Interprovincial Computerized Examination Management 
System (ICEMS), 6.39, 6.46 
Fees and charges, other, 3.5 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.32, 6.34 
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Financial assets, 1.10, 2.7 
Financial assistance to Canadians abroad, 6.39, 6.45 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Financial Consumer Agency of Canada—Advances, 9.30, 9.33 
Financial position of consolidated Crown corporations— 
Assets and liabilities, 4.4 
Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.8 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 
Analysis, 1.2 
Introduction, 1.2 
FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume III, Section 2 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL, 2 
Financing activities, 1.12, 2.9 
Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
First Nations in British Columbia, 9.31, 9.35 
Fixed assets, purchases and operating leases, Transfer payment 
agreements, 11.3 
Foreign claims fund, 6.39, 6.45 
Foreign currencies, 
current deposits, 7.2 
Foreign currency borrowings, 
issued, 1.12, 2.9 
repayments, 1.12, 2.9 
FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.10, 2.7, 2.22, 8.2 
changes in, 1.12, 2.9 
Foreign exchange revenues, 1.9, 2.6, 3.5 
Ofhery 1 9F 263s 
Foreign exchange transactions, 1.14 
Foreign governments, 6.40, 6.48 
Francophone Summits, 6.41, 6.49 
Funds from non-governmental organizations, 6.39, 6.45 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.32, 6.34 
Global Environment Facility, 9.22, 9.25 
Trust Fund, 5.4, 9.23 
Glossary of terms, 1.15 
Goods and services tax, 1.9, 2.6, 3.3, 3.4, 5.10 
Government Annuities Account, 6.2, 6.31, 6.63 
Government of the Yukon Territory, 9.28, 9.29 
Government’s cost of operations, 3.8 
Guarantee deposits 
Canada Customs and Revenue Agency, 6.32, 6.34 
Indian Affairs and Northern Development, 6.32, 6.35 
oil and gas, 6.32, 6.35 
reserve resources, 6.32, 6.35 
Natural Resources—Oil and gas, 6.33, 6.35 
Guarantees, 11.14 
Guarantees by the Government, 11.14 


H 


Haddock fishermen, 9.30, 9.33 

Health Insurance Supplementary Account, 4.10, 4.12 
Hibernia Development Project, 9.31, 9.38 

H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.9, 9.31, 9.37 
Holdback—Privatization, 6.32, 6.34 


Immigrant investor program, 6.39, 6.45 
Immigration guarantee fund, 6.32, 6.34 
Immigration loans, 9.30, 9.32 
Imprest account cheques, 7.3 
Imprest accounts, standing advances and authorized loans, 
9.30, 9.32 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.40, 6.47 
Income tax, 
corporate, 1.9, 2.6, 3.3 
personal, 1.9, 2.6, 3.3 
revenues, other, 1.9, 2.6, 3.3 
Indian 
band funds, 6.33, 6.36 
capital accounts, 6.33, 6.36 
revenue accounts, 6.33, 6.36 
shares and certificates, 6.40, 6.47 
compensation funds, 6.40, 6.47 
economic development fund, 9.31, 9.36 
Economic Development Guarantee Loans Program, 9.31, 9.36 
estate accounts, 6.33, 6.36 
moneys suspense account, 6.40, 6.47 
savings accounts, 6.33, 6.36 
special accounts, 6.40, 6.47 
Inmates’ trust fund, 6.33, 6.36 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.38 
Insurance company liquidation, 6.38, 6.42 
Insurance programs, 11.16 
Insurance programs of agent enterprise Crown 
corporations, 11.17 
Summary of, 11.17 
Inter-American Development Bank, 5.4, 9.22, 9.25 
Fund for Special Operations, 5.4, 9.23 
Interest, 
accrued, 5.11 
due, 5.11 
paid to the Government, 9.5 
rates, unmatured debt, 6.10 
Interest and matured debt, 1.10, 2.7, 5.2, 5.11 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.10, 2.7, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 
(World Bank), 9.22, 9.23, 9.24 
International commitments, 11.13 
International development assistance, 9.17, 9.20 
International Development Association, 5.4, 9.22, 9.25 
International Finance Corporation, 9.22, 9.24 
International financial institutions, 5.4, 9.23, 9.25 
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International Fund for Agriculture Development, 5.4, 9.23 
International Monetary Fund, 3.5, 9.23 
notes payable, 1.10, 1.14, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.22, 9.25 
special drawing rights allocations, and, 1.10, 1.14 
subscriptions, 1.10, 1.14, 8.2, 8.3 
International organizations, 1.13, 9.2, 9.22, 11.16 
commitments, 11.13 
contingent liabilities, 11.16 
International organizations and associations, 9.23, 9.25 
International reserves held in the Exchange Fund Account, 
1.10, 1.14, 8.2, 8.3 
Inuit loan fund, 9.31, 9.36 
Inventories, 1.10, 1.13, 2.7, 10.2 
and prepaid expenses, 1.12, 2.7 
changes due to, 1.11, 2.9 
changes in, 2.9 
Investing activities, 1.12, 2.9 
Investments, 1.13, 9.4 
Investments and accumulated profits/losses, 9.4 
Investors’ Indemnity Account, 4.10, 4.12 
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Jobs and economic restoration initiative, 6.41, 6.49 
Joint research and development projects, 
National Defence, 6.40, 6.48 
Royal Canadian Mounted Police, 6.41, 6.49 
Solicitor General, 6.41, 6.49 
Judges Act, 6.20 
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Labour standards suspense account, 6.39, 6.46 
Laurier House—Interest, see Mackenzie King trust account 
Lease and use of public property, 3.5 
Liabilities, 1.10, 2.7 
Loans and accountable advances, 9.30 
Loans and advances, 1.13, 9.4 

Other, 1.13 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.10, 1.13, 2.7, 3.6, 9.2 
Loans to enterprises in Newfoundland and Labrador, 9.26, 9.28 
Locally-engaged contributory pension account, 6.38, 6.43 
Lower Churchill Development Corporation Limited, 9.16, 9.17 


M 


Mackenzie King trust account, 4.11, 4.14, 5.8, 5.9 
Manufacturing, processing and service industries in Canada, 
OFS oe 

Market development incentive payments—A lberta, 6.41, 6.48 
Marketable bonds, 1.14, 6.2, 6.3 

payable in Canadian currency, 6.2, 6.4 

payable in foreign currencies, 6.2, 6.4 

Matured debt, 5.11 
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Maturity and currency of borrowings by enterprise Crown 


Maturity of Government Debt, 6.11 
Media travel expenses—Share-cost projects, 6.41, 6.49 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.24 
Members of Parliament Retiring Allowances, 6.18 
Account, 6.19, 6.20, 6.24 
Military purchases excess funds deposit, 6.41, 6.49 
Ministerial expenditures by standard object, see Volume II, 
Section 1 
Ministerial expenditures by type, see Volume II, Section 1 
Ministerial revenues, see Volume II, Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.30, 9.32 
Miscellaneous accountable imprest and standing advances, 
DO, S32) 
Miscellaneous federal/provincial projects, 6.39, 6.46 
Miscellaneous paylist deductions, 5.3, 5.6 
Miscellaneous projects deposits— 
Canadian Heritage, 6.39, 6.44 
Environment, 6.39, 6.45 
Fisheries and Oceans, 6.39, 6.45 
Parks Canada Agency, 6.39, 6.45 
Miscellaneous revenues, 3.5 
Missions abroad, 9.30, 9.32 
Montreal Protocol Fund, 5.4, 9.23 
Mounted Police Foundation, 5.7, 5.9 
Multilateral Investment Guarantee Agency, 5.4, 9.22, 9.24 
Municipal Development and Loan Board, 9.26, 9.27, 9.28 
Mutual fund capital gain refund overpayments, 9.27, 9.29 
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National Archives of Canada—Donations, 6.39, 6.44 
National Battlefields Commission—Trust Fund Account, 
4.11, 4.13 
National governments including developing countries, 
PS OPO aa 
and international organizations, 1.10, 2.7 
National Library—Special Operating Account, 6.39, 6.45 
National Marketing Programs, 9.30, 9.32 
National Research Council of Canada—Trust Fund, 5.7, 5.9 
Native claimants, 9.31, 9.36 
NATO see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Trust Fund, 5.7, 5.9 
Net debt, 1.10, 2.7 
beginning of year, 1.11, 2.8 
end of year, 1.11, 2.8 
Net decrease in net debt, 2.8 
Net decrease (-) or increase in net debt, 1.11 
Net increase in cash, 2.9 
Net increase or decrease (-) in cash, 1.12 
Net Income Stabilization Account, 6.38, 6.44 
Newfoundland Offshore Revenue Account, 6.41, 6.48 
New Parks and Historic Site Accounts, 4.11, 4.13 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.10, 1.13, 2.7, 10.2 
by category, 10.2, 10.3 
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Non-government agencies, 6.40, 6.48 

Non-Indian moneys, 6.40, 6.47 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 

Non-marketable bonds and notes, 1.14, 6.2, 6.7 
Nordion International Inc., 9.31, 9.38 

North Atlantic Treaty Organization (NATO), 

damage claims recoverable, 9.17, 9.21 
infrastructure projects, 6.40, 6.48 

North Portage Development Corporation, 9.16, 9.17 
Notes payable to international organizations, 5.3, 5.4 
Notes to the financial statements of the Government of 
Canada, 2.10 

Nova Scotia Offshore Revenue Account, 6.41, 6.48 
Nuclear Liability Reinsurance Account, 4.10, 4.13 


O 


Obligations related to capital leases, 1.14, 6.2, 6.13 
Details of, 6.14 
Maturity of, 6.16 

Observations of the Auditor General, 2.27 

Old age secutiry benefits, guaranteed income supplement 
and spouse’s allowance, 1.9, 2.6 

On Reserve Housing Guarantee Loans Program, 9.31, 9.36 

Operating activities, 1.12, 2.9 

Other accounts payable and accrued liabilities, 5.3, 5.6 

Other accounts receivable, 1.10, 2.7, 7.2, 7.5 

Other cash—Consolidated Crown corporations, 7.3 

Other consolidated specified purpose accounts, 4.11, 4.14 

Other departments—Miscellaneous, 9.31, 9.39 

Other employee and veteran future benefits, 
VOSS a2 ep2alS.|O22210228 

Other excise taxes and duties, 1.9, 2.6, 3.3, 3.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume III, Section 11 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 11 

Other information related to the financial statements, 11.2 

Other levels of Government, 1.9, 2.6 

Other liabilities, 1.10, 1.13, 2.7 

Other loans, investments and advances, 1.10, 1.13, 2.7, 9.2, 9.30 
issued, 1.12, 2.9 
repayments, 1.12, 2.9 

OTHER MISCELLANEOUS INFORMATION, see Volume III 
Section 12 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.39, 6.46 

Other program expenses, 1.9, 2.6, 3.2, 3.7, 3.8, 3.11 

Other program revenues, 1.9, 2.6, 3.5 

Other receivables, 1.13, 7.5 

Other revenues, 1.9, 2.6, 3.2, 3.5 

Other specified purpose accounts, 6.2, 6.38 

Other taxes and duties, 1.9, 2.6, 3.3 

Ottawa Civil Service Recreational Association, 9.30, 9.33 

Outstanding cheques, 7.3 

Outstanding cheques and warrants, 7.2, 7.3 


P 


Pan American Health Organization, 6.39, 6.46 
Pan Asia Research and Development Grants Program, 6.39, 6.46 
Parolees, 9.31, 9.38 
PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II, 
Section 9 
Pension accounts, 6.38 
Pension and other liabilities, 1.10, 1.13, 2.7, 3.10, 6.2, 6.17 
changes in, 1.12, 2.9 
Pension plans, 6.17 
for federally appointed judges, 6.18 
Pensioners’ Dental Services Plan, 6.28, 6.29 
Personal and non-resident income tax, 5.10 
Personal income tax, 3.3 
Personnel posted abroad, 9.30, 9.32 
Petro-Canada, 9.16 
Petro-Canada Enterprises Inc—Unclaimed shares, 6.40, 6.47 
Portfolio investments, 1.13, 9.2, 9.16 
Preface to the financial statements of the Government 
of Canada, 2.2 
Prepaid expenses, 1.10, 1.13, 2.7, 10.2 
changes due to, 1.11, 2.8 
Prime Minister Awards, 5.7, 5.9 
Proceeds from sales, see Sales of goods and information products 
PROFESSIONAL AND SPECIAL SERVICES, see Volume III, 
Section 4 
Program objectives and business line description, see related 
ministerial section in Volume II 
Programs by business line, see related ministerial section 
in Volume II 
Project deposits—Statistics Canada, 6.40, 6.48 
Provincial and territorial governments, 1.13, 9.2, 9.26 
Provincial and territorial tax collection agreements account, 
L353), 35) 
Provincial workers’ compensation boards, 9.30, 9.35 
PUBLIC DEBT CHARGES, see Volume IIT, Section 8 
Public debt charges, 1.9, 2.6, 3.2, 3.7, 3.10, 3.11 
Public sector pensions, 1.10, 1.13, 2.7, 6.2, 6.17, 6.19 
and other employment veteran future benefits, 2.18 
Public Service death benefit account, 6.38, 6.43 
Public Service Health Care Plan, 6.28, 6.29 
Public Service Pension Fund Account, 6.19, 6.20, 6.21 
Public Service Superannuation Account, 6.19, 6.20, 6.21 
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Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 4.11, 4.14, 5.8, 5.9 


R 


Radarsat, 6.40, 6.48 
Recapitulation of external expenses by type, 
see Volume II, Section 1 
Recapitulation of external revenues, 
see Volume I, Section 1 
Receiver General, 
current deposits, 7.2 
special deposits, 7.2 
Reconciliation of external expenditures by standard object 
to expenses, see Volume II, Section 1 
Regular forces death benefit account, 6.38, 6.42 
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Report of the Auditor General on the financial statements of the 
Government of Canada, 2.4 
Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.25 
Return on investments, 3.5, 3.6 
internal to the Government, 3.6 
Returned soldiers’ insurance fund, 6.38, 6.43 
Revenues, see related ministerial section in Volume II 
Revenues, 1.9, 2.6, 3.2 
other income tax, 1.9, 2.6, 3.3 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.10 
Rideau Hall—Donations, 5.7, 5,8 
Rights and privileges, 3.5 
Risks and uncertainties, 1.8 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.33, 6.36 
Dependants’ Pension Fund, 6.38, 6.43, 6.67 
Pension Fund Account, 6.19, 6.20, 6.23 
Pipe Band (NCR), 5.7, 5.9 
Superannuation Account, 6.19, 6.20, 6.23 
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Saint John Harbour Bridge Authority, 9.31, 9.38 
St-Lawrence Seaway Dredging, 5.7, 5.8 
St. Lawrence Seaway Management Corporation, 9.31, 9.38 
Sales of goods and information products, 3.5 
Sales of goods and services, 3.5 
Sales of goods and services, see Volume II, Section | 
Sales of seized assets, 6.39, 6.45 
Schedule of minimum payments, 11.2 
Scholastic awards, 6.33, 6.36 
Securities held by the Canada Pension Plan Investment Fund, 6.30 
Securities in trust—Bankruptcy and Insolvency Act, 6.40, 6.47 
Security equipment purchases, 6.41, 6.49 
Security for costs, 
Courts Administration Service (Tax Court of Canada), 
OS 50235 
Supreme Court of Canada, 6.33, 6.35 
Seized assets, Canadian funds, 6.41, 6.49 
Seized monetary assets, 6.32, 6.34 
Seized property—Cash, 6.33, 6.35 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.31, 9.38 
Services of a non-regulatory nature, 3.5 
Services of a regulatory nature, 3.5 
Severence benefits, 6.28, 6.29 
Shared-cost agreements, 
Canadian Centre for Occupational Health 
and Safety, 6.39, 6.46 
Canadian Food Inspection Agency, 6.38, 6.44 
Human Resources Development, 6.39, 6.46 
NAFTA Secretariat, Canadian Section, 6.39, 6.46 
research, 5.7, 5.8, 6.41, 6.48 
tourism, 6.41, 6.48 
transportation research and development, 5.8, 5.9 
Veterans Affairs, 6.41, 6.49 
Shared-cost/joint project agreements—tresearch, 6.40, 6.47 
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Shared-cost projects, 
Canadian International Development Agency 
International conferences, 6.39, 6.46 
Foreign Affairs and International Trade, 6.39, 6.46 
Industry, 6.40, 6.47 
Natural Resources, 6.41, 6.48 
Privy Council, Media travel expenses, 6.41, 6.49 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant trends, 1.4 
Small Business loans, 9.31, 9.37 
Social Sciences and Humanities Research Council— 
Trust Fund, 5.7, 5:9 
Société du parc industriel et portuaire Québec-Sud, 9.16 
Source and disposition of authorities by type (voted and 
statutory), see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume IJ, Section 1 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 
Space training project, 5.7, 5.9 
Special account—Courts Administration Service (Federal 
Court and Federal Court of Appeal), 6.40, 6.48 
Special accounts—Section 63, Indian Act, 6.32, 6.35 
Special areas and highways agreement, 9.27, 9.29 
Special drawing rights allocations, 8.2, 8.3 
Special Operating Account— 
National Archives of Canada, 5.7, 5.8 
National Library, 6.39, 6.45 
Special project fund—Credit card, 6.41, 6.49 
Specified purpose accounts, 
other, 6.2, 6.38 
Spending and borrowing authorities, 2.12 
Sponsorship Agreement—Contributions, 5.7, 5.9 
Statement of all borrowing transactions on behalf of 
Her Majesty, 6.12 
Statement of cash flow, 1.12, 2.9 
Statement of change in net debt, 1.11, 2.8 
Statement of financial position, 1.10, 2.7 
Statement of foreign exchange, unmatured debt 
and cash transactions, 1.14 
Statement of non-budgetary transactions and 
of non-financial assets, 1.13 
Statement of operations and accumulated deficit, 1.9, 2.6 
Statement of responsibility, 2.3 
Statement of revenues and expenses, see Volume IT, Section I 
Stoney Band Perpetual Loan, 9.31, 9.37 
Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.7 
Summary financial statements of, 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 
Business Enterprises, 9.6 
Summary of insurance programs of agent enterprise Crown 
corporations, 11.17 
Summary of significant accounting policies, 2.10 
Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.20 
Superannuation accounts, 6.2, 6.19 
Supplementary financial information, 1.9 
Supplementary Fines Fish Account, 4.11, 4.13 
SUPPLEMENTARY INFORMATION REQUIRED BY THE 


FINANCIAL ADMINISTRATION ACT, see Volume III , Section 3 


Supplementary Retirement Benefits Account, 6.19, 6.20, 6.26 
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Tangible capital assets, 1.10, 1.13, 2.7, 2.24, 10.2, 10.4 
acquisitions of, 1.11, 1.12, 2.8, 2.9 
amortization of, 1.11, 1.12, 2.8, 2.9 
by main custodian ministries, 10.4 
changes due to, 1.11, 2.8 
loss on disposal of, 2.8, 2.9 
loss (-) or gain on disposal of, 1.11, 1.12 
net, 102 
proceeds from disposal of, 1.11, 1.12, 2.8, 2.9 
Tax and other accounts receivable, 2.22 
Naxpayabless le lO mel a7 Sesh 
Tax receivables, 1.10, 1.13, 2.7, 7.2, 7.4 
Tax revenues, 1.9, 2.6, 3.2, 3.3 
Telefilm Canada—Advance account, 6.39, 6.44 
Temporary deposits received from importers, 6.32, 6.34 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
Transfer payments, see related ministerial section in 
Volume II 
TRANSFER PAYMENTS, see Volume III, Section 7 
Transfer payments, 1.9, 2.6, 3.2, 3.7, 3.8, 3.11 
by province, certain, 3.9 
other, 1.9, 2.6 
Treasury bills, 1.14, 6.2, 6.5 
average yields at tender, 6.10 
Trust accounts, 6.33 
Trust fund account—National Battlefield Commission, 4.11, 4.13 
Trust fund, 
National Research Council of Canada, 5.7, 5.9 
Natural Sciences and Engineering Research Council, 
5.7, 5.9, 6.40, 6.48 
Social Sciences and Humanities Research Council, 
Soll, DY) 
Trustee Performance Securities—Bankruptcy and Insolvency Act, 
OS 256.35 


U 


Unamortized commissions on Canada savings, Canada premium 
and Canada investment bonds, 5.11 
Unamortized discounts and premiums on marketable bonds, 5.11 
Unamortized discounts on 
Canada bills, 5.11 
Treasury bills, 5.11 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act, 6.40, 6.47 
Canada Business Corporations Act, 6.40, 6.47 
Winding-up Act, 6.40, 6.48 
Unconditionally repayable contributions, 9.30, 9.32 
United Kingdom, 9.17, 9.18 
Deferred principal, 9.18 
United Kingdom Financial Agreement Act, 1946, 9.18 
Unmatured debt, 1.10, 2.7, 3.10, 6.2, 6.3 
and other financial instruments, 2.15 
as at March 31, from 2000 to 2004, with the average rate 
of interest thereon, 6.10 
payable in Canadian currency, 6.2, 6.4 
payable in foreign currencies, 6.2, 6.4 
Unmatured debt transactions, 1.14 


V 


Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.33, 6.37 
Veterans’ disability and other future benefits, 6.28, 6.29 
Veterans insurance fund, 6.38, 6.43 
Veterans’ Land Act Fund— 

Advances, 9.31, 9.39 


WwW 


War claims fund—World War II, 6.39, 6.45 
Western Grain Stabilization Account, 4.10, 4.12 
Winter capital projects fund, 9.26, 9.29 
Workers’ compensation, 6.28, 6.29 

World Health Organization, 6.39, 6.46 
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Yukon Energy Corporation, 9.31, 9.37 
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